| The Election Fight 
Across the 


| Canadians Watch 
| With Interest 


Manitoba Asks 
Recognition for 
Sound Financing 


Money Panaceas 


The Battle 
Is Joined 


HE United States presidential} 


campaign is on. The Republi- 
cans have a leader and a platform. 
The Democrats have a leader and 
@ platform. 

Not all the Republicans are ready 
to support the Republican Jeader. 
There have ‘been defections from 


the party; serious ones if Borah -is- 


not finally lined up. Not all the 
Democrats arg ready to support the 
Democratic leader. There have 
been notable withdrawals, 

Third parties seek to thrive'on the 
confusion; to enlist the discontents 
into a mighty army that will drive 
out both of the traditional parties. 
They are unlikely to sueceed in do- 
ing more than make the final issue 
uncertain; to obscure the vision of 
even the sharpest forecasters. They 
have no Huey Long to lead them. 
Half an ounce of lead triumphed 
over paranoia and ended ‘the most 
potent threat to the old order that 
has yet appeared on the U.S. scene. 
Lemke; Townsend and Coughlin are 
not his match. The first is not 
known, the others too well known. 


HE race is, then, between Roose- 

velt and Landon. The betting 
odds are 8 to 5 for Roosevelt. The 
public opinion polls show his poli- 
cies still in favor in the ratio of 55% 
for and 45° against. A handful of 
voters, continuing or changing their 
convictions between. now and Nove 
ember, will swing the election. 

It is not likely that a comparison 
of the two party platforms will 
have much influence on votes. The 
Republican party platform is de- 
liberately designed to mean all 
things to all men, No matter in 
what part of the country a Republi- 
can orator as speaking, no matter 
how smug and reactionary or how 
discontented and radical his audi- 
ence is, he will have some planks 
to sand on that will have a sec- 
tional appeal. 

The platform, for instance, prom- 
iss a balanced budget by 
and also promises expenditures 
and “reforms” inconsistent @ 
budget balancing, The Dem 
platform is only a. shade less all- 
embracing and contradictory, 

Of interest to Canadians, how- 
ever, is the fact that the Republic- 
ans promise to abolish the authority 
of the president to negotiate reci- 
procity treaties. The Canadian 
treaty might be saved if Congress 
were willing—but it would be a 
faint hope. 


T IS not easy to define the vital 

difference between the  philo- 
sophies of the two parties as re- 
vealed in the platforms byt this one 
difference does seem to be apparent: 
that the Democratic party sees the 
greatest menace to the liberties of 
the people in the increasing power 
of privileged groups—in the dynas- 
uc “royalty” or “industrial dictator- 
ship” referred to by the president 
~while the Republican party sees 
én equally great attack upon liberty 
in the constantly increasing powers 
assumed by the State. 

The platforms hinge on the New 
Deal. The Democrats seek to make 
Roosevelt's new social welfare pro- 
gramme permanent by constitu- 
tional changes, where necessary. 
The Republicans, as one “writer 
aptly puts it, are New Deal in plat- 
form and anti-New Deal in rhetoric. 
: Despite the fanfare of piffle about 
the traditional policies of the par- 
ies, the truth stands out that 2 
brand new parties are emerging in 
‘se United States. They have not 
yet become the party of the Have’s, 
ranged against the party of the 
Have Not's, that is to say the Right 
Versus the Left. 
“scribed as Right- Centre versus 

ft Centre. 
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N THIS election each party has 
sought to provide a personal sym- 
» in the candidate chosen. Roose- 
velt is still presented as the sym- 
va of the New Deal for the 
peotten Man. He will lead the 
“Bat; he will speak for all the éle- 
ents of the Democratic party. Lan- 
a 100, is a symbol but what he 
— for—except opposition to 
soosevelt—is more yague. This is 
_ 8rie opposition strategy. Before 
'¢ campaign ends he may emerge 
= 2 ) mbcl of the common man, @ 
‘n°oin-cum-Coolidge type. 
son nsevelt, with his magneti¢ per- 
melee ne his magnificent radio 
sh will dominate his own came 
_— Landon will more likely say 
- - thus make fewer mistakes, 
eee ftalwarts will carry’ the 
‘i. . te the country, each using 
eee mest likely to prove 
“ny € in the secticn assigned to 


dor 


im 
‘ Canadians follow closely trends of 
i ‘on in United States, largely bee 
vee, of Beographical position, the 

cf the radio and the great influx 


They are better | posco 


| Gutoey Taal = 


74% 


x 9 . : s .¥ 5 es “« : 
- bel eee ved ee 7 
; PAR te Fo 
‘o>  /Member of Audit Bureau of’ 
7 SS a in : ~ at . : . 


iio > s * “49 


* 
a 


Major Change|Divergence of Views — | 


Is Considered) In Aberhart Cabinet | Bring Back | 
By Provident) © May Start Downfall) Free Goods, 


Shift in Financial Control 
May Foreshadow Capital 
Increase 


LOSS IN 1935 


-Important changes, affecting the 
entire scope of operations, are 
brewing for Provident Assurance 
Co. Within the next’ month a 


aw. 


J. H. Pigeon, managing director 
of the company, states that affairs 
have been thoroughly investigated 
and are now on a “sound, conser- 
vative basis.” A large part of the 
Du. Tremblay interest has been 


Collapse of Government 


. Within Year Predicted 
Gn Alberta 


‘REPORTS CONFLICT 
By C.W.STOLLERY . 
. EDMONTON.—Alberta has never 
before had so universally popular 
a topic of conversation, nor such a 
sovree of continual wond 


taken ‘over by J. Simard of, Mont-| taverns 


real, J. A. Brillant, of Rimouski, and 
J. H. Pigeon. While ‘no resultant 
changes have yet been announced, it 
is possible the switch in control may 
foreshadow an increase in capital. 
P. R. Du Tremblay retains his 
office as president and Mr. Brillant 
is chairman of the board. 
Quebec Business Profitable 

Operations of the company in 
recent years have met with little 
success outside the province of 
Quebec. Last year, the company 
is believed to have had an under- 
writing profit in that province of 
almost $75,000, a profit which was 


more than offset by losses in other}. 
Dominion. In 


parts of the an 
attempt to cut down losses, auto- 
mobile insurance, which has been 
the most unprofitable line of busi- 
ness, has been severely restricted. 
Early this year, the. company dis- 
continued private motor car cover- 
age in Ontario. Rates in Montreal 
have also been jacked up almost to 
the level of board company sched- 
ules. Az a result, a considerable 
volume of automobile insurance has 
disappeared from the company’s 


$117,111 Loss in 1935 

The report of the Ontario superin- 
tendent of insurance for 1935 reveals 
that the Provident suffered a total 
net Joss for 1935 of $117,111. Officials 
of the company explain that. about 
$60,000 of this amount is due to loss 
on purchase of the Trans-Canada — 
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Trans-Canada 


“Main Street” from coast to coast is 
slowly bridging rocky gaps, but com- 
pletion is still five years away. 


Defaulted Bonds 


Profit and income possibilities ‘for 
investors as Canada emerges from 
depression. Page 9 


Controlled Money 


Can money be controlled? Sir Nor- 
man Angell gives the answer on 
Page 16 


“*Send Us Drills’’ 


Red Lake mining area encounters 
diamond drill famine on crest of 
latest development boom. Page 14 
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INDUSTRIALS AND UTILITIES 
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policies, Cc. W. STOLLERY 


Civil servants fight shy of disctiss- 
ing government policies with w 
most of them disagree secretly. 


Confusion of Tongues 
The’ popularity of the topic of 
government activities has led to a 
confusion of tongues. outside the 
government and. to sharp conflicts 
of ideas within the: cabinet. -Any 
differences within the government 
andthe Social Credit party, how- 


‘ever, are not apparent on the sur- 


face. That they exist, however, is 
an open secret. 
As a consequence of the ‘turmoil 
in fact and fancy, there have devel- 
scores of diverse views as to 
what is actually happening, what 
should be done about it all, and what 
will be the eventual results of such 
things as slashing of intérest on gov. 


Proposals Outlined for 7 
unicipalities in Tor- 
onto Area 


Refinancing schemes for 7 of the 
Toronto suburban municipalities 
default have been 
prepared by the fiscal agents and 
submitted to the respective bond- 
holders’ ‘protective committees, The 
Financial Post is informed. With the 
exception of the plan for New To- 
ronto details of the proposals are 
not available as yet. 

Municipalities for.which refinanc- 
ing schernes have been prepared are 
as follows: the towns of Leaside, New 
Toronto and Mimico; and the town- 
ships of Scarborough, North York 
and Etobicoke. A plan for the village 
of Long Branch is combined with 
the Etobicoke plan. No plans have 
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Massey-Harris 

- Sales Gain 30%, 
‘“Massey-Harris Co. sales for the 

six months ended May 31, 1936, the 


first half of its fiscal year, gained 
slightly more than 30% over the 


point out that the sales for the first 
half of the year usually represent 
the smaller portion of the year’s 
business.’ The percentage of gain 
may therefore be varied either up 
or down when the results of the 
whole’year are available. 


ernment bonds, municipal default, 


There can .be little doubt that 
widespread reports of sharp differ- 
ences within the cabinet and with- 
in the Social Credit party are based 
on fact.. It is even stated that at 
one recent cabinet meetingéthe pre- 
mier and one of his more radical 
colleagues nearly came to . blows 
over the “prosperity bond” issue. 


provin 
bonds with the result that he is in 
disfavor with Mr. Aberhart who 
sponsored the policy. 

Directly conflicting reports of Mr. 
Aberhart’s views are obtainable on 
all sides. The frequent statement 
that the premier has really given up 
his faith in social credit is belied by 
Mr. Aberhart’s reiterated claim that 
frce dividends will be disbursed by 
the time he has been 18 months in 
office.. Mr. Aberhart’s. statements 


are-so numerous and varied, how-: 


ever, that it is difficult to appraise 
his underlying -views. He is sup- 
Portaperity bois" which, of ecuree, 
“pl nds” w course, 
(Continued on page 3, col. 2) 
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MAY HEAD RADIO 


Thirty-six-year-old Reginald M. 
Brophy, manager of the Stations 
Relations Department of the Na- 
tional Broadcasting. Company, who 
may be appointed head of Canada’s 
new broadcasting commission. For- 


Co.;| mer Montrealer and manager of 


leaked out when the proposed plan 
was voted down by the town council 
and a committee appointed to draw 
up an alternative plan. While the 
opposition of the council may delay 
the of the plan, its endorsa- 
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CFCF there, he is said. to have the 
support of the private ownership 
advocates in the coming Ottawa 
appointment. 


Hiram Walker Grain Corp. 
Opens in St. Thomas, Ont. 


Hiram Walker & Sons Grain 
Corp., grain-buying subsidiary of 
Hiram Walker-Gooderham & Worts, 
Ltd., has leased the plant of Empire 
Mills, at St. Thomas, Ontario. Reno- 
vations are completed and opera- 
tions begin at-once. 

It is announced that the company 
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See Year's Imports Under]: 


Million Through-$100 
<< Exemption 


advantage of the $100-exemption is| - 
surprisingly small, the National Rev-| - 


enue Department reports. consider- 


able misunderstanding of the regu- | ~ 


lations. 


In May, only $107,000 was brought} & | 
VANCOUVER’S CITY HALL TODAY 


in under the exemption. Recent 


This is in sharp contrast to opposi- 
tion forecasts j in parliament of $50 


millions. eae 

. Strict Limits | 
‘The regulations provide that the 
tourist to United States must have 
spent 48 hours in that country and 
the goods imported must be for per- 
sonal or household use and included 
in the baggage. The final phrase 


excludes from. the.exemption all} 


large articles such as’ automobiles, 
cabinet radios, washing machines, 
etc.. Goods which qualify must be 
of a kind which can be packed in 
one’s baggage, or like golf.clubs, car- 
ried. conveniently. There are, of 
course, special quantitative limita- 
tions on liquor and tobacco. No pool- 
ing of exemptions by members of a 
party is permitted, nor can the un- 
used ‘part of an exemption be re- 
served for future use, The ‘privilege 
is available only once every: four 
months. y * ‘ 


A few examples will indicate the 
way the regulations apply. A small 
radio for a car can be brought back 
provided it is in. the baggage. and 
not installed in the car. Tires and 
inner tubes may be brought in as 
baggage but not on a car. Typewrit- 
ers are eligible for exemption but 
adequate proof must be offered they 
are for personal and not for business 


Of Dividends 
$23.4 Millions 


Payments Bring Total for 
Wear bP . $144 
Millions 


Dividend declarations by Canadian 
corporations for July are $4.7 mil- 
lions higher than in the correspohd- 
ing month of last year, amounting 
to $23.4 millions. This brings the 
total for the year to date to $144 
millions, compared with $120.7 mil- 
lions for the first 7 months of 1935. 

Bond interest payments,.on .the 
other hand, have declined, the total 
for July being estimated at $444 
millions. This compares with $468 
millions in July, 1935. 


arrears of preferred dividends are 
making contributions toward the 
higher total payments in July, Com- 
panies making initial distributions 
are Acme Glove, Atlantic Pacific 


Oil, Island Mountain Mines, Sheep |. 


Creek Gold Mines and Ventures 


Ltd. 
disbursements being 


Extra are 


$ 
Dividends ......s.. 23,408,231 1 493 
Bond interest sopece 44,456,160 


Total eeecoveeoeoee 67,864,391 65,563,568 


$50 Millions in Bonds 


Soi 


Pays $10 M ' a 
er 


Loyal Vancouverites 
“High Pressured” in 
.  Gity Hall Financing 


By Staff Reporter 


VANCOUVER. — The new city 
hall’ on -Mount Pleasant, well 
removed from the business district 
and overlooking the great city whose 
finances: it will control, is being 
pushed. to -completion rapidly by 
Carter Halls. Aldinger:Co., contrac- 
tors..The building should be ready 
for occupancy about the end of this 


year. 
. ‘The method of raising the money 
‘to build the palatial new civic build- 
ing is'still a subject for conversation 
in Vancouver. 


a Pushing Issue 
Promotion work for the bond issue 
was done by George Martin of Van- 
couver Mortgage Co., real estate and 
insurance firm. Management of 
bond selling was through H..J. 


if déhominations'as low as $100, they 
were termed “baby bonds.” The 
idea; of course, was that a vast num- 
ber ‘of small subscriptions would 
provide-a lot of the money: 


‘Bonds Now at 75 


The bonds were offered.at 100 with 
grand 'éclat, at a ‘time when Van- 
couver 5% bonds could be bought 
at about 85. Bond men and even 
those who. bought the securities 
knew that the price was excessive 
in view of the low market level of 
Vancouver bonds at the time. Evi- 
dence that this was correct is that 
the’ baby bonds are now selling at 
about 75, although it is difficult to 
get accurate quotations. in Vancou- 
ver. Few of the bonds have actually 
come on the market. 

The issue was intended to total 
$1.5 million and it was successful to 
the extent that $1.1 million of bonds 


| were sold. 


This is-considered a remarkable 
achievement in view of the fact that 
the bonds were apparently over- 
priced by about 20% of the face 
yalue. And the city hall is being 
built as shown in the above picture. 

How was it done? 

There were actually some $450,000 
-of ‘bonds sold in small denomina- 


Life Insurers 
Form New Body 


J. H. Riddel Elected Presi- 
dent of Toronto Insur- 
ance -Institute 


Resignation of the life insurance 
representatives of the Insurance In- 
stitute of Toronto at the annual 


The Insurance Institute of Toronto 
was the only one to include both 
fire and casualty and life members. 
‘Those in other centres such* as 

and Vancouver 


‘sentatives only. It is explained that 
life insurance men from other cifies 


tions, from-$100 to $1,000. A few of 
these purchases came from corpora- 
tions and businessmen, but the bulk 
is. understood to have come from 
small ‘investors who bought them 
because of their civic loyalty. In 
many cases they knew that they 
could buy 5% bonds at lower levels. 

The larger sales totalling some 
$650,000, came, however, from bigger 
businessmen and corporations, It 
appears to be an open»secret among 
Vancouver bond men that these 
larger sales were made by what are 
considered “high pressure” methods. 
Ifa large firm declined entirely to 
buy the bonds, there was the pos- 
sibility that the results would not 
be entirely beneficial. 


only annual payment of interest but 
also annual it of one-tenth of 
principal... Thus, in addition to re- 


coupon on one-tenth of the principal, 
and also the certificate for the last 
one-tenth of principal. 

It is believed among Vancouver 
bond men that this combination of 
short and long-term maturities in 
the bond issue is what keeps the 
price as high as 75 compared with 
the issue price of 100. If all bonds 


It is most unlikely that Vancou- 
ver’s city hall will be a place of 
quiet as long as the present aggres- 
sive mayor, G. G. McGeer, K.C., is 


in office. Latest word is that Mr. 


McGeer will retire from the mayor- 
ality this year, although there are 
some Vancouverites who doubt it. 
Mr. McGeer who was one of the 
most active promoters of the new 
building is to lay the cornerstone, 
which will bear his name, The edi- 
fice will be at least one of his 
monuments. 


Seasonal Trend 
Affects: Business 


Seasonal factors weighed heav- 
ily in May business figures releas- 
ed during the week,. with automo- 
bile output and sales of livestock 

decreases 
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sage Higher U. S. Price 
‘Next Year — 


CANADIAN MILLS: 


Frem Our Own Correspondent 


10 guineas and the 
price to £10, 17 shillings and 
pence a ton. 


peacefully and some 
publishers may attempt to secure the 
lower cost dump tonnage from Fin- 
land or other. Scandinavian coun- 
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For Sport and 
Holiday Wear 


The Men's Shop presents cool clothes that fit into 
the picture!’ Sports jackets and blazera tailored for 
coolness, comfort amd correct appearance! Flannels, 
cut from all weol English cloth, in plain white, taste- 
full stripes, and: shades of grey and tan! Almost every 
item of apparel for sport and holiday wear—in a 
cheice that ie. pleasing both for distinctive style and 
modzrate price? 

SPORTS JACKETS—AlIl wool English tweed. Sizes 36 to 4, 
$15.00 and $29:00 each. 


BLAZERS—Of all wool English flannel in various models. 
Blue, and browns. Sizes 36 to 44, $15.00 each. 


PLANNEL TROUSERS—Of all wool flannel in plain white, 
stripes, and shades of grey and tan. Sizes 30 to 44. Pair— 
$5.08 to $22.50. 


PREE PARKING WHILE SHOPPING 


MEN'S SHOP 


Bay Strect Section 
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Silverwood Dairies, Limited 
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$1.9 million was second lowest, 
Prince Edward Island showing 
$775,000. 

Manitoba, in the year ended April 
30, 1983, had a deficit of $1.9 mil- 


would appear that Manitoba is 
justified in asking a higher rating 
for its bonds and lower interest 
rates on new borrowings. There is 
no reason why western provincial 
bonds should be consi cred as @ 
group. Manitoba is in a much bet- 
ter position than the other western 
provinces and its credit rating 


'| should be different. 


! 
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In Manitoba there never has been 
any official suggestion of forced 
conversion or repudiation. In some 


. |quarters Mr. MacPherson's remarks 


$1,200,000 


(Incorporated under the Ontario Companies Act) 
First Closed and Refunding Mortgage Serial Bonds 


Series A—5% - 
Maturing serially January 2, 1937 to 1951 


Principal and half-yearly interest (2nd January and 2nd July) payable in lawful money of Canada at the principal office of the Bank 


To be dated January 2, 1936 


of Montreal in Toronto, Hamilton, London, Montreal 


the root of all depression problems is 
money. And the somewhat obvious 
corollary is that money must be 
controlled or “managed.” 

It is quite possible, however, that 
altogether too much stress has been 
attributed to the influence of mon- 


attempting to underestimate the 
basis importance of money policy, 
it may be pointed out that the scl- 
ution of our difficulties lies quite 
as much, if not more, with general 
economic factors. The depression is 
not the result of the collapse of a 
monetary system. Rather both are 
the product of ¢conomic policies 
that arose out of the war. 

The breakdown of the old gold 
standard, for instance, can be laid at 
the door of a changing viewpoint 
on world trade and investment 
‘more than to faults in the gold 
standard itself. There was a change 
in economic philosophy without an 
accompanying change in adminis- 
tration. The system worked quite 
satisfactorily until the growth of 
economic nationalism to ridiculous 
proportions and other factors threw 
a very large monkey wrench into 
a very delicately balanced piece of 
machinery. And no return to a 
“reformed” gold standard is even 
remotely feasible until nations have 
once again learned to think and to 
transact business internationally, 

Money is at best only an instru- 
ment by which we measure values 
and facilitate exchange. To manage 
money effectively we must first 
learn to manage the phases of eco- 
nomic life which influence its value. 

There is no simple monetary cure 
for deep-lying economic difficulties. 


, St. John, Halifax, Winnipeg, and Vancouver. Redeemable in whole or in 


part at the Company’s option at any time prior to maturity, on sixty days’ notice, at 104 and accrued interest up to and including 
January 2, 1941; and thereafter at 103 and accrued interest up to and including January 2, 1946, and thereafter at 102 and accrued 
interest. Coupon Bonds in Denominations of $1,000 and $500. Registerable as to principal only. 


Trustee: The London & Western Trusts Company, Limited 


In the opinion of Counsel these bonds will be a legal investment for funds of Insurance Companies 
registered under the Canadian and British Insurance Companies’ Act, 1932 (Dominion). 


Capitalization 
(Upon completion of present financing) 


Authorized 


First Closed and Refunding Mortgage Serial Bonds................ dpienicinen 


Series A 5% due January 2, 1937 to 1951 


6% Registered Sinking Fund Debentures, due April 1, 1966....... $1,450,000 


Preferred Shares, Cumulati d Participati 
eet 


Redeemable at $15 
Common Shares, no par value 


restrictions as to earnings and net current asscts. 


145,000 shs. 


liquidation. 
j Cumulative Gree cnes puliaiies gon bomen 


“Of this an amount of $240,000 in 1937 to 1940 inclusive is to be 
bonds and mortgages. fas eittionel §500.008 coe Ce eee toe ee ee 


held in escrow Trustee 
fair valuation of 


To be Presently 
Outstanding 
$1,200,000* 
$1,450,000 
145,000 shs. 


176,623 shs. 


pending the maturity of $223,275 non-callable 
additionally acquired assets under certain 


Business: The principal business of Silverwood Dairies, Limited, is the sale at retail and wholesale of milk, cream, eggs and poultry, 


and the manufacture and cistribution of butter, cheese, ice cream, condensed milk, evaporated milk 


» powdered milk, buttermilk powder 


-and other dairy specialties, During 1935 the earner distributed over 26 million retail milk units; nearly 600,000 gallons of ice cream; 


nearly 8 million pounds of butter and substantial quantities of other products. The Company se 


Ontario. 


Silverwood’s Dairies, Limited, was incorporated under the laws of the Province of 
throughout Ontario. During the current year the assets and 
Limited, which now becomes the operating company. 


various subsidiary companies 
transferred to Silverwood Dairies, 


Assets: The 
to over $3,000 for each $1,000 of this issue. 


Earnings: After adjustments giving effect to present consolidation and financing, yearly earnings for the 


: Capital Assets of the Company, including real estate, bui 
books at $5,568,633.88 against which a depreciation reserve of $2,284, 


rves 19 important communities in 


Ontario in 1928 to control and operate 
undertakings of all subsidiaries have been 


Idings, plants and equipment, are carried on the Com 's 
894.86 has been created. Total net tangible assets are caves 


last six years after full 


and income taxes at the present rate, a ene over 3% times interest requirements on all prese' first mortgage 


obligations and over 144 times all interest. req 


of Issue: The proceeds of this issue of Series “A” 
totalling $528,950 par value, bank and other loans, and for 
Security: These bonds will be a direct obligation of Silverwood Dairies, Limited an 
y and p! nts of the Company, 
bonds or mortgages aggregate $223,275; and by a first floatix _harge 


specific mortgage and charge on all the fixed 


used in connection with the business. 


Conversion: The 6% Collateral Trust Debentures of Silverwood's Dairies, Limited, 
called for redemption on September Ist, 1936, at 103 and eters in 


able, will be accepted by us at that price in exchange for bonds of the new iswe. 


We offer the following maturities of this issue, if, as and when issued and 
details on our behalf by Messrs. McMaster, Montgomery, Fleury & Company, i 


$90,000 


Ontario, on behalf of the Company. 
$60,000 - = 1941 
90,000 -« = 1942 
90,000 - «= 1943 
90,000 «= 194 


90,000 
90,000 
90,000 


» 1945 
- 1946 
- 1947 
- 1948 


$90,000 - 
~ 90,000 - 
90,000 . - 


Price: 100 and accrued interest, yielding 5% 

Descriptive circular will be furnished upon request. 5 

It is expected that the bonds in the form of Trustee’s Interim Certificates will be available for delivery on or about July 28th, 1936, 
The right is reserved to reject any or all applications and also in any case to award a smaller amount then applied for. 


Harrison & Company _ 


Griffis, Fairclough & Norswo 


Limited 


we 


i) 


Limited 
rthy 


pa 


bonds will be used to retire mortgages of $62,650, bonds and debentures 
other corporate purposes. 
id will be secured under Trust Deed by a first 
iny, except on certain properties on which non-callable 
on all their assets, present and future, including chattel properties 


i due May 1Sth, 1942, are being 
terest and, subject to these bonds being still avail- 


cepted by us, subject to the approval 
Toronto, and by Messrs. Ivey and Chindess dee 


- 1949 
» 1950 
- 1951 


is Vote Taken, 
srolng | Until Next Meet 


Business Active Internally 
in Brazil — No Un- 
employment 


Miller Lash, president of Brazilian 
Traction, Light and Power Co. told 
shareholders at the annual meeting 
June 29, that new high production 
records have been established re- 


1 Csalettahliline But ¢ ts 
ill Not be Known 


Want Arrears in. 
Leopold A. Renaud, in opposing 
suggested that in addition 


petals Se ee eee eee dend 


ing units of company. 


employment problem. It was 
difficult to secure labor when a 
undertaking was launched. 

Greater diversification of exports 
is an encouraging feature of Brazil's 
foreign business, Whereas, in 1931, 
coffee made up 70% of the 
total, it only made up 52%4% in 1935. 
The country, therefore, did not de- 
pend so much on the outcome of a 
single crop as was once the case. 
Important factors in the export 
trade now included cotton, fruit, 
nuts, cattle, sugar, rice and cocoa. 

Brazil has had to accept many 
unusual’ means for financing trade. 
Most of Brazilian cotton exports, 
for example, have gone to Germany 
which has paid in “compensation 
notes." These compensation notes 
are. redeemable at deferred dates 
and a lot of this paper has been 
accumulated in Brazil. The effect on 
trade with other countries of this 
arrangement has been adverse: One 
bizarre result mentioned by Mr. 
Lash was that United States had 
bought cotton from Germany which 
had purchased it originally from 
Brazil. 

There was observable in 1935 a 
tendency to accumulation of Braz- 
ilian shares in fewer hands. There 
were 36,000 shareholders at the cut- 
set of 1936, a reduction of 4,000 dur- 
ing 1935. 


Dominick and Dominick 
Acquire Iselin, Canada 


“Dominick and Dominick, members 


_jof the New York Stock Ex 


have acquired the Iselin Corp. 
Canada. Operations of the com- 
pany will continue under the direc- 
tion of Guy M. Todd, president, as 
formerly. ~ 

The New York financial house an- 
nounces that Robert M. Youngs, a 
former partner of A. Iselin & Co. 
and formerly president of Iselin 
Securities Corp. has been admitted 
as a general partner of Dominick 
and Dominick. 


stock carry cumulative dividends of 
50 cents a share per annum, and non- 


° 


claimed he had proxies for over 


parti 

rights for the A shares. He also 
supported Mr. Renaud on the plan to 
issue Funding Certificates for $6 a 
share. 


Strong sentiment in favor of re- 
tention of voting rights by A stock 
was evident at the meeting. 

Record of Payments 

When Melchers was incorporated 
in 1928, the company issued 100,000 
shares of Class A $2 cumulative par- 
ticipating no par value siock and 
50,000 shares of Class B $4 non-cum- 
ulative no par value common stock, 

Dividends on the A stock were 
paid regularly up to and including 
September 15, 1930. The next quar- 
terly payment was deferred and paid 


was paid December 15., 1935, leaving 
the stock $9.50 in arrears. Arrears 
as of June 15, 1936, amount to $10.50 
a share. 


Union Gas Sales Gain, 
Prospects Improve 


S. A. Morse, president Union Gas 
Co. of Canada, reported to share- 
holders at the annual meeting June 
29 higher natural gas sales in all 
markets served by the company. 
London: improvement ‘was particu- 
larly marked’ Since that city changed 
over from manufactured to natural 
gas on October 1, 1935. 

Full effect of interest savings be- 
cause of conversions of bonds dur- 
ing the early months of 1936 will be 
felt in the current fiscal year. 
Charges will be $255,820 as against 
$341,131 for the year ended March 
31, 1936, and the high point of $474,- 
519 in the year ended March 31, 1933. 

Directors were re-elected. 


Foreign Exchange | 


Volume of exchange business continues small, pending clarification of 


the disturbed international situation, 


Recent trading has been featured by 


strength in the gold bloc countries, with France, Holland and Switzerland 
firming substantially. In part this movement is regarded as a consequence 
of France's action in reducing the discount rate. 

Whaley-Eaton Service takes a very serious view of developments in 
France. “The Blum-Auriol programme is a makeshift,” it contends. “It 
is vulnerable in its indecisions, its dependence upon imponderables (busi- 
ness upturn, increased tax receipts, etc.) and its contradiction in principles. 


It intensifies the risk of disorderly 
collapse.” 


Par $ 


Czechoslovakia 

Denmark ..... 

France . ees 
Germany ..cccccccccece -2382 


Japan 4985 
Jugosiavia ...... Odeeee -1929 
New Zealand .....++.. 4.8565 
N -2680 


é noe Tureen 20 
opper: Electrol t 
Silver: 44%4c. yee ae Ope Se roe 


spot, £40 eet future, 
Tin: Spe ffin future Nae ort 
: Spo ; . £176 5s. 

Lead: £15 Is. 3d.; future, £15. 

ne: Spot 213 12s, 6d.; future, £13 
Gold: 138s. 84d, 
Sliver: 19%d. 
Gold: $34.95. 


Silver Prices , 


“June 2 to June 2 


eeeee 45.33 


2 


Con- 
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If Investment Trusts | 


R. A. Daly & Company 
” is, tas se : osc ath kaepomtations 47: 


Trust tteeeeere 
*, 


Bid 
Nth e sehen eenee 1200 —, ee 
Fund oneeeretes is 
seeeeeseses Ds ? 
“Int, Trus is 


“eee eneeees 


devaluation and of future political 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
June %& 


June 25 


1.00% 
1.00% 
1.00v. 
1,00 

5.03% 


June 36 


1.007 
1.00% 
1.00, 
1,00 y6 


5.08% 
-2782 2767 
4.0179 4.0170 
-1839% -1890 


1004s 
05764 


-0415% 
-2247% 
-0661% 
4057 
009444 
6797 
-2000 


travellers to carry. 


yet is needed « serve, for cash 
"Travellers Cheques take the risk out of carrying money needed to 
pay hovel charges, shopping hills, tips sad « brundred other items, 


Used like cash by the rightful owner. Useless to thief or finder, 


- ‘? ; 
» 
‘ 
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MODERN, EFFICIENT BANKING SERVICE 
«+e the outcome of 118 years" snccessful operation... 


The Store for Men 


of a PYTHON! 


FORTUNATE FELLOW the python .. . he 
ip could wear half-a-dozen or more of the smart new 
> sports belts you'll now find at SIMPSON’S! Drop 

into The Store for Men and select the belt you need 
for vacation-time. Whatever the shade of your sport 
slacks — we've just the belt to wear with them! 


(Plenty of Summer garters and suspenders, too! ) 


4s sketched on our friend the 
python below: 

A — “MARTIN” spring kx 
ein eeee eed’ wea 


at $1. 
B — “HICKOK” all leather 


“PARIS” Gacters in 
smart Summer 
shades, at 50c. 


F—“HICKOK” all-white wash- 


“HICKOR’ eRe able leather, at $1. 


Summer - wei 
garters, at S00. 


* “PARIS” light 
weight  “Free- 
swing” s, 
at $4. 


“HICK OR” new 
“Action-Bak” Sum- 
mer suspenders, at 


| 
I 


| 
| 
| 


| OH for the hips 


the first quarter this y« 
new cars were about 
greater than a year az¢ 
used cars also intreased 

‘Industrial Acceptance 
has been greatly exten 
gutomobiles in recent y 


company now handles 


gales on refrigerator: 


burners, electric washe 


* froners,.xanges, stoker 
' equipment and vario: 


Be 
a 


© househeld equipment. 


Raise New Cap 


/ gmnst this the compan 
sans of $4.8 millions. 

In view of the increa 
fn 1935 and prospects 
gains, steps were taken 
year by. Industrial Acq 
create an issue of $3 millio 
ulative preference shareg 
$500,000 were sold. Promal 


- used to replace funds iM 


the reduction of the 6 
debenture issue to $750.0 
balance used for working 
The new. preferred sto 
add in effect any chargé 


: the common stock, as it 
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to wear with them! 


ud suspenders, too!) 
etched on our friend the 


below: 
MARTIN” spring bel, 
pasily, wears and wears, 
HICKOK” all leather 
and-white combination, 
WELCH MARGETSON” 
with chamois hacking 
skin straps; canary, blue 
00n; imported from Eng- 
t $3. 
ARIS” all-white washable 
, at $l. 
ICKOK” all leather 
nd-white or brownend- 
mbinations, at $1. € 
mICKOK” all-white washe 
ather, at $1. 


Chain Link 
FENCE 


For Tennis Courts 
Erected on Stelco 1 
Bearing, i 
link fence 
efficient tennis 
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Finance Firm| 


Shows General 


“Paper” Cain 


blic Buying Reflected in 
D odeaalal Acceptance 
Corp. Report 


ee 


ADD TO EARNINGS 


From Our Own Correspondent 

MONTREAL.—Reflecting general 
expansion in public buying power, 
pusiness Of Industrial Acceptance 
Corp. this year to date is under- 

to be as much ahead of the 
corresponding period in 1985, as the 
latter was ahead of 1934. This would 
indicate a volume of business in the 
neighborhocd of $18 millions an- 
pually, as against $15.5 millions re- 
ported in 1935. 

No figures are available as to 
earnings, but presumably they are 
equal to, if not better, than a year 
ago. Net earnings bear a close re- 
Jationship to the gross turnover. 
Moreover the general decline in 
pank interest rates and the 
of new capital, should result in a 
reduction in the cost gf funds for 
the carrying on of business to the 
betterment of earnings. 


Auto Sales Help 
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Probably the greatest factor in the | ™&Y 


increased business of Industrial Ac- 
ceptance this year has been the 
jump in automobile sales. During 
the first quarter this year sales of 
new cars were about one-third 
greater than a year ago. Sales of 
ysed cars also increased. 


Industrial Acceptance’s business 
has been greatly extended beyond 


> gutomobiles in recent years. The 


company now handles installment 
sales on refrigerators, radios; oil 
burners, electric washers, electric 
jroners, ranges, stokers, industrial 
equipment and various lines of 
household equipment. 

Raise New Capital 

At the beginning of this year In- 
dustrial Acceptance carried $7.1 mil- 
lions of business on its books. 
Against this the company had bank 
loans of $4.8 millions, 

In view of the increased business 
in 1935 and prospects for further 
gains, steps were taken egrlier this 
year by Industrial Acceptance to 
create an issue of $3 millions 5% cum- 
wative preference shares, of which 
$500,000 were sold. Proceeds were 
used to replace funds involved in 
the reduction of the 6% convertible 
debenture issue to $750,000 and the 
balance used for working capital; 

The new preferred stock will not 
add in effect any charges ahead of 
the common stock, as it will merely 
cause a reduction in debenture and 
bank interest by an amount some- 
thing in excess of the new dividend. 


cates that the retailer usually “gets 
stuck” ‘with such certificate issues. 
Enmeshed in Scrip 

Alberta newspapers are mostly 
opposing the scrip issue. Most busi- 
nessmen think the scheme crazy. 
There is a considerable body of 
opinion, however, in favor of the 
government going ahead as quickly 
as possible with the issue without 
opposition in the hope that the un- 
satisfactory results will finally 
cause the government's resignation. 

Mr. Aberhart himself recently 
commented: “Why don’t they (the 
opposition) fold their arms and let 
us hang ourselves?” 1 

Those who favor a quick and dis- 
astrous scrip issue suggest that Mr. 
Aberhart would welcome stronger 
opposition so that he would have 
scapegoats for failure of the scheme 
or be able to make himself a martyr 
for social credit. 
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That a new government plan of 
financing will then become neces- 


Original Scheme 


As the scheme was first announc- 
ed the certificates were to require 
weekly addition of a special stamp, 
amounting to one per cent of their 
denomination, to be bought from the 
government with legal tender. They 
were to be redeemable at the end of 
two years, from money accumulated 
in a special fund from the payments 
made for special stamps. Redemp- 
tion seemed reasonably sure, as the 
plan would give the government 
$1.04 for every dollar that it pro- 
mised to pay out. But it appeared 
unlikely that Albertans would spend 


| Weekly Record of Financing in Canada | 


Municipal— Date Sold 
Rockcliffe Park, Village of eve? June seen 


aceveeeeceescccoewens SUNG sees 


Ottawa ... 
Longueuil, Que, Cec ereeseereece June eeee 


Sold to 
John Graham & 


Bruneau-Jeannot 


CPPCC OTERO ee eee seee 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Rate 
Co., Ottawa ~.... iceeee 44% 

Wood, Cuts Ses and Syndicate ...... sy 
> 


Due Amount 
1937-56 « bore 
1 to 5 ser. 0,000 
1937-61 47,600 


. OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues—~ Date Issued 
Sisters of the Precious Blood of 
the Diocese of London, Ont. .. June .... 


\ ae 


Offered by 


what 


Rate 
Harris, MacKeen, Goss & Co. cccccsccccce 4% 


Due Amount 
15-yr. $65,000 


SECURITY moons! 


‘Those who ride on Dunlop Tires enjoy =: 
new sense of driving pleasure—a new feel- 
ing of confidence in the knowledge that 


Dunlop Tires with the unique Cabl Lord. 
construction, always keep you “Within 


nat 


mitments outside of the province, 
Use Relief Cash 
To 


provide the necessary 
there will be put into the 
redemption fund, not 


ernment contribution for unemploy- 
ment relief, which would be set 
aside and the unemployed paid in 
scrip instead of in cash. Further, it 
was announced scrip would be ac- 
cepted instead of cash in payment 
of taxes. 

The government admits that the 
amount of “prosperity certificates” 
presented at the end of each month 
will provide the test for the scheme. 
Return of an unduly large amount 
at the end of the first month would 
mean the government would con- 
cede the plan a failure. 

Cabinet Division 

Hon. Ernest C. Manning, provin- 
cial secretary, is one of the leaders 
of the more aggressive social credit 
group in the cabinet. Another 
youthful member, Hon. Lucien May- 
nard, minister without portfolio, is 

active of 


any provision for the holders of the 
Beauharnois collateral trust bonds 


point in connection with these pro- 
posals, if accepted, is that the Beau- 
harnois Light, Heat and Power first 
mortgage bonds will become a non- 
cumulative income bond, whereas 
the Beauharnois collateral 

bond will become a fixed income 
bond in the spring of 1938. 


By changing the sinking fund and 
interest obligations on the first 


the other hand there is the ques- 
tion of whether or not the holder of 
a Beauharnois collateral trust bond 


holders of Beauharnois Power Corp. 
until August 20. F 


Edmonton may bring forth a similar 
proposal, although the leading busi- 
ness people and municipal officials 
in the city are strongly opposed to 
any such move, 

As in the case of the provinciai 
bonds, perhaps the best arrangement 
for holders. of Alberta municipal 


From Our Own Correspondent 
MONTREAL.— Shawinigan 


Barcelona Traction 
1936 1935 
Pesetas 
9,589,614 
3,046,411 


——— 
5,943,200 


May: 
Pesetas 

Gross earnings 9,687,014 
Oper. expenses 3,645,080 


Net earnings .. 6,041,934 
5 Mos. end. May 31: 
Gross 


52,903,856 

Oper. expenses 19,147,076 

Net earnings .. 33,756,780 
*Decrease. 


Gross earn. .. 2,633,797 2,598,992 
Expenses .... 1,181,130 1,180,013 


Net earn. .... 1,452,667 1,418,979 
5 Mos. end. May: 
earn. ., 12,555,761 12,629,212 *°73, 
eves 5,753,224 5,869,787 


a 
6,002,537 6,759,425 


the scrip | bonds at present would be to avoid | Balance 


any permanent debt adjustment for| 7° .° 


as long as possible. Then, if income 


are | in the province improves, or if there 


ving Mr. Aberhart’s exact 
position in obscurity, there is a group 
cabinet ministers who are widely 


has lost its following. It re- 
a large part of it. In the oil 


is a change in the provincial or civic 
governments, there would be a 


restraints on business caused by con- 
fusion and repudiation in govern- 


‘spective. The hope of the investor 


a broader development 
recovery trend. 


Obituary: . 

Arthur W. Cutten world famous 
trader in wheat, native of Guelph, 
Ont., who was popularly regarded as 
one of the greatest speculators in 
the U. S. He died in Chicago, aged 66. 


Canadian Pacific Railway 
1936 4 


9,913,938 

8,770,025 
et earnings 1,143,913 
From Jan. 1: 


Gross earnings ...... 51,086,736 46,338,752 

° 5,615,450 4,658,206 
Canadian National Railways 
3 1936 1935 


$ 
Tr 15,400 121 14,045,380 
14,466,570 13,390,853 


May 


Gross revenue .. 
Operating expense... 


THE LOWLY RAG, 
it is interesting to note, enters 
the realm of business in a 
most important way. It finds 
itself greatly in demand for the mak- 
ing of the highest grades of safety 
on which is printed financial 


Crown Trust 


require | 
German "Travel Marks” 


The visitor to Germany must be provided with 
cash in the form of “Travel Marks” to gain the 
_ special exchange concession allowed visitors. 


“Travel Marks” are authorized by ‘the German 
Government to encourage tourists to Germany 
and may be used only for the daily expenses. 
They offer Canadians a very great saving in 
their expenses. : 
Apply immediately to a branch of this Bank for 
the amount in German funds you expect to re- 
quire. You may pay at once at the extremely 
favourable rate now quoted. Or you may wait 
till ready to leave, and pay at the rate of exchange 
then prevailing. 

“Travel Marks” not obtainable in Germany 


IMPERIAL BANK OF CANADA | 


Branches throughout Canada “a 


To Those Who Use 
The Highways — 
At Night _ 

for either driving or walking e 


nha pode anna pleasing r= mys 
driving (and as safe enjoyable ¢ 

driving (or walking) by day. I believe it can be done 5 
—by the simple expedient of applying the principles — 
of COURTESY. 

Let us make it an infallible rule to dip or dim our 
lights when meeting other cars. It will soon become 


almost automatic for us to do so. Oncoming drivers 
i time, this “deliber<. . 


MINISTER OF 
HIGHWAYS 
PROVINCE OF 
ONTARIO 
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including 
ation of Internationel Nickel, are attributable in 
particular influences affecting individual companies. British 
Dil is typical, and the award of important industrial contracts to such 
‘companies as National Steel Car, Canadian Car, Canadian Dredge and 
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| International Paper Sub- 


PUBLIC purchasing power obvi-| . rains 
a osty will not reach its peak|;: 


in Canada until there is complete re- 

Sovery in the heavy industries. 
: The bulk of public purchasing 
power originates in heavy industry, 
~ gteel and lumber, the construction 
and building field, and in manufac- 
| “turing. Construction alone provides 
» employment for a large part of the 
> gmell-wage earning population, and 
© “it is from the heavy industries that 
~ the country receives probably its 
> most important spending power in 
> times of active employment. 


'* When and if the revival of heavy 
industry is definitely under way, the 
effect will filter through consumer 
|. goods companies, utilities and serv- 
© ices, it is held. Investors who view 
> the market from a long term stand- 
point are consequently studying 
> earnings potentialities of Steel of 

"Canada, Page Hersey, Dominion 
Bridge and other construction and 
") steel shares for investment profit 
> possibilities, rather than chain stores, 
> food companies, utilities and other 
* consumer companies’ shares, on the 

’ theory that while these too will im- 
prove earnings it will not be until 
public buying power has filtered 
through heavy industry payroils. 

* - ° s 


B. A. Oil 
OTH speculative and investment 
demand for British American 
* Oil common are responsible for the 
| shares assuming a leading place 
> among oil stocks on Canadian ex- 
changes. Much of the investment 
> buying is for medium and long term 
© hold, The Financial Post learns, and 
ig a more important part of the total 
Volume than has been thought. 
Earnings of the company from its 
U. S. subsidiaries will be much 
larger in 1936 than in any preceding 
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believe that operating income this 


sidiary Reports Steady 
_ Rise in Income 


year will increase sufficiently 0/5. wuarter 


permit consideration of increased 
dividend disbursements. Directors 


have already announced that they/this y 


will survey the situation later in the 
year and pay a bonus if advisable. 

B. A. Oil is expected to continue 
its policy of ploughing back a large 
part of its earnings from the U. S. 
subsidiaries. So far it has ploughed 
back all the profits, but the time is 
nearing when part of current net 
earnings will be available for divi- 
dend distribution. 

Nor are investors insensitive to the 
company’s undisclosed interest in 
Turner Valley Royalties, scene of 
Alberta's latest crude oil discovery. 
B.A. Oil will handle production from 
the new Valley source and 
will doubtlessly continue its interest 
in exploration for oll in Western 
Canada. Its objective is to get as 
much of its western crude supplies 
as possible in Western Canada. 


Montreal Stock Values 
Advance During May 


From Our Own Correspondent 

MONTREAL, — Total value of 
stocks and Donds. traded on the 
Montreal Stock Exchange and Mont- 
real Curb Market amounted to 
$7,820 millions as of May 30 last, an 
increase of $338 millions compared 
with the previous month and a gain 
of $1,318 millions over the 1935 
figure. 
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Investment N otes 


Page-Hersey’s sales continue to, senger-baggage 


mount and investment quarters are 
optimistic over earnings prospects. 
Higher costs for both raw materials 
and lebor are being 


and N. O. ata 


experienced 
but against these is the ability of the 


higher, if current volume is an ac- 
curate indication. : 


Hamilton Bridge has attracted in- 
vestment attention from a $400,000 


the | order placed by International Nickel, 


of Southern Kraft’s outstanding 
stock and International Paper and 
Power owns 98% of the voting 
power of International Paper. 


Butter Futures 
Trading Halted 


From Our Own Correspondent 

MONTREAL.—In view of an 
emergency situation existing in the 
butter market and the threat of a 
possible surplus with the cessation 
of export business, Canadiah Com- 
modity Exchange announce the 
suspension of trading and contracts 
for future delivery of, butter. 

The agreement follows a meeting 
of representatives of the two large 
co-operative organizations at which 
trading problems were discussed. 
Offerings will now be made daily on 
the exchange and all settlements 
will be made on the basis of an 
average of the daily transactions on 
the exchange as against the pre- 


vious method of settling on the basis 
J 


of one weekly auction. 


ee 


but the company’s most important 


recovery in the construction indus- 
try in general. Investment quarters 
take a favorable view of the com- 
pany’s medium-long term outlook, 
. co 2 
B.A. Oil is being purchased by 
usually well-informed investment 
interests in Ontario. Talk of a divi- 
dend increase this year may be 
premature at the moment but buy- 
ing has taken place on the theory 
that the company’s conservative 
policy regarding earnings from iis 
U. S. subsidiaries is creating an im- 
portant future and possibly near 
term source of dividends. 
* » * 
National Steel Car will build 9 
air-conditioned passenger and pag- 
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une 25 ’ 
—— a low of years from 1929 
Comp: it 


more pronounced, Loblaw is well en- 
trenchéd and has a large customer- 
shareholder trade. Of the 5,900 
shareholders, all but 218 live in 
Canada. 

* * . 

Pressed Metals second quarter 
sales are 30% over those of the first 
quarter, when net profits showed a 
gain of over 80 cents a share. Sales 
ate indicative of a corresponding 
rige in second quarter earnings. 
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ed from figures issued by Dominion Burea 
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Would you like to = an 
northern pine- air? Then 
come to ‘ 


FRENCH RIVER 


CHALET-BUNGALOW CAMP 
7 Days—All Expenses 
From 
Toronto and Return $50 
(Additional week at Camp—$50) 


And a real course with 9 sporty 
holes, abbone greens. 

Private pesasiows, central dining 
room and house. 

Modern log cabin camp also at Pine 
Rapids, 25 miles up-stream, in centre 
Gdaomk olan bone bane fabinn waters 
in Ontario. 


Week-End All-Expense trips from 


Yuavet 


CANADIAN 
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August 1 
Mortreal, June 1808 


We take pleasure in announcing that 
Mr. Rosert M. YOuncs 
a former partner of A. Iselin & Co. and 
formerly President of the Iselin Securities Corporation, 
has this day become a 
General Partner of our firm 


NR CER 


We further announce that 
IskLIN CORPORATION OF CANADA 
has beén a¢quiréd by us 
and will continue as heretofore with 
Mr. Guy M. Topp, President 


DOMINICK & DOMINICK 


Established 1870 


MEMBERS 
New York Stock Exchange 
New York Curb Exchange Chicage Stock Exchange 
Detroit Stock Buchange Cincinnati Stock Exchange 


115 Broadway, New York City 
Branch Offices 

Dayton Detroit 

London, England 


Representative’s Office 
Paris, France 


Jackson 


Cincinnati 


July 1, 1936 
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Liverpool x London & Globe | 


Insurance Company Limited 


Canadian Celanese Limited 


PROPERTIES — The y's plant is share has been declared on the $10,000 
Where it owns Preferred Stock to be Saeeatty otaemer 
— 30, 1936, to holders of record June 


June 26 1:23 
June 27 1: 
June 26 112 
June 25 112 
June 24 1 
Year's 116.43 te 
Year’s 114 
Range « 111.50 Range 106 : 


Saskatchewan Defic ite 
Drops $1.8 Mi 


Marked improvement ir t 
Pesition of the Prov 
tchewan for the ye: 

April 30, 1986, is reported 

mies Ww. a. Patterson. Defi iW 
-@F amounted to $919,916 
crease of $1.4 million from ¢ 
Vioun year, This is the (i 


Wicks ha 


ONE HUNDREDTH ANNUAL STATEMENT 
December 31st, 1935 


Net Premiums (Fire, Life, Accident, 
Marine, etc.) 


fabrics, and in 1935 employed an average of 
2,500 workers. 

The Company's products are sold under the 
i trade name “Celanese” and it enjoys 
ir teatomnene sae 
w it is entitled to t- 
ventions, patents and improvements discovered ividend to 10% of the profits of the 
in connection with the cellulose-acetate pro- Company available for distribution in each fis- 
cess, by any of the in other coun- cal year, as certified by the Auditors of the 


EARNINGS—Average net profits for the three 
years, after all 


PARTICIPATING FEATURE OF PRE- 

FERRED STOCK—In addition to the regular 

preferential dividend of 7% annum payable 

on the Preferred Stock, the holders thereof are 

' entitled to receive out of the surplus or net 
di 


ts of the y a cumulative partici Net Interest derived from Investments 


x) 

ee SHEER R FEE Se eeeesereses $ Soctes fallen " tnd 

I . 7 the year 1985, ee eee eeeeee 

capented to SLAIN TIT, ohn de Bonds, Debentures and Stocks ey ont, ONE os sas. c3s 

$15.69 on the $9,000,000 of t en Cee eeeeeeseeseses 5,077,860 

which Unpaid Balances an Premiums Sreeeerencesecosee 7,483,291 
‘ 4,083,952 


Other Assets SCC CHRO HH SESS SESE EEEEEe 
3,971,985 | 


@ Like a heralding ‘shadow, “impr " precedes 
or you go. Before you can say a word it has 
Cash in Bank and on your prospect just what to expect of you. 


Perce eet ereesesreseseeoe 


**SBILITIES 
Capital Paid-up ........ eteeee Ceveeeceeseeeresoese 1 
4% Debentures Stock se ceneeerecersesocesess ; samen 
Provision for Unpaid Claims Ce eewereceseeeoeseves EACH $100.00 
Revarve of Unetrned Preniims'ntrcciaei , 7 Pie yo" 
| : TO 


Funds—Life, Marine, ete. Se reresee ees seseeseeeecs 
Net Surplus and Special Reserves 28,400,796 . US INTERESTING To 
ee COMPANY ANY HAVE INC 
MONTH 


MATU. iam 
We recommend CALLA BL ee 
CANADIAN CELANESE LIMITED CONVERTIBLE INTO 's 

1% Curnuletive Participating Preferred Stock ; 
Common Stock without nominal or par value. 


AT THE MAREET. 


NESBITT, THOMSON 


AND COMPANY LIMITED 
385 St. James Street West, Montreal 


Branches in all the principal cities of Canada | 
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British Columbia May Aid = 
Still Talking Co — Calgary 
toPayinFull = : 
The rise in bond prices appears to have been completed, prices egping | 
oft slightly in recent sessions of the market. 
Montreal has not benefitted from Vancouver's 
reduction proposals. Bondholders and representatives of the city’s 
pave been invited to meet the city council.in order to tr. 
reduction in interest rates. The meeting is certain to be « fail 
nolders aré not likely to make concessions when fio real 
made by the city to balance its budget. 
Calgary appears to have a change of héart. The city has 
, new line of bank credit and as a result will meet its 
The courts have decided that the city must levy taxes fo 
requirements. aig 
Interest in newsprint bonds continues. There 
advance in the price of newsprint securities and London 
buyer of newsprint bonds. 


The British Columbia government is reported as not being favorab) 
to the Vancouver conversion scheme. It is possible that at the next sésé 
the government will extend some aid to municipalities in distress. 


Achieves Record : 
HE city of Ottawa achieved a} 19 
7, rd in municipal financing 
sold its recent $610,000 issue 
of S-yeat 2% debentures at 100,869, 
which gives a net cost to the city 
of 1.65%. This is the lowest rate on 
record for a municipal security of 
this type. 

The excellent price obtained re- 
fects the recent rise of high-grade 
ponds and the demand for short- 
term securities. There has been a 
shortage of high-grade short-term 
ponds for some time and as time 
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A Presentation in graphic form of the Company s 
ANNUAL REPORT far the fiscal year ended MARCH ‘31, 


INCOME AND EXPENSES — 
TOTAL INCOME: 102.65% OF SALES: 
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It alzo indicates the excellent 
credit rating of Canada’s capital 
city. It is doubtful whether any 
other major city in Caneda could 
heve obtained as favorable a rate. 


goes on the shortage is becoming a Aer eG singh etd Wie e : { . ab Pe 

more severe since new financing is nna sane nh aad ath : HE ee ie ee 2 Rae Pee aa 

largely of a long-term nature. ‘aeasadues - . ninesitintisinciatsisaaitii bi id ‘ 
rl EXPENSES: 96.791% OF SALES 


TOTAL EXPENDITURES: 104.911% OF SALES 


Obtain Cheap Money 

ECENT sales of debentures by 

many cities and towns in East- 
ern Canada are a definite indication 
of the benefits that accrue to muni- 
cipalities through maintenance of 
sound financial positions. Recently 
a number of municipalities have 
borrowed money at the lowest rate 
in their history. 

In some quarters in western Can- 
ada it is felt that the benefits of 
cheap money accruing to eastern 

alities should be extended 

vestern provinces and muni- 
cipalities. Those who argue in this 
manner lose sight of the fact that 
cheap money is available to some 
eastern municipalities only because 
they have kept their finances on a 
sound basis. There are many muni-, 
cipalities in eastern Canada which 
could not borrow any more cheaply 
thn Vancouver, Calgary or other 
municipalitigs in the west ‘where 
sound policies have not been ad- 


hered to. 


Shown below is the cost of money j 


toa number of municipalities which} e 


have sold issues recently. These 
figures are not comparable since 
they are for issues of various terms, 
but they nevertheless give an indi- 
cation of the trend, 
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Market Trends 
HILE high grade government 
bonds have eased off slightly, 
found industrial issues have ad- 
vanced in price. 

Western provincial bonds con- 
tinue slightly on the soft side. Mani- 
toba issues have failed to recover 
from the slump which followed a 
misinterpretation of Hon. Ewan 
MacPherson's speech. There is no 
danger of this province defaulting. 
Informed circles believe that there 
is little danger of British Columbia 
defaulting either. 

The trend of the high-grade mare 
ket is indicated below: 


The Financial Post Average Price ané 
Yield for High Grade Government Bends 
13% 6Price Yield 1935 Price Yield 


$ c e 
June 29 116.41 3.124 June 28 112.73 3.540 
june 27 116.42 3.124 June 27 112.81 3,531 
une 26 116.42 3.124 June 26 112.77 3.537 
June 25 116.44 3.124 June 25 112.73 3.543 
June 2s 116.26 3.133 June 24 112.62 3.554 


Year's 116.63 3.096 Year’s 114.97 3.967 


Ranges 111.50 3.507 Range 106.57 4.097 
ee SO Oo 


Saskatchewan Deficit 
Drops $1.8 Millions 


Marked improvement in the bud- 
gt position of the Province of 
tchewan for the year ended 
April 30, 1936, is reported by Pre- 
mier W. J. Patterson. Deficit for the 
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Dominion Stores Lid. 


Sales Continue Upward 
Dominion Stores sales in the 4- 
week period ended June 13 were 
$8.34 per cent above those for the 
corresponding period of 1935. This is 
the‘ninth consecutive period of in- 


crease. 
Comparative figures follow: 
Monthly Seles 
1 1985 
478 1.98 
1,413,478 1,226,611 
452,088 
e+e 1,513,367 
sesseces 1,510,801 


¥ 16 ..ccccese 1,517,152 
June 13 ....eeeee 1,463,362 


8,870,338 


Ottawa 

City of Ottawa, Ont., has sold 
$610,000 of 5-year 2% serial deben- 
tures to a syndicate headed by 
Wood, Gundy & Co. at 100.860, rep- 
resenting a net cost to the city of 
1.65 per cent. This is a new low 
record in interest on municipal bor- 
rowings in Canada. Bids were as 
follows: 


Wood, Gundy & Co. Lid.; 
Bank: Dominion 
bitt, Thompson & Co. Ltd 
Bank of Montreal 
A. E. Ames & Co., Ltd.; Royal 


ties COFp. ...cecsseess scosboce 
= of Toronto; Matthews & 
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[Bed Redemptions. 1 


Notre D. ie , Montreal, 5%4%, Oct. 1, 


Keeps Men 
The Stevens-Hepner Co. Ltd., 
Port Elgin, Ont., manufa@turers 
celebrating its 40th 


year amounted to $919,916, a Gé| lished 


peeag of $18 million from the pre- 
‘ous year. This is the first time 
ee the year ended April 30, 1983, 
am deficit has fallen below $1 
‘UU0n, 

en 


We Offer: 


brush business starting in a small 
frame building in Port Elgin 
plant occupying a full block 
giving almost every man in the 
town employment. 


$50,000 
Canadian Pacific Railway Ce. 


3%, BONDS 


MATURING OCTOBER 1, 1945 
CALLABLE AT 102 AND INTEREST 
CONVERTIBLE INTO 4 COMMON SHARES OF COMPANY FOR 
EACH $100.00 PRINCIPAL AMOUNT OF BONDS 
PRICE 938% AND ACCRUED INTEREST 
TO YIELD ABOUT 3.80%, 


IT |S INTERESTING TO NOTE THAT THE NET NGS OF 


COMPANY HAVE INCREASED BY 


FOR THE Fi 


FIVE MONTHS OF 1936 COMPARED WITH 1936. 


BELL, GOUIN 


Limi 


LOCK a CO. 


TED 


MONTREAL 25 KING STREET WEST  wWiWNiPES 


TORONTO, 
TELEPHONE : 


CANADA 


ae 


ee ee nd 


i Ne Bie a tea ta ice tail 


* 


HIGHLIGHTS OF ANNUAL REPORT 


Extracts from the Directors’ Report to the Shareholders 


Your Company has a net worth of 


the business of 
Canada, a hee angioma he tan 

an t 
seven yeats in direct and ealaries to its 
employees a total of $33,369,247.32. The 
Pampers Omission ee iyo oe 


3.74% represents all 5 ‘i ; 
13. ts to executive, 
administrative, clerical, and selling staff. 


TAXES 


$25 »709,022.74 invested in 


This , before one cent ivi- 
dab hhc wattle Dhaie bebae: 
y their shareholdings, a 
t Of $819,541.60 must be ei 


iation, the mills 
$1,142,038.59 on 
must be deducted 
d Interest, Income 
provision < 
amount of $641,232.66 Net Pron. { ~m Opera- 
i adéc::. +, \66,978.43 
and other 


tively short time. We are, therefore 
orced to consider proper steps to conserve the 
ae y until the situation 


thay entail consi- 


derable ¢ n of ee aoe 
at various throughout 
Province of Quebec. 


PURCHASES 


Turnin ee ee eee 

Douinion which the Com is we in 
pany 

following 


the ordinary way of business, the 
figures taken from the past year's records may 
be interesting. 

Purchases of supplies, apart from raw 
cotton, and not including or taxes, 
atnounted to over $3,000,000.00, of which 76%, 
was expended in Canada. There are over five 
hundred other Canadian firms supplying us 
which articles required for the y opera- 
tion and maintenance of our mills. 


ROYAL COMMISSIO2 


It would not be proper at this juncture to 
to the evidence our Company 
before the Commissicn now 


'$5,650,975.17 
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Tae Fixanciat Post 


Financial Post Has the ' 
_ eulation of Any Canadian 
~~ “Editor—Frorp S. CuaLmMenrs 
Business Manager—D, M. Gowpy 


1 RS Post Survey or Corporate Securi- 


YEARLY, $2. ; 
Pi Sunver or Moves, Yeaatr, 


rus Founctat, Post Racoms or Paosrscrusas, Hatz 


a Year.y, $7 per volume. 


Enough Diplomats Now 
HE Prime Minister expresses the 
‘opinion that Canada ought to have 
‘more iegations abroad. The suggestion is 
‘untimely, whatever else can be said of it. 


2 ' There is no evidence that Canada is suf- 
© fering in its trade or diplomatic relations 
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through any inadequacy in our represen- 
tation in other countries. There is plenty 
of evidence that our overhead of govern- 
anent is too costly. 

At ‘the present time we have a High 
Commissioner’s office in London—an in- 
dispensable office. 

We have a legation in Washington. It 
has undoubtedly done much useful work. 
Under Sir Herbert Marler it is likely to 
be a. more valuable office than it was un- 
der the gentleman whom Senator J. P. B. 
Casgrain referred to in the Senate the 
other day as “our national brother-in- 
law.” The Washington legation has been 
costly. We have paid a large bill for tick- 
ling the vanity of Canadians. 

We have legations in Paris and Tokio. 
Again each one has some accomplishments 
to its credit but these have been achieved 
only at very considerable cost. 

We maintain an office at Geneva. 

Throughout the world we have trade 
commissioners and no one who has studied 
the character of the work they do would 
begrudge the expenditure made on their 
maintenance. 

Have we not built up a diplomatic ser- 
vice that is already more costly than we 
ought to have? We should not consider ex- 
tending it until Canada grows in size and 
income. More legations would simply draw 
us inextricably into the entanglements of 
international diplomacy. 

Balancing the budget is a more im- 
portant consideration now than putting 
the Canadian crest on foreign buildings. 


East and West Do Meet 


"ST HAS been of importance to both 
“f eastern and western Canada that 
filimerous investment dealers from coast 
‘to coast have been touring western Can- 
ada for the past two er.thgee weeks... Most 
of the bond men who attended the annual 
convention’ of the Investment Dealers’ 
Association of Canada at Jasper Park 
Lodge took the opportunity: to familiarize 
themselves with western Canada or to 
renew their past acquaintance with the 
great West. 

Viewing the promise of bountiful crops 
on parts of the great plains, the grandeurs 
of the Rocky Mountains, and the beauties 
of the Pacific sea coast, could not have 
failed to impress the investment men of 
the-great-potentialities of the- West. They 
are bound to conclude: “Don’t sell it 
short.” The fact is that western Canada 
has already seen some measure of recov- 

ery and should see more, and that for the 

longer term it should have a prosperous 
future. Even though it may take time for 
full. prosperity to return, the emphasis on 
investor interests of the nation that west- 
ern Canada is not down and out but is 
on the road back should eventually con- 
tribute much to national solidarity and 
western progress. 


War or Peace 


OOKING back at the acute tension of 

yrtecent months, Walter Lippmann feels 
a year of crisis has taught the negative 
lesson that covenants and consultations 
and machinery of conciliation are in them- 
selves impotent and that to rely upon 
them, trusting that they possess some 
magic power, is one of the most dangerous 
ofall delusions. They cannot and will not 
preserve the peace. At best they can make 
it more convenient to preserve the peace 
when in all other respects the weight of 
the world’s power is on the side of peace. 

The positive lesson, as he sees it, is that 

there are four minimum and indispensable 
conditions which must be met if great wars 
are to be avoided: 

“The first is that the pacific nations of 
Europe must be well armed and resolute. The 
second is that they must be united. The third 
is that they must relieve the tension by open- 
ing up the channels of trade. The fourth is 
that mo one can feel secure again until 
responsible constitutional government replaces 
dictatorship. ; 

“In so far as the pacific powers increase 
their strength, unite and open up economic 
opportunity to all nations, they will be pre- 
pared for what might come, and before it is 
too late they may even help to bring about a 
return of lawful government and thus to estab- 
lish a society of law-abiding nations.” 


Too Much Legislation 
Mibere corporations now have large 
’§ departments doing nothing but mak- 
ing out tax returns and filling in ques- 
tionnaires for governments. 
Merely to keep in touch with legislation 


: many companies have to have especially 


organized legal departments to keep them 
posted on new bills coming before the 
parliament, the provincial legislatures and 
the city councils. 

The legislation committee of the Cana- 
dian Manufacturers’ Association reported 


was a total of 1,076, about 3% per work- 
ing day throughout the year. 

The cost of studying and reporting on 
these bills, of fighting many of the more 
fantastic ones comes doubly on the pub- 
lic. It pays in its taxes for the time spent 
by legislators in dealing with an avalanche 
of proposals. It pays in the cost of the 
products and services it buys for the busi- 
ness expense of studying them and fight- 
ing the worst of them. - 


Mr. Bennett’s 10 Points 

PY*HE minds of most reasonable people 

i will give a responsive echo to the plea 
of Hon. R. B. Bennett that Parliament 
should give fair play to the farm imple- 
ment industry of Canada. It has lost mil- 
lions of dollars during. the depression be- 
cause of the plight of the farmer, has nar- 
rowly escaped bankruptcy, has done its 
best to help the farmer by cash discounts, 
extensions on debts, and reduction of in- 
terest and principal, and improvement of 
products. ; 

Mr. Bennett’s indignation was -aroused 
by the suggestion of the House Agricul- 
tural Committee that its enquiry into the 
causes of the “high prices of agricultural 
implements” should be continued in the 
next session. 

As a thorough enquiry into the industry 
was made by the Price Spreads Commis- 
sion in 1934 and 1935 and as the Tariff 
Board is always available to make such an 
enquiry as that now proposed, Mr. Ben- 
nett feels that the present prove is a waste 
of the time and money of every company 
in the industry, a waste-of the money of 
Government and a waste of the time of 
members. This is a time when the intelli- 
gence and energies of executives, account- 
ing and operating staffs of all companies 
should be concentrated on the problems of 
employment and giving service to the 
farmer. Why should they be required 
again to provide oceans: of material for 
one more committee not-specially quali- 
fied, and not likely to be impartial. 

The industry, Mr. Bennett points out, 
was twice singled out for attention in the 
last’ year. Duties were reduced ‘by’ the 
Canada=- United States agreement and 
again dropped in the 1936 budget to a 
very low point without an investigation 
being made dy the Tariff Board. 

The following 10 points were outlined 
by Mr. Bennett as further reason why the 
industry should not be ridden so hard: 


ist—Canadian farm machinery manufactur- 
ers honorably discharged their engagement of 
1930 not to take advantage of the tariff by 
raising prices; 

2nd—Canadian prices have not been materi- 
ally; if at all, higher than United States prices; 

3rd—The 1936 price increase was on a small 
range of implements and did not bring prices 
higher than 1930 level; 

4th—The increase only restored: the reduc- 
tions of 1932; 

5th—The industry aided farmers all it could 
during the depression; : 

6th—Losses on bad debts were enormous in 
depression; ‘ 

7th—Recent tariff reductions divide the Can- 
adian market with the United States; 

8th—Canadian servicing and financing ar- 
rangements for the farmer are more extensive 
than those given by any other industry; 

9th—Agriculture receives greater aid from 
the government than does the farm implement 
industry as shown by duties on fruit, vege- 
tables, dairy products, livestock, poultry, 
cereals, by the lower freight rates on wheat 
given by the Crow’s Nest Pass agreement, by 
the stabilization operations on wheat, and by 
the guarantee of a minimum price on wheat 
which entailed losses being paid by all other 
taxpayers of Canada; 

10th—Parliament should definitely wake up 
to the fact that Canada is an industrial and 
trading nation of importance as well as an 
agricultural one if fair play is to be given 
all the way around. 


The steam calliope of parliamentary 
enquiries is valuable to politicians in at- 
tracting the attention of voters but-too 
much of such blaring music makes it diffi- 
cult for serious people to get down to 
work. Mr. Bennett did a courageous thing 
coming to the defence of an industry that 
is more maligned than supported by most 
men in politics. 


Who Is the Under-dog? 

- C. FORBES, in his magazine, asks 
who are the under-dogs of today. This 
Scottish-born, American editor, admits to 
having a natural impulse for the under- 
dog. He recalls that he was raised among 
people who had to toil hard for a bare 
existence. He has always felt himself 
drawn close to working-class folks. True, 
he has been. regarded as one of the chief 
propagandists of rugged individualism in 
industry and finance. Yet he says that he 
has uncompromisingly denounced the ex- 
ploitation of workers, farmers and has 
been accorded recognition as the friend 

of the laboring man. ; 
Now, because he has defended business 


An American speaker predicts in the next 
25 years the greatest boom of all times. The 
prospect is not pleasing, not if the boom that is 
fotecast is just another of those pre-crash 
speculative fevers. But that there is genuine 
expansive prosperity ahead can hardly be 
denied. Two or three factors are at work. One 
is the broadening of the world’s money base 
that threatens a world-wide upswing in prices 
and credit inflation that may be difficult toj 
control. Another is depreciation, the fact that 
buildings, railways, and machines have been 
wearing out. A third is obsolescence, the fact 
that even those things that have not outlived 
their usefulness have been rendered out of date 
by scientific invention that has produced better 
materials, better methods, better products. 

The notion that Capitalism is doomed because 
there are no new lands to exploit is nonsense 
and is less preached today than two or three 
years ago. Our economic system has plenty of 
room for expansion inside the present industrial 
and consuming: world. Just to provide the 
people of this continent with the kind of homes 
everyone ought to have would involve more 
new capital investment, more labor, more prefit 
than the discovery of a new continent. 


Post-Seripts — 


Glass Train in Germany 


“GLASS” train is the latest novelty for tra- 

vellers on German railways. The upper part 
of the train is almost entirely of glass and offers 
passengers an uninterrupted view of the sur- 
rounding scenery. In the hilly and mountainous 
country the improvement is especially attractive. 
It will be put into regular service for special 
excursions from Munich to a different’ destina- 
tion each day. } 

The “Glass Train” is the third ._ important 
break-away from conventional train design that 
German engineers have made recently — the 
other two being stream-lined locomotives and 
double-decker carriages. 


Sayings of the Week 


“The provinces are in dire straits.”—Senator 
Raoul Dandurand. ; 
“T have the right to express my views and I 
propose to do it.”—Rt. Hon, R. B. Bennett. 
” » 


“I wrote ‘It Can’t Happen Here’, but I begin to 
think it certainly can.”—Sinclair Lewis. 
*” a 


“Much study on the part of the cabinet is a 

weariness.of the flesh."— ; L. Church, M.P. 
* ’ 

“The American public can be trusted to vote 
down the tawdry, vulgar and banal.” — Will 
Hays. 

* z a 


“When it comes to discussing the defense 
forces, Canada is a nation of villages.”—Senator 
W. A. Griesbach. 

a s * 

“I do not think anyone can complain of the 
price of motor cars in the Dominion.”—Rt, Hon. 
Arthur Meighen. i 

* 

“The solution of our railway problem is either 
unification or increased railway rates.” — 
Senator A. D. McRae. 

* a 

“One discouraged employer may mean 10,000 
idle men.”—Judge George W. Maxey, Pennsyl- 
vania Supreme Court. 

- * - 

“There is a decided progress in world under- 
standing despite some recent happenings.” — 
Edward R. A. Seligman. 

a ~ 


“Change is only dangerous when people do not 
really understand what it is they are trying to 
change.”—Alfred M. Landon, 

~ a ~ 


. 
“Our railways will never reach a state of effi- 
ciency until our population reaches approxi- 
mately 25 millions.”—W. A. Walsh, M.P. 
a * . 


“No one thinks of American editors any more; 
everyone thinks of great sports writers, comic 
artists and columnists.”—Henry L. Mencken. 

. 7 a 


“The Lord never intended the magnificent re- 
sources of the riyer St. Lawrence for the gentle- 
men of St. James Street. "—T. L. Church, M.P. 

e * 
“I hear threats and fulminations as to what 
will happen this body if we do not do as we are 
"Rt. Hon. Arthur Meighen, addressing the 
Senate. 
a 7” * 

“The cheap motor car has added more to the 
education of our people than any other single 
factor I can think of.” — Senator George P. 
Graham. 

* as * 


“I sometimes make the statement, humorously, 
that the soldier settlement board is operating 
the largest mortgage business in Canada.”—Hon. 
T. A. Crerar. 

a ae a 


“I, believe that when a tooth has to be pulled 
is not — ity to em it out a millimetre 
at a time; it m yanked out all at ae 
Adolf Hitler. ayer 


carry 
unemployment if the credit 
inces and municipalities 
Senator John T. Haig. 
* * *¢ 


“Our generation, especial] 
repudiation 


from some of the attacks that have been|,, 7 


levelled against it by the d ues, he 
is charged with visite hactonta ite 
heart and sold his soul to merciless mil- 
lionaires, cruel corporations and rapacious 


og. But as he looks over 


to the number of 87 | legislative” and . -picture, 


- BIG NOISES 


—Drawn for The Financial Post by R. Kaeil. 


Maehines Should Cut Prices 


The continued existence of techno- 
logical unemployment cannot be 
glossed over at a time when the 


hopes of reducing unemployment to 
normal proportions by the 
method F leataas ae — 
apparently sappointe 
everywhere, says Harold Butler, 
Director of the International Labour 
Office, Geneva, in his report to this 
year’s session.of the - International 
Labour Conference. This phenom- 
enon, “the increasing failure to use 
man-power in ratio to the increas- 
ing intensity of the unemployment 
of capital,” is clearly reappearing. 
Displacement of labor by technical 
improvements, so.far from being 
arrested by a depression, is apt to 
proceed at a-more rapid rate. Em- 
ployers, obliged to look for every 
possible economy in order to reduce 
costs, naturally seek first of all to 
cut their labor costs by introducing 
labor-saving methods and machin- 
ery wherever it is possible. With the 
return of better business the time 
for replacing old plant comes. Every 
alert managef naturally installs the 
best and the:most modern machinery 
he can find, which in almost every 
case means some reduction, large or 
small, of the labor force. Hence_his 
production develops at a much 
brisker pace than the numbers on 


his payroll, and the national unem- 
ployment register remains swollen 
to an extent which in older days 
would have been impossible. 
Technological change, moreover, 
may lead to disproportionate pro- 
duction on a large scale, with 
drastic consequences when the dis- 
proportion finally makes itself felt. 
According to one estimate, tech- 
nical improvements in agricultural 
production in the United States 
between 1919 and 1927 were suffici- 
ent to displace two and a half mil- 
lion workers, had the volume of 
output remained unchanged, where- 
as in point of fact only soffe 800,000 
were actually discharged. ? 
At the same time, no solution of 
these problems is to be found in 
restrictions upon the introduction or 
use of new methods and new 
machines. In Belgium an interesting 
attempt was made to encourage 
hand labor and to discourage the 
use of mechanical appliances on 
public works. After a full trial, 
however, the system ‘was entirely 
abandoned as it was found too slow, 
too expensive and too laborious. 
In Holland the government tried 
to substitute hand-threshing for 
mechanical threshing by offering a 
considerable bonus for hand- 
threshed wheat. Though the pro- 
portion of hand-threshed wheat rose 


Where Are Ford’s Profits? 


W. J. Cameron, of the Ford Motor Company 


A third of a century of. business 
stewardship calls for a statement.... 
In 33 years this company has *ex- 
changed 24,500,000 cars and other 
products for $12,951,338,028. It has 
paid out $12,109,321,884 for materials, 
labor and taxes. That leaves $842,- 


016,144. Deducting from this the| Critics of 


always current obligation of $60,- 
000,000 for commitments. made, 
taxes accruing, and for wages com- 
ing due, there remains. $782,016,144 
as the so-called profit for the work 
of 33 years—less than was spent 
last year to run the factory. It 
looks like a. lot of money; of course 
it isn’t all in existence now; most 
of what remains-of it is not in the 
form of money at all, but in bricks, 
furnaces, machines, power « houses, 
and so forth. 

Now, the profit is that: part of 
the purchase price which a cus- 
tomer pays this company for rend- 
ering him its special type of ser- 
vice, and a customer is’ sometimes 
curious to know just how much 
that is. ... The average profit to 
the company on a car is about $20. 
. . » An insignificant price to pay 
for the vast economies and im- 
proved service the Ford Motor Com- 
pany has created, for the employ- 
ment and diversified business it has 
stimulated, the amount of capital it 
has circulated, and for the immense 
risks it has constantly taken. What 
now remains of that profit is at 
work,’ being used in the employ- 
ment of men and the production of 


goods. ... 4 
The real profit of any useful busi- 
ness, however, cannot be stated in 


dollars. The profit of a loaf of 
bread is. not in the pennies received 
by the baker, but inthe nourish- 
ment of the family that -uses it. 
What people buy must be worth to 
them more than the money they 
pay, or they would not buy it. 
i the so-called “profit mo- 
tive” miss the point that the major 
profit is always in the article pro- 
duced, and in legitimate exchange 
the user’s profit is always greater 
than the maker’s. The real profit- 
taker is the public—business could 
not continue otherwise. Great as 
the values are that have flowed to- 
ward the Ford Motor Company dur- 
ing these years, immensely greater 
values have flowed from it. From 
the observation of 33 years we see 
that 94% of the money that came 
in to us, immediately went out again 
as money, and much of the other 6% 
went into improvements and econ- 
omies for the public benefit. But for 
each 100% of raw or unfinished 
material values that came into our 
factories, 150 to 300% in material 
values went out again. That is the 
way true wealth is increased. ... 


What became of that money? It 
has gone to increase the “common 
wealth” of the nation. It nourished 
and reared and educated and started 
out in life two generations during 
these 33 years. It built homes and 
schools and churches and _ work- 
shops and machines and’farms and 
cities. It belongs to no one, it be- 
longs to everyone. That is the des- 
tination of profit as of any other 
money. 


The Only Way to Wealth 


Lethr.. 


Two schools. of thought are now 
battling for supremacy in the pres- 
ent economic muddle. We do not 
refer to social credit, socialism, 
communism or any of the other 
theories which are so freely ban- 
died about. We refer in particular 
to the two schools in industry—one 
which would produce the most 
goods possible under most efficient 
organization and give the consumer 
a break by low prices and wide dis- 
tribution; the other school in favor 
of high prices, high es and re- 
stricted output and bution. 

The other evening we listened to 
an address by Alfred P. Sloan, Jr., 
president of General Motors, who 
was speaking at San Francisco. Mr: 
Sloan declared that the end-all of 
industry must be the distribution of 
goods.to the largest possible number 
of people, in order that our standard 
of living maybe bettered, and that 
people may be taken off the relief 
rolls and put on the payrolls fabri- 
cating more and more goods. The 
doctrine of scarcity, he declared, 
—- be frowned upon at every 
urn, : : 


: Herald 


The Financial Post of Toronto 
lends support to a similar view by 
quoting a French economist, Andre 
Siegfried. ; 

High standerd of living cannot 
be brought about by restriction of 
production. It can only be brought 
about by increasing production and 
cheapening the cost of goods so that 
they may be enjoyed by more and 
more people. That way lies content- 
ment through our labors. Restric- 
tion of production means only re- 
striction of employment and restric- 
tion of buying power, with conse- 
quent lower standard of living. Un- 
fortunately the world’s restriction- 
ists have been in the saddle the past 
few years. It has taken us some 
time to learn the lesson. We doubt, 
in fact, if the majority of the people 
have learned it. We may have to 
suffer a few more years until we 
learn that high uction and wide 
distribution will put everyoné to 
work and give all a better standard 
than ever before, It’s a hard lesson, 
but if it is properly learned the 
world will be well repaid for the 
suffering it has experienced. 


Other People’s Views — 


Trade Discrimination 
Canadian 'G 


conditions. But the 


immediately, the effect vpon em- 
ployment was not sufficient to war- 
rant the continuation of the experi- 
ment, 

In Spain, Czechoslovakia, Hol- 
land, Italy and other countries legal 
restrictions have been placed on 
mechanical development, and simi- 
lar action was taken under some of 
the codes in the United States. Such 
measures may have some temporary 
result; but technological unemploy- 
ment cannot be combated by pre- 
serving antiqudted methods by 
artificial means. 

The real problem is to ensure that 
the economies in wages effected by 
mechani¢al improvements do not 
reduce the volume of available con- 
suming power. Where they are used 
to reduce prices, the benefit. to the 
community as a whole is in com- 
pensation for the temporary loss of 
employment by some of its mem- 
bers.. If they are used to increase 
the wages of the workers left in 
employment to reward their :in- 
creased ™ productivity, a general 
benefit again results. But where, 
as in the United States before the 
depression, prices are maintained at 
a stable level, while profits increased 
much more rapidly than wages, a 
state of disequilibrium is set up, 
which is bound to have serious 
economics and social consequences. 


and pay a sum based on what they 
consider they are worth. They may 
also be allowed to name a net price 
to one favored buyer which may not 
be the same to all even on like 


quantity and quality and if they all. 


purchase at the same time. -If this 
can be done, one distributor. is 
bound in practice to secure.a better 
net price than. another and one may 
also secure ‘more money. for certain 
services than another because these 
— are not all uniform in 
value. 


Past experience, too, has shown 
how easy it is for a manufacturer 
to deliver 1,110 cases and charge for 
only 1,000; he can deliver a high 
quality line and show a charge on 
the invoice for one of inferior grade; 
he can hand out a cash -rebate: to 
a buyer who will accept it without 
any record of that transaction ap- 
pearing on the books of either buyer 
or seller. These are all difficult 
things to control and even if the 
Privy Council agrees with the ma- 
jority opinion of the Supreme 
Court, the idea behind Section 498A 
may not’ work out as Ottawa ex- 
pects. 


Good News Neglecied 


V. R. Smith, general manager of 
the Confederation Life Association, 
in an interview in Canada’s Weekly, 
London 

I must confess to feeling a little 
disappointed that, generally speak- 
ing, so little seems to be known in 
Britain of Canadian affairs that 
really matter. Indeed, some of the 
events of first-class importance to 
the Dominion, and, therefore, 
some moment to the rest of the Em- 
pire, seem.to pass almost un- 
recorded in the old country press. 
For instance, one would have ex- 
pected that Mr. Dunning’s excellent 
budget and the concessions made 
on British imports into Canada, 
would have received a great deal 
more attention in in than ap- 
parently was the case. 


On the other hand, a totally dis- 
proportionate emphasis is‘ too often 
placed — unorthodox happen- 
ings. adoption of social credit 
by the provincial government of 
Alberta was given a prominence 
likely to obscure the fact that 
merely one thinly-populated pro- 
vince was concerned, whose total 
indebtedness was only some £30,- 
000,000; a sum, serious enough for 
Albertans, it must be admitted, but 
slight when compared with the re- 
sources of the Dominion. 


As Others 
See Us . » © @ @ 


May Be “Retroactive” 
Durham Chronicle 

The Toronto Financial Post wants 
to know if the Dionne quintuplets, 
whose income is said to be in the 
neighborhood of $250,000 annually, 
have paid any income tax. It both- 
ers the Post, because it says some 
day some member of parliament is 
goin~ “- ssk questions in the House. 
Probably the Government will do as 
it has in’ some cases in the pasi— 
‘s ote w a few years and then mske 
“< ". & “retroactive.” | 


tee ne eee 


Stop. Me If Yuoa've 


Heard This One... 


| (interrupting) — Most 


—_ 


of | these 


t the banks wil 
sufficiently freely 
joing. Does such ag 
e sense? Since the 

‘om loans nearly twice 

ome as they do on the 

from am equal investment 

bonds, is it not obvious that 
will lend as freely as they 

I venture to say that every 
general manager in Canada would 
ost as delighted if the total 

his loans were doubled as he 
would be to win the Irish Sweep, 


Perhaps you are a convert to the 
doctrine that bankers manufacture 
money out of thin air with their 
fountain pens. Were that theory 
true banks need never fail, despite 
bad debts and frozen assets, for 
they would create at will all the 
money they needed at any time to 
mee nena claims. Yet banks 

© fail. 


Canadians, through lack of expere 
ience, do not fully appreciate the 
cost to the community of bad banke 
ing for only one bank has failed in 
this country since 1920. Our neigh. 
bors to the -south—where bank 
money is brought into existence in 
exactly the same way as it is in 
Canada—have not, however, been 
as lucky as we. 


In June, 1920, there were just 
over 30,000 banks operating in the 
United States. From that. date until 
the end of 19384 more than 13,600 
banks in that country suspended 
payment—that is, over 45% of the 
1920 total. 

I should like that appalling rece 
ord to sink into the minds of 
Canadians for of these failures prob. 
ably 99% were due to bad debts 
and lending against mortgages and 
other. fixed assets, or in other 
words, unsound banking. These 
Statistics demonstrate beyond argue 
ment the complete absurdity of the 
“money from thin air” theory. 


Each year part of the earnings of 
every bank must be set aside for 
te-offs because no banker worth 
his salt can entirely escape loans 
which turn out hadly. If he never 
loses money he must be lending 
only where there is no risk what- 
soever. He is, therefore, contributing 
little to the productive output and 
wealth of his community and is 
besides missing a lot of good and 
profitable business. His earnings in 
consequence. will be negligible. 
If, on the other hand, in striving 
to make big profits he tends always 
to underestimate the normal haz- 
ards of lending all his earnings, and 
probably more than all, will be 
absorbed in writing off losses. 
Those contrasting dangers are the 
Scylla and Charybdis between 
which a good banker must learn to 
steer. To the extent that he suc- 
ceeds in choosing a middle course 
I maintain he is serving to the 
fullest’ possible ‘extent the true 
interests of the whole community, 
as well as those of his bank, for he 
is then granting to borrowers the 
maximum accommodation which he 
can give without endangering the 
safety of his depositors. 


Some people urge that the 
chartered banks should be nation- 
alized and that all banking opera- 
tions should be a government 
monopoly. They think that if the 
government undertook the job of 
making commercial loans it could 
afford in judging the claims of bor- 
rowers for credit to be much more 
lenient than we private bankers can 
dare to: be. They believe also that 
this greater freedom in lending 
would cure the shortage of money, 
from which they claim Canada is 
suffering today. We might examine 
claims and beliefs and see 
whether they are based on realities. 

Whether the banking business 18 
under government or private ad- 
ministration loans which borrowe!s 
can’t or won't repay mean losses 
which must be covered by someone 
else. Loans, which are a_ bank's 
assets, create deposits, which are 
its liabilities, and if at any time its 
liabilities exceed the realizable 
value of its assets the bank is 10 
longer solvent. 

Frozen loans are useless in meets 
ing depositors’ demands for cash. 
Assuming banks were nationalized, 
unless the government followe 
sound banking practice a time 
would come when the depositors 
could not get their money when 
they wanted it, and either they 
or the taxpayers would have 1 
take a loss. There is no good reason 
why either depositors or taxpay¢'s 


should be asked to pay for a.g0v" ° 


ernment’s mistaken altruism 2 
lending careiessly. 


We might glance at the justificae 
tion for the claim that what we 
need in Cenada is more money, a0 
that it is the lack of circulating 
medium which. handicaps recovery. 
Actually, though money is badly 
distributed and is circulating v°'Y 
slowly, there is no shortage in the 
tetal supply. 

Consider: the facts. Interest rates 
are lower now than at any time 
within 30. y That is a pretty 
effective that money supplies 
are ample, but bank figures sive . 
further confirmation, for total ee 
deposits: in Canada are now $1* 
millions. hignes *han the averag 
of 1027, year “* “revt.and in- 
ing business... *, - 

We are bilindivg ourselves v 
realities: -when we conclude that 
variati supply of money 
are the cause of our dit 


ity 
money. 
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Currency Unrest Impa@ 
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shown substantial improveme 
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taken By the ‘Hank for Inter 
the “bank for central banks” 
business situation: 
. “The. normal cyclical swi 
etain in. greater demand al 
estional indebtedness has 
measure of de facto excha 
fencies has been maintained 
continue to hold the field 3 
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is still widely laa 
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The world ‘has once more 
when freed from fetters.” 


Chang 


Favorable 


Employment at June 1 was 
Automobile sales, while of 
1985 noted in preceding mont 
. Carleadings increased by 2m 
pared with the previous year.’ 
and miscellaneous items contri 


Unfavo ble 


Bank debits, despite gains | 
lia, were down about 5% in 
‘Motor car production and 
the same month last year. 


Business Indicators 2 
“ aDenot 


Transportatien— 
Car loadings ‘June 20) ...... 
CN.R. gross earn. (June 2!) . 
C.P.R..gross earn. (June 21) 


Business Conditiens— 
_ Weekly Index D.B.S. (June 20 


Business Conditions— 
Financial Post index (May) .. 
Transportation— 
_ CP.R. net revenue (Apr.) .. 
C.N.R, net revenue (May) .. 
Re ea eon 
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Auto Sales Unaffectec 


Increase in Both Value and Volume of Si 
— Employment Total 
One of the main reasons for better betas lish aes 
been the increased volume of motor car sales. 
the money to buy, and are willing to buy, 
were termed luxuries indicates a tendency to 


Some had thought the introduction of 
in the spring as has been 
epring sales this year. Such has not 
of February, each of the first 6 mon 
crease both in volume and value of 
new cars, trucks and buses had been 
in some years. Sales represent an increase 
ip value over 1935 figures, ee | 
The benefit of increased public demand attaches, of course, not only 
to the motor industry directly, but to a host of liek anal 
ip fact permeates a large section of the industrial life of the Dominion, 


Employment Trend Improved ; 

The employment situation at the beginning of June was both encour- 
aging and disappointing. Encouraging because some 23,206 more per- 
sons were working than a month previously; disappointing because the 
gain was less than seasonal, the index of the Bureau of 
Statistics thus dropping from 102.4 at May 1 to 100.5. 

Throughout this year, however, those who ccatend that the number 
employed is the real indicator of a nation’s prosperity have been given 
considerable grounds for optimism. To date this year employment has 
becn steadily maintained at a level about 4 or 5% e@bove last year’s 
figures, the highest since 198%. 

Improvement in May was noted particularly in food and lumbering 
manufacturing divisions, and in logging, mining, trangportation, highway 
and railway construction end maintenance, services and frade. Buildin 
construction was less active, : 

* m a * 


Currency Unrest Impedes Trade 

Although industrial production and general business activity have 
shown substantial improvement, lack of confidence in the currency situa- 
tion is proving a major deterrent to further progress, is the attitude 
taken by the Sank for Internetional Settlements. The annual report of 
the “bank for central banks” has the following to say in respect to the 
business situation: . 

“The normal cyclical swing is now upward. Primary products are 
«rain in greater demand and are being sold at better prices. Inter- 
national indebtedness has been substantially reduced and a large 
measure of de facto exchange stability between the principal cur- 
rencies has been maintained for fully a year. But monetary restrictions 
continue to hold the field'in a large part of the world, hampering 
finance and commerce, and in international dealings confidence in 
currencies is still widely lacking. Industrial production has advanced 
well in a number of weet een ane trade ares — —_ = 
corresponding improvement. e gr 
first place been in raw materials, while manufactured articles pene- 
trate only with difficulty the barriers surrounding national markets. 
The world has once more to learn the lesson that trade grows best 


when freed from fetters.” 


Changes of the Week 


Favorable 
Employment at June 1 was more than 4% above the June, 1935, level, 
Autemobile sales, while off seasonally, maintained the advance over 
1935 noted in preceding months. he ee ee 
increased by 2,160 cars in the w ° 
Fhe ye mg A udenlaws a Heavier shipments of coal, livestock, ore 
and miscellaneous items contributed largely to the higher total. 


Unfavorable Sere: | 
Bank debits, despite gains in the Maritimes, Quebec and British Colum- 
bia, were down about 5% in May compared with a year ago. ‘ 
Motor car production and exports were slightly lower in May than in 
the same. month last year. ; 


Business Indicators as Compiled by The Financial Post 
«Denotes new figures this week. 
WEEKLY DATA 
Latest-———_——_ 
1935 
43,580 

3,366,787 $ 
2,373,000 $ 


——Cumulative Total— 


Jan, 1 to date 
1936 1935 
1,078,917 1,068,549 
91,075,702 $ 75,801,587 
58,441,000 $ 51,337,000 


1936 


445,740 
43,432,702 $ 
42,493,000 $ 


Transportation— 
Car loadings (June 20) 
C.N.R. gross earn. (June 21 
C.P.R. gross earn. (June 21 
Business Conditions— 


Weekly index D.B.S. (June 20) 98.7 


4108.5 


MONTHLY DATA 
1996 * 1935 
106.1 90.6 


1,412,507 $ — 4,165,161 
654,527 $ — 2,465,508 


Business Conditions— 

Financial Post index (May).. 
Transportation— 

C.P.R. net revenue (Apr.) ... $ 

C.N.R. net revenue (May) ... $ 
Iron and Steel (May)— 

Pig iron production ttons) 

Steel ingots and castings 

prod. (tons) 


Aemebtine (Number) 
assenger Car: 
Domestic sales* (May) evers nee 
Factory output (May) eccese 17,08 
Trucks and Buses: 
Domestic sales* (May) escee 43,239 2,717 
Factory output (May) .eee- ’ yond 
Exporis (May)’.. 0600000 ’ 
Construction— 
Building permits (May) 
Contracts awarded (May) ..+. $ 
Newsprint (tons)— 
Production ‘May) 
Exports, tons (April) 
Sugar (lb.) 
Melting & shipments§ (raw) . 
Manufactured$ 
Flour (bblis.)— 
Production (Apr.) . 
Wheat flour exports (May) .- 448, 
Trade— 
Retail trade (index no. of sales) 
(Apr.) 


1.337.487 $ 
4933,551 $ 


283,973 
496,504 


45,432 


72,811 314,713 


47,338 


51,598 
78,114 


73,238 


10,708 


16,310 17.490 
24,337 31,380 


4,728,340 12,914,830 $ 19,535,656 
18:300.400 $ 56,905,100 $ 57,073,100 


242,693 1,054,253 
158,923 696,453 


60,171,459 197,483,501 
71,519,043 ; 207,027,807 
1,813,384 


1,219,212 
818,617 


92,560,733 
86 


207,081,288 
330,367 199, 


930,805 


4,182,210 


965,765 
383,221, 1,861,001 


. 70.7 68.5 
Imports (May) $ 59,012,660 § 54,539,747 $ 236,285,406 ; 
Exports (May) 63,819,751 


65,408,251 § 343,966,944 
Wheat exports (bush,) (May) 27,316,983 1},989,691 68,824,021 
Employment, D.B.S. Index (June 1)-— 
All industries 97.6 
Manufacturing . 98.4 
Electric Power Output (May)— 
Total monthly (000’s omitted) 1,923,071 


Other Industrial Indices— 
Lumbering: 
ak & board exports M. bd. ft. 


528,044 
38,5, 


10,411,384 


4102.0 
4103.4 


485,035 457,365 
7,525,384 6,875,185 
323,829,524 ~- 328,749,567 
* 19,636,856 20.724.581 

1,982,650 2,152,419 


s 42,919,108 § 3,132,308 14,111,289 ja.ues Sas 

; “sor ; 37,433.000 155,483,000 $ 149,443,000 
6,257 $ 2,138,201 6,525,596 

New cars (Apr.) § rt F350006 ¢ 570.182 & 


*D.B.S. All-Canada figure com over 90% of the Canadian total 
1000's omitted. For 4 weeks to 16, 


129,517 
2,026,464 
131,131,917 
6,316,015 
8,800,907 
652,071 


136,894 
2,065,587 
103,517,363 
9,858,993 
4,974,572 
492,870 


Mav) 
Boot & shoe prod., pr. (Apr.) 
Crude petrol. imp. gal. (May) 
Cotton imports, Ib. (May) ... 
Raw rubber imp., Ib. (May). 
Coai imports, tons (Apr.) »++« 

Finance— 

Bank debits (May)f 

Bond sales (May) eee 

Life insurance sales (May) 
Automobile Financing— 

Used cars (Apr.) 


NEW MARKET FOR WESTERN LIVESTOCK | 


Completion of Canada Packers Edmonton plant 
provide a new and much closer outlet for 


Co. will 


oe a 


ROME ER aaias RRM Nc RRA te 


Bird Construction ; in that district have been turning more and more to class 
growing volume | as an offshoot of dairying. ae 


of livestock coming out of northern Alberta. In the last few years farmers | to cope with the natural fl 


Background of Business 


Paint Manu 


facturers 


Hoist Price Schedule 


Action Follows 
— Travel to Euro 
— Grape 


products. 

Action was taken on the recom- 
mendation the Canadian Paint, 
Oil and Association that 
first quality house paint be hoisted 
20 cents a gallon, second grade 10 
cents and enamels 20 cents. Clear 
varnishes were recommended to be 
hoisted at least 30 cents a gallon 
over 1935 prices and all ‘other 
lines are advanced “in keeping 


Rise in Tax and Raw Material Cost 


in for Record Season 


it Bricks Now 


including such factors as sales tax | M 


increase and increase in cost of raw 
materials.” 


This change is the first major| tbe 


price revision by paint people since 
the big reduction last fall in first 
quality house paint. Business has 
been particularly good this year 
with most manufacturers and 
retailers reporting heavier volume, 


Codes For Printers 


First major test of law enforce- 
ment -under an industrial code for 
the printing industry in Canada 
became effective recently under the 
Arcand Act in’ Quebec, says Cana- 
dian Printer & Publisher. Employ- 
ers and employees have signed an 
agreement regulating hours of labor 
and rates of wages to be paid in the 
various classes of employment. The 
plan is a result.of months of nego- 
tiation, and all printing ‘plants 
whether separate enterprises or 
adjuncts of any other institutions 
from the island of Montreal 
within a radius of 100 miles 
island limits are aff b 
island, only daily 
excepted, while ou! 
weeklies 


ue 
5 SEsere 


Grapefruit Bricks 
Reports from New York refer toa 
secret citrus fruit 


Schick Shaver, Ltd., will be en- 
tirely separate from the American 
. A British sales branch con- 

ed from 


now build at Montreal a replica of 
his Connecticut home. 


process of 
juice into a solid block for shipments | #94 


throughout the country, says Can- 
adian Grocer. It is said to have 
proved so successful that the ‘first 


unit of a juice processing plant is |! 
being 


erected at Fort Pierce, Fla. 
The new process puts the juice in 
bricks without use of sugar or pre- 
servatives of:any kind. When the 
brick melts, you have what amounts 


Pre- Same 
Latest vious week 


i 
08 


$1220 
:1243 


t generates a radiant ultra-violet 
light of a wave length said to be 


Small Change 


Dominion Textile 
Dissects Wage Bill 
From Our Own Correspondent 
MONTREAL.—Mill wages paid 
out by Dominion ,Textile Co, dur- 
ing the last seven fiscal years 


have amounted to 86.26 per cent 
of all payroll, with head office 


cent for head office executives. 


Bruck Silk Mills 
Reduces Dividend 


interim dividend of 10 cents a share, 
ar July 15 to holders of record 
y 


For the past 4 quarters, dividends 
at 30 cents were paid, being at the 
rate of $1.20 a share per annum, 

Reduction in the dividend rate 


highly germicidal by nine years of 
Inexpensive to use, these light 


tubes are being used particularly 
find that 


to be similarly 


interested. 


Ocean Boom 
Insp 


Mary boom, piers of transatlantic 
steamship companies are swarming 
with the largest crowds of Euro- 
pean-bound passengers for many 
years. Every major sailing from 
New York until mid-July is already 
sold out. Individual lines report 
business as much as 45 per cent 
better. The average improvement in 
Atlantic trade is said to be between 
16 and 20 per cent. 


Recorded 


In Business Activity 


The Financial Post regional in- 
dexes of business activity showed 
exceptionally little change in May 


0329 | #8 compared with the preceding 


213,640,704 | Coff 
291 


9,963,004 | U 


4,707,883 Sugar 


FRASER COMPANIES, LIMITED 


First Mortgage 6s, due 1950 


An improved financial position, and prospects of 
further profitable development of the Company's 
business, give these bonds attractive investment 


possibilities. 


Price to yield about 6.40% — 


Herbour 3121 


330 Bay Street 


month. Gains were recorded in the 
Maritimes and the Prairie Provinces, 
the other 3 areas showing slight 
recession. 

During the first 5 months of this 
year the index for the Maritimes has 
shown continuous advance, practic- 
ally offsetting the declines of late 
1935. Activity of the other 4 areas 
has not altered greatly since the be- 
ginning of the year, but important 
gains are apparent over the same 
period a year ago. In 1935, particu- 


larly in the last half of the year, a 
marked advance was made by these 
4 areas. 

May records indicate increases in 
new business of the construction in- 
dustry. Electric output was con- 
siderably greater and employment 
also higher in British Columbia. 
Bank debits, up in Ontario and the 
Prairies, declined in the other 3 
areas. After seasonal adjustment, 
life insurance sales were lower in all 

‘ Quebec 
reported greater activity; those of 
Ontario recession, Wheat receipts 
in the Prairie Provinces were 
heavier, although prices were some- 
what lower. 


TREND OF BUSINESS IN 5 ECONOMIC AREAS 


May, May, 


3,214,000 
000 


233, 
1,755 


50.9 


Quebec Power 
Rates Studied 


Commission Opens’ En- 
quiry on Rate Structure 
in Quebec City 


q 
into the allegation that the Quebec 
Power Co.'s rates were excessive. 

Complaints against company rates 
were lodged by Quebec City, whose 
witnesses were Mayor Gregoire, 
City Engineer Hamel and Dr. 
Phillipe Hamel, of Quebec City, and 
Arthur Surveyor, engineer from 
Montreal. 

J, E. Tanguay, general er 
of the power company, replied 
briefly to the city’s charges after 
Dr, Hamel had urged the company 
be ordered to put into force tariffs 
for electric service. 

These tariffs, he said, have been 
recommended in the expert’s report 
ae 


August Frigon, Commission chair- 
man, said it was proposed to handle 
the case as an arbitration commis« 
sion and ask both parties to limit 
themselves to presentation of facts. 


| New Industries 


Bitumen Plant, McMurray, Alta., 
will be enlarged to 30 barrels, daily 
capacity, according to R. C. Fitzsim- 
mons, president. The product is used 
in material, paints, paving 
and materials, (Edmonton 


Metcalfe Foods Ltd., Whitby, Ont., 
is opening a canning plant to operate 
this year and will be used for pack- 


that: 
John Duff & Sons, 


struction of an addition to the plant, 
the new structure to provide fur- 
ther facilities for research. (Saint 
John Telegraph Journal) 

Dominion Explosi:e Products will 
locate in Trenton, Ont., and con- 
struction of the main building will 
start in August, according to W. H. 
Ireland, vice-president. Twenty- 
eight subsidiary plants eventually 
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Business Established 1889 
TORONTO 


of Canadian business 


QUARTERLY REVIEW 


mstocan- 
we 8 bre Ph aa 


é24 


re 


In addition te: 6 general review’ of 


Cenadian 


business for the second 


querter of 1936, the current issue of 
The Quarterly Review includes a sum- 


of 


corporation public financing, 


mary 
from 1932 te dete. Write for a copy. 


Metropolitan Building, Teronto 


Telephone: Gigia O11 


products, using their clay Gopauits et 
Cranberry Portage. fe GVorthern Mail) 


The Daily Commercial News notes 


is to 


have a new meat packing unit and | $40, 
alterations, the reinforced concrete 


Exclusive quality— 


ae 


miley eae 


MSLEOD, YOUNG, Weir « Co, 


Loadow 


—popular price. 


NUMAQUE MINING CO. 


(No Personal 


Authorized Capital 3,000,000 Shares of $1 each 


Liability) 


2 


Mr, Reg Helladey, President of the Company, hes supplied us with the following tnjormesions 
cash and 1,200,000 fally paid shares to the 


PROPERTY: Numaque Mining Co. 
(N.P.L.) was incorporated under the Que 
bec Mining Companies’ Act on June 12th, 
1936, to acquire and develop thirteen 
claims and three fractional claims 
held under mining licences, comprising 
approximately 548 acres, in maque 
Township, County of Abitibi, Quebec. The 
property lies to the northeast of, and 
adjoins that of Sigma Mines, Limited 
(controlled by Dome Mines, Limited) 
which is adjacent to the of 
Gold Mines, Limited (controlled 

by Teck-Hughes Gold Mines, Limited); 
and adjoins the Bidlamaque property on 
the west. The property acquired by this 
Company was previously controlled by 
Read-Authier Mine, Limited, through its 
control of the Nua Sigma Gold Syndicate 
Limited (recently incorporated into the 
Auriac Mines, Limited). The latter com- 
pany has been formed fer the purpose, 
among others, of holding the 1,200,000 
: shares issued for the properties now owned 
by Numaque Mining Co. (N.P.L.). Nu- 
maque, therefore, will be the third de- 
velopment out of the Read-Authier group 


Vendors for the properties and 2 financing 


ged. 
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of mining claims, the other two being 
Sigma Mines, Limited, and Lamaque Gold 
Mines, Limited, whose properties are con- 
tignous, as mentioned above, 

PROPOSED DEVELOPMENT: The Com- 
pany has issued 5 shares to incorporators for 


Fry 


ee 


Proceeds of the sale of these shares will wet go inte the © 


W. C. PITFIELD & COMP 


LIMITED . 
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. in The | 
_| Construction | 


World 


- of 
do 
construction activity. 


does this hold good 
eastern centres like Montreal, To- 


such places much new building is 
taking place in the suburbs. Unless 
the metropolitan areas are also in- 
cluded in the ‘statistics, the very 
considerable amount of new hous- 
ing, for instance, will not be 
‘shown. Nor will the figures cover- 
ing ‘many new plants. and plant 
additions be reported. 
+ . = 


ee speaking, vacant 
land in the larger and older cities 
* of eastern Canada is getting scarce. 
Coupled: with this natural develop- 
‘ment is the rising trend of popula- 
tion movement to the more open sub- 
urban areas. Indeed with the advent 
of cheap motor cars and hard surface 
roads, this trend is expected to in- 
crease all over the continent. Cities 
of the future are expected to be 
much more open affairs, with work- 
ers living farther and farther away 
from their places of employment. 
And by the term worker is not meant 
the unskilled and semi-skilled 
laborer only, but right through the 
whole scale. to the executive who 
commands the highest salary. e 
Moreover, decentralization of in- 
dustry, as continuously boosted by 
Henry Ford, is gradually taking hold. 
The recent depression demonstrated 
to many city workers the advantage 
of retaining some roots in the soil. 
Where the home included sufficient 
land for a big vegetable garden and 
possibly a chicken run, the jobless 
owner had no fear of the bread lines. 
“The lean years have given impetus 
to purchases of small acreages as is 
indicated by new building along 
good roads radiating from the cities 
and in villages at one time consid- 
ered remote, but now really in the 
suburban class. 


| Western Construction 

UT when the investigator turns 
i to the western field, a different 
© * situation arises. Such centres as Re- 
| gina, Saskatoon, Calgary, Edmonton 
= and Vancouver have still plenty of 


Outlook Quiet 


Considerable Office Va- 
eancy To Be Digested. 
Before. Expansion 
BUILD BIG HOUSES 


BY STAFF REPORTER - 
MONTREAL. — In 
with Toronto, new © building | 
Montreal has not been quite as 
nounced. Nor is it expected 
any great increase in large 
construction can take place 
the present fairly large volume ‘of 
unused office space can be digested. 
There were at least 5 large sky- 


were completed but several of them 
still have considerable space to let. 
Vacancy in the better class of office 
space has been estimated ‘as high 
as 25 to 30% compared with 12 ‘to 
15 in Toronto. 

Toronto had its boom in such 
construction earlier and moreover 
that boom was of more modest 
proportions than was the case in 
Montreal. Again, too, the recent 
activity in gold mining circles 
more favorably affected Ontario 
than the sister province. Literally 
there are hundreds of head offices 
of both Ontario and Quebec gold 
mines located in Toronto and such 
‘development has meant a very 
considerable increase in the de- 
mand for office space. 

In residential space, Montreal, 
too, faces an entirely different 
situation from most other cities in 
Canada. Here there is a fairly large 
movement of families to the coun- 
try from May 1 on each year~ It is 
estimated that at least close to 70,- 
000 people join the annual spring 
migration. They take a chance on 
finding apartments or houses when 
they return in the fall. Ideal com- 
muting services and the proximity 
of very desirable country and 
waterside property encourage such 
a trend. But it is hard on the 
apartment owner who faces unu- 
sual competition and often a cut in 
rates during the summer months. 

Residential Construction Low 

New wsesidential building of small 
low priced houses in and around 
| Montreal has so far not developed on 
|a very large scale. There has, how- 
ever, been fdirly good expansion in 
larger residences and in high class 
apartment building this year. 


| western construction records often 


room for expansion. Much younger show to considerable advantage over 


than the eastern cities 


and much those of the east. And until more of 


more ambitious in their original | this western city land has been built 


plans, most cf these included within 
the municipal boundaries large 
siretches of what would usually be 
considered suburban areas. 
on the prairies at least, even 
straight farming country was in- 
cluded when the towns were being 
planned during the early years of 
the century. 


‘It‘is because practically all nearby‘ 


building is within the city itself, that 


i 


Seen ae ae 
i a a 


Indeed | 


upon, such development can be ex- 
pected to continue unless, of course, 
rising taxes, often the result of the 
over-ambitio’ original plans in the 
first place, force builders beyond 
the range of city services. Suburban 
development: under such conditions 
would inevitably leave a wide belt 
of uneconomic vacant land within 
the outer fringe of the city’s bound- 
aries, 


Big Building | 


~' In Montreal | 


ry 


“ * 


SCHOOL CHILDREN PROTECTED 


traffic is heavy aid schools large. 


where 


EY 
Underpass where school children cross’ busy highways by means of 
small and inexpensive subways are gaining especially 


popularity, 


Toronto Building By-laws 
Ban Veneer, Metal Walls 


Contention of The Financial Post 
some weeks ago that houses based 
on prize winning designs in the re- 
cent Dominion Housing competition 
could not be erected at low cost in 
Toronto has been denied by Kehneth 
Gillies, Toronto building commis- 


sioner. 

Mr. Gillies~ sharply challenged 
the contention in rejecting a 
plea by the Canadian Lumber- 
men’s Association to rescind a re- 
cent Toronto by-law ‘which bars 
frame construction in two more fire 
zones. Irrespective of Mr. Gillies’s 
controversy with the Lumbermen’s 
Association, however, further in- 
vestigation shows that The Post's 
main contentions were quite correct. 

Toronto building by-laws call for 
a 9-inch masonry wall to the first 
story thus automatically barring 


Start First Work 
On Giant Bridge 


From Our Own Correspondent 

VANCOUVER.—First steps in the 
construction of Vancouver's $6 mil- 
lions bridge across the Lion’s Gate, 
or First Narrows, will be stafted 
with borings in Stanley. Park at the 
southern bridge-head site, 300 feet 
east of Prospect Point. Borings at 
the other end will be unnecessary 
as this area was explored when the 
pressure tunnel was laid under the 
First Narrows at the entrance to 
Vancouver harbor some years ago. © 

Working drawings for the bridge 
on which construction firms can 
figure in’ putting,-in their. bids fer 
the main contracts will be prepared 


whee. wad: eoaedanes 
recommendations. 


Made in Canada — To Serve Canada’s Industries 


. McCOLL-FRONTENAC OIL 


PEER ct it herr s?  * 


cheaper frame, stucco or brick 
veneer construction contemplated in 
several of the leading prize winning 
designs. 


Again the claim of The Post that 
narrow prefabricated walls of metal 
or insulated metal would not be wel- 
come in Toronto is borne out by the 

which insist on 9- 
. Attached garages so 
popular in the winning designs, 
many. of which have been published 
in The Post, are permitted in To- 
ronto but call for very definite regu- 
lations separate or fire 
doors. Reference made by The Post 
to minimum space requirements, 
however, was correct only in so far 
as it applied to apartment houses. 
There is no limitation on room sizes 
in private dwellings, according to 
Mr. Gillies. 


in a few months, according to John 
Anderson, manager in .Canada for 
the British interests who are fin- 
ancing the bridge project. : 

A. J. T. Taylor, managing director 
of Pacific Properties, Ltd., the Brit- 
ish syndicate back of the First-Nar- 
rows bridge programme, will come 
here from London in July. 

The bridge will be one of the 
longest suspension bridges in Can- 
ada—1,500' feet long, with a height 
of 206 féet. 

Meanwhile construction of the 
British Columbia government’s $3.5 
millions bridge across the Fraser 
River at New Westminster is pro- 
ceeding satisfactorily, despite threat. 
ened damage to No. 4 caisson b 
flood water, Northern Constructior 
Company and... .W. Stewart, Lt 
are contractors.for the bridge. a 
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Trunk Telephones 


Leave Main Roads|>: 


Constant Removal . for 
Ne ae 
Sends Up Costs 


Tired of constantly removing ex- 
pensive telephone lines to keep pace 
with ever widening main highways 
and also annoyed at the hapless mo- 
torist’s propensity for wrapping him- 
self--and cars around inoffensive 
poles, the big telephone lines are de- 
veloping their own right-of-ways. 

As only part of the cost of forced 
removal is usually borne by the 
government concerned, such opera- 
tions entail loss, Naturally where 
removals follow each other at close 
intervals as has actually been the 
case along rapidly developing trunk 
highways, this sort of expense has 
been mounting. 

Move te Back Roads 

To solve the problem permanently 
the companies have either been pur- 
chasing their own right-of-ways or 
have béen removing main lines to 
more stable back roads. In addition 
individual wires have been concen- 
trated into multiple lead covered 
cables which can be carried on 
shorter poles. This makes the line 
much less susceptible to storm dam- 


age. 
Telephone officials point out, how- 
ever, that this is about as far as it is 
practical to go at present. Putting 
these cables underground along the 
highways is considered far too ex- 
pensive. Especially is this true of 
Canada, even in the thickly popu- 
lated districts. Only a few such un- 
derground highway cables have been 
constructed in United States and 
there only between very large cities 
such as New York and Philadelphia, 
which are fairly close together. The 
initial cost is very high, though re- 
pairs despite even the serious floods 
last spring, have ‘been almost nil. 


ae 


price rather than that of today,” he 
states, “and though thefe are many 
buyers still shopping around to ‘fill 
orders: at -distressed-market prices, 
in many communities prospects of 
this kind have disappeared.” 

Tax Threat 


estate advance is the tax handicap,” 
he said. “The year ahead will be a 
critical one in the whole movement 
to bring economic justice into our 
tax system. I am happy to report, 
however, that.some 25 states have 
now ‘an active campaign to write 
into their tax laws an over-all limit 
on the real estate tax.” 

Turning to the general picture, 
Mr. Rose stated that in the last five 
years fewer dwelling units have 
been constructed than the number 
which actually have gone out of 
existence each year either by being 
torn down, condemned, or de- 
stroyed. 

In the meantime, ulation has 
slowly increased. “Now,” he said, 
“we have deferred marriages taking 
place, and residential space absorp- 
tion has reached a point where over 
95 per cent of it is occupied. Rents 
have advanced and people are 
again beginning to build houses.” 


Costs Rising 

Building costs are reported to be 
rising from the recent low. Mr. -Rose 
estimated that home building costs 
in United States were now the 
same as in 1930, or about 10% 
lower than in 1926. Dominion 
Bureau of Statistics’ figures in 
regard to Canada would indicate a 
similar ‘situation here, 

As to business property, Mr. Rose 
reported a somewhat similar though 
slower trend with rentals stiffening 
and new interest developing in 
either renovation of old properties 
or the construction of new. 


Plan Highway Connection: 
Between. Two. Americas 


While no recent development is 
reported inthe promotion of a high- 
way through Canada and. Alaska ‘to 
Siberia via the Bebring Straits, def- 
inite progress is claimed on an in- 
ternational roadway to South Am- 
erica. There are still, of courses, 
many gaps, but the opening of the 
Mexican link this fall is an impor- 
tant step. 

It is now possible for Canadians 
to join with American tourists and 
drive to Mexico City. Under favor- 
able conditions, it is also possible to 
motor from that point to the south- 
ern Mexican boundary, but-the road 
there is reported passable only in 
good weather. By fall, however, 
this link of the international high- 
way is expected to have been com- 
pleted. 

From there to the Panama Canal, 
the road has been surveyed, and 
some of it is under construction. 
There are, however, a good many 
blanks, and also spaces ‘for 3 


| Foreign Trade | 


Weekly foreign trade news sum- 
marized by Commerce , Reports, 
Washington, follows: 

Belgium — Economic progress of 
the past 14 months has been some- 
what retarded by a number of dis- 
turbing influences, but foreign trade 
continues to show an increase in 
both imports and exports. ' 

United Kingdom—Many industries 
have increased their activities, ow- 
ing to good domestic demand, but 
the export trade is still 
by foreign market restrictions. 

Germany — Wholesale prices in- 
creased slightly during April and 
May after remaining stationary for 
some months, 

Austria—Foreign trade was less 
active in April than in the 
month; the industrial production 
‘index declined in March, but was 
well above the March, 1935 level. 

Jugoslavia — Imports this year 
have been considerably larger than 


very large bridges over tropical 
rivers in Panama, Guatemala, and 
Honduras. From the southern U. S. 
boundary to the Panama Canal the 
proposed highway will cover 3,200 
miles. Some difficulty will be en- 
countered here and also in northern 
South America, but after that the 
roadway will connect up with the 
modern and growing highway sys- 
tems of the more progressive. of 
South American countries. One big 
difficulty when this gets into the 
centre of the southern continent, 
will be a highway over the high 
Andean Mountains. Tentatively, 
such a highway is planned to connect 
Lima and the Pacific coast through 
Bolivia in the centre of the continent 
to Rio de Janeiro on the Atlantic. 

When completed, the road is ex- 
pected to offer considerable attrac. 
tions for tourists in search of brand 
new scenery, and in addition will 
open up a very large market to 
truck-borne commerce, 


Road Building Activity 
Sends Cement Volume Up 


Shipments of cement in Canada 
during the first quarter of 1936 to- 
talled: 358,000 barrels, or 40 per cent 
above the quantity shipped during 
the same period a year ago. This in- 
crease is not only taken as an indica- 
tion of a revival in certain types of 
building, but more particularly in 
road construction. Modern, hard 
surface, concrete highways are large 
users of cement, as it is estimated 
that about half the total cost of such 
highways goes into materials, much 
of which is cement. 
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Murray-Made 
SMOKE STACK PAINT 
for Hot Surfaces 


Prevents corrosion on smoke 
stacks and other hot metal 
surfaces — Its glossy black 
film will not peel or blister 
and it is resistant to smoke 
fumes and gases. 
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DOMINION BRIDGE COMPANY 
LIMITED | 


HEAD OFFICE. LACHINE MONTR 


SOP wee AMHERST ° MONTREAL” OTTAWA” TORONTO -. 
WINNIPEG REGINA CALGARY EDMONTON VANCOUVER 


CARTER-HALLS- ALDINGER 
Company. Limited 
GENERAL CONTRACTORS 


PUBLIC BUILDINGS — INDUSTRIAL PLANTS 
TERMINAL GRAIN ELEVATORS—STREET PAVING 
POWER DEVELOPMENTS — HIGHWAY WORK 


Operating All Over Canada | 


Offices: 
TORONTO - WINNIPEG - REGINA « VANCOUVER 


COTTON FABRICS. 
AND YARNS 
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DOMINION TEXTILE 


COMPANY, LCIMITED 


MONTREAL TORONTO ate tase eed WINNIPEG VANCOUVER 


Diameters up to 60 ft.-and 200,000 gallons capacity. 


_ Absolutely water-tight, Impervious 
salt solutions or. acid’ compo 
- Canada for all mining and pulp 


to rust or corrosion by 


s. Proven throughout 
purposes. 
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Brings Quebec} 


Pot Near Boil 


L’Action Forees Split With 
Duplessis Dominant — 
Godbout’s Cabinet 


CAMPAIGN IS ON 


Political developments in Quebec 
hold premier place nowadays..in 
conversation of most adult Quebec- 
ers The break of Paul Gouin and 
supporters with Maurice Duplessis 
and the claims ef both to be the 
real custodians of the L’Action Lib- 
erale Nationale faith were dramatic 
even though not entirely unexpect- 
cd. Things were said which render 
{ylile all efforts to heal the breach 
in the opposition forces, 

" United the Opposition seemed al- 
most certain to carry Quebec. With 
three-corner contests over the prov- 
ince the government forces now 
may have a chance especially if 
they can fuse with one of the other 
fragments after the election on 
August 17 next. 

Gouin Aide Organizer 

Oscar Drouin, ex-member for 
Quebec East and a Gouin supporter 
in the last elections, will be chief 
organizer of the Duplessis forces in 
the campaign. He went into the 
Union Nationale group last Ifovem- 
ber as a supporter of Gouin and 
indeed organized the group’ which 
won the elections. Mayor J..E. 
Gregoire of Quebec also announces 
he will stay with Duplessis. Other 
prominent fighters for L’Action an- 
nounce they will fight under the 
banner of Duplessis, who is given 
chief credit for unhorsing Premier 
Taschereau. Prominent among them 
is Dr. Phillipe Hamel, former mem- 
ber for Quebec Centre, 

Duplessis supporters have ac- 
cused Gouin of’ making a “secret” 
alliance with the present Premier 
Godbout to join with him after the 
election in August. Although 
a cardinal principle of L’Alliance 
Liberale Nationale has been “no 
party spirit” he is being attacked in 
a most partisan way as “betraying” 
his leader and speakers have not 
been slow to recall the old story. of 
the Palace revolution which re- 
sulted in his fathet, Sir’ Lomer 
Gouin, displacing. former Premier 
Parent. They say he is trying to do 
the same thing with Maurice 
Duplessis. 


Lacroix Before and After 

Edouard Lacroix, the big business- 
man “of the movement, left Ottawa 
declaring that the group would elect 
a majority of candidates and make 
Patil Gouin Pr r, ort time 
after arriving in survey- 
ing the situation close at hand, how- 
ever, he said the, breach between 
Gouin and Duplessis was only one 
on election tactics and they might. 
come together again, Duplessis 
wanted more candidates pledged to 
his leadership and. Gouin wanted 
more L’Action candidates, There 
were 26 L’Action members in the 
House just dissolved and -16 -Con- 
servatives. But Duplessis does not 
want that division perpetuated. 
Candidates, he insists, should be 
Union Nationale candidates and not 
Conservative or L’Action candidates. 
At least 32 out of 42 opposition 
members have declared they will 
follow Duplessis, and profess to 
believe they will sweep the prov- 
ince. But Gouin,, Lacroix, Monk and 
Martineau will fight on their own. 


Holds The Aces 

Maurice Duplessis holds high 
cards because he has unearthed most 
of the nepotism which caused the 
Taschereau government to fall. He 
has vigorously expressed his deter- 
mination to carry on the cleansing 
process if elected. *He says only a 
fraction of the corrupt practices 
has been shown,’ There is no deny- 
ing his vigor as a critic. His con- 
structive proposals have yet to be 
made, and he himself has said the 
field has to be cleared before it can 
be cultivated. He is for minimum 
wage and aggressive trade and agri- 
cultural policies. 

But Premier Godbout promises all 
these things as well, He promises to 
continue the probe into every de- 
partment. Without powerful sup- 
port and active dissension in the 
sroups opposed to him it will be 
hard for him to be returned to power 
in August. And unless one group 
has a large majority it ‘may’ still be 
hard to say what men and policies, 
are to rule Quebec, 

Premier Godbout’s Cabinet 
PR newly-selected cabinet of 
. emer Godbout includes 10 min- 
ters, 4 less than that of Premier 
aschereau. The cabinet includes 
ouy the younger members of the 
aschereau administration and the 
i ‘sonnel is well regarded. The 
vntreal press expresses doubt, 
however, that it can attain success 
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will act as a connecting link with 


already 


rather than a competitor. The Financial Post artist illustrates some 
awaiting the motorist. He pictures the underwater coal mines of 
wick's big salmon, historic Quebec and Montreal, the Dionnes 
game, pulp and gold mines farther on, ranching, wheat growing, gam 
the Prairie route, and a rapid succession of almost every 

industry as the road falls from snow line to sea level in 


Crossing Canada’s 


‘Trans-Canada Motor Road Slowly Bridging Rocky Gaps in 
_.. Nova Scotia, Ontario and British Columbia 


From Our Own Correspondent. 
OTTAWA—Ignoring the myriad 
detours which mark new construc- 


there remain after -five years of 


Canada by an all-weather motor 
highway. 


intensive construction and the ex- | classes 


penditure of approximately $30 
millions, over 400 miles of road to 
be built. It will cost about $20. mil- 
lions and can scarcely be completed 


nation. No. .1. .At least..in several 
provinces. this number has - been 
reserved for that purpose. 
40060 Miles Long 
Over. a course 4,000 miles in 
length, from ‘Sydiey, N.S., to Vic- 
toria, B.C,, there are three gaps in 
the Main street of Canada. The 
first is a 60 mile stretch in Nova 
Scotia. The second is the major one, 
270 miles in the Lake Superior sec- 
tion of Ontario.. The third is a 78 


mile stretch around the big bend of | Quebec 


the Columbia river in British Col- 
umbia;: The Nova Scotia link will 


be forged 


ion’s, programme 


truction Jn the, Rockies ora made 
aIfrTeMt but here, too, Dames 


completion in two years. | 
i Tough G ; ° 
‘The Lake Superior link is. the 
only one which will take an inde- 
terminate length of time. 
years would seem to be an optim- 
istic estimate of the time required 
to connect eastern and western 


Five | minimum of 
or no federal grants-in-aid are 
available. 


Except for those rare globe 


Investing for the Next Five Years 
Defaulted Bonds Offer Attractions 
As Canada Comes from Depression 


Appreciation of Principal and of Assured Income Seen 
— Some Show Big Gains in Recent 
ears 


“To ‘most _ investors defaulted se- 
curities are something to be avoided. 


However, -for the investor who i¢ 


interested in possible. appreciation 
of principal and future income, de- 
faulted bonds offer attractions ina 
period of recovery such as Canada is 
experiencing and should continue to 
experience for. the next few years. 

The depression has taken a heavy 


toll in industrial, teal estate and. 


municipal ‘bonds. (Many corpora- 
tions by reason of reduced income 
have found it necessary to suspend 
service on their bonds either in full 
or in part. For this reason many 
bonds are now, selling at a substan- 
tial discount. : 

In many respects these bonds are 
similar to non-dividend common 
stocks. Not only are they an excel- 
lent hedge against inflation but they 
offer the opportunity of appreciation 
of principal and of substantial in- 
come in the future. “Indeed, in some 
cases they offer even greater attrac- 
tions than common stocks in that 


panies to mend over a period of sev- 
eral years, may be rewarded by 
gratifying appreciation in principal. 
It is possible for such bonds to re- 
gain high investment standing. One 
example of this in the past is the ex- 
perience of the Spanish River Pulp 
& Paper Co. During the war the 
securities of this company fell to a 
low level. Following the war, the 
company prospered and in 1928 it 
was absorbed by Abitibi Power & 
Paper Co. and its bonds redeemed 
at a premium, This has also been 
the experience of many bonds dur- 
ing the recent depression. For in- 
stance, Simpsons Ltd. bonds sold as 
low as 38 early in 1933 and today 
they sell at about 105. 

There are also instances of larg 
profits accruing to bondholders fol- 
lowing a reorganization in which 
they took stock in a new company 


they are.the debtor's senior obliga-| inal 


tions and will therefore be the first 
to benefit from improvement... 


&gainst the vigorous attacks of 


Duplessis oppositionists especially 
és the Gouin section of L’Action 
seems at the moment depressed and 
‘sorganized by the split. 
uy, © cabinet line-up is as follows: 
on. Adelard Godbout, .Premier, 
‘nister of Agriculture and Minister 
Lands and Colonization. 
ua A. Bertrand, K.C., of Montreal, 
‘orney-General and Provincial 
Cretary. 
Hon. T. D. Bouchard, Minister of 
nds and Forests and Municipal 


Affairs. , 
ton. P. E. Cote, Minister of Roads. 
tao Edgar Rochette, Minister of 
St ', Fish and Game, 
real Pe, McDougall, K.C., of Mont- 
Wild oat Treasurer. 
ister Gagnon of Montreal, Min- 
a Commerce and Industry. * 
te, ones K.C,, of Sher- 
» Que., i 5 
orks and Min Minlotee of Public 


thou Portfolio, 
nine Godbout said a com- 
Deinted - pers vould be ep- 
ita Y. the 
administer the new cabinet 


of 
is experiencing 


~ In many instances where bonds 


are in default, bondholders have) 


complete control of the company. In 


these cases the holders of the bonds 
benefit 


a ’ are . . 
recovery such as 


“ fe 4 
vs Son et OMe ’ 


trotters who may. desire to 


In thus surnmarizing the of 
tion on the Trans-Canada highway, | the a anada Sewer ri set 


the: hinterland of. the Maritimes, | has 


Quebec, Ontario and - 
umbia.. Here it willbe possible to 
perform areal service. Vast new 
districts of the country will be 
opened. Sportsmen will be at- 
tracted by new and easy access to 
grand r will speed p07 te 

eur to’ sight- 
seeing tourist. . 


y{|which are in Alberta and 


he | however, 


and in most cases it has been a com- 
bination of at least 2 factors, usually 
excessive capitalization and abnor- 
mal depression of earning power. 
One has only to look at the gen- 
eral trend of prices of corporation 
bonds during the few years to 
realize the possibilities’ of substan- 
tial appreciation. Many bonds which 
were selling at a discount of from 
25 to 50 poin in 1933 as a re- 
sult of abnormal depression of earn- 
ing power. and financial disturb- 
ances, have regained their former 
investment standing.and are 
selling at a premium. Recovery of 
earning power, betterment of mone- 
tary conditions here and abroad and 
inflation have brought bond values 


back sharply. 


The newsprint industry has per- 
haps the worse default record of the 


serious way, most of the road now 
included in the 4,000 mile route was 
already built. Then, as now, the 
large gaps were in the Maritimes, 
between North Bay and. the Mani- 
toba boundary, and in the Rockies, 
Much of the existing road was below 
standard and had to be improved 
but, in the'main; the difficult task 
was in the wilder; less populous 
Built by . Provinces. 

Construction has. been . done 
almost entirely. by.the inces and 
been -by . federal 
grants-in-aid amounting to 50 per 
cent of the cost. -In this way $14,- 
561,132.78. has been spent by Ottawa 


and a like amount by. the provinces, | Sydney. 


In. addition, upward of one: mil- 
lions dollars has been spent by the 
Dominion in northwestern Ontario 
unemployment relief camps, These 
men did road work. Further sums 
have been spent by the Dominion 
on the sections of. the highway 

B.C; 


national parks. 
Bie im; ble to state how man 
miles of way have been 


cost 

the road is finished, Figures reveal, 
areas where most of 

the work hi 

tinue to be done... 


Expenditures — : 
Until the road reaches that stage 
of traffic development “when ‘long 


overhead and operating costs .con- 
tinue to decline, . © 


appreciation. 


Newsprint Defaults 
Bond Prices 


Consol. Paper, 542’s, 1961 ... rin 

Donnacona Paper, 5%'s, 79 
Lake St. J. Paper, 6%'s, 1947 109 1 

Lake St. J. Paper, 64's, 142 72 
Great Lakes Paper, s, 1950 53. 
Consolidated Paper 
Consolidated Paper is the old 
Canada Power & Paper Co. which 
went into bankruptcy in 1931. Un- 
der the new set-up interest on the 
funded debt was deferred: to this 
year, becoming cumulative and fix- 
ed in the last 6 months. While pro- 
gress has been made in strengthen- 


has. been.and:: will con-| 


stretches of hard ‘surfacing may be 
considered necessary, much of the 
outlay for construction and main- 
tenance will largely go to unskilled 
labor of the relief employment type. 
But even under such limitations very 
large sums must have been spent 
already on explosives for blasting, 
bridges, rock crushing and other 


gravel road building : : 


and food and water maintenancé 

for labor. After initial constructién, 

too, a portion of upkeep payments 

must go for road grading: machin- 

ery and also anti-dust chemicals, 
Present Route 


The route as it now stands is as 
follows: The highway begins at 
, NS. and proceeds via 
Glace Bay, New Glasgow and Truro 
to: Belmont. The first gap is from 
Belmont to Springhill. Another 
branch of -the highway begins at 
Charlottetown and runs to the sea 
at Borden where a ferry operates 
across to Cape Tormentine. 

These two branches join at Monc- 
ton and thence the highway pro- 
ceeds to Saint John and then up the 
Saint John river valley to Riviere- 


Levis, the road. crosses to Quebec 
along the north shore to 


via Ottawa, North. 


udbury to Sault Ste. Marie. 
t gap begins. The 


River (150 miles) and on to Nipi- 

gon (120 miles) where actual road 

begins again. and runs to Fort 
é 5 


tions in*full including’ payment of 
arrears, ‘if and when the price of 
newsprint rises. Operations of the 
company have shown steady im- 

t-and during the first 4 


of 1035: At the present 

time about 50 per cent of the inter- 

charges is being met. The out- 

or the 644% mortgage: deben- 

is also’ encouraging although 

not as’ favorable as for’ the first 
mortgage bonds. 

One doubtful consideration is the 
fact that the company’s. output. is 
sold entirely to the Hearst papers in 
the United States. Contracts ex- 
pire. shortly and it remains to be 
seen whether new contracts will be 
made, 


Gréat Lakes Paper Co. 


Great Lakes Paper Co. reorgan- 
ization, by which bonded indebted- 


‘| ness is cut 40%, has just been com- 


costs, “net. op- | 


operating 
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Bondholders receive class 


ain Street” 


William.. From the head of the 
lakes, the highway proceeds via 
Kenora, Winnipeg, Regina, Swift 
Current, Medicine Hat, Calgary and 
Banff to Golden. Here that last gap 
occurs. It resumes again at Kam- 
loops and runs to Vancouver, The 
Strait of Georgia is crossed by 
boat and the road runs’ from 
Nanaimo to Victoria. 
Still Rough 

Much of the new highway, built 
or improved in the past five years, 
is still rough. This class of road 
comiprises, chiefly, the stretch 
through New Ontario. 


ess this summer, particu- 


Progr 
larly in the Soo-Nipigon section, milli 


may not be as rapid as expected, 
The -provincial administration is 
changing from one department to 
another and it appears that con- 
tracts are being terminated, pre- 
paratory to the awarding of new 
ones. This will take time. 
Expenditures have been at the 
rate of about $6 millions per year. 
In the future, the totals are likely 
to be smaller, with some. $20. mil- 
lions being spent in the next five 


years. ms 
By provinces, the expenditures 
since 1930 have been: 
Trans-Canada Costs 
Prince Edward Island ... $ 263,021.95 
Scotia. «.v+.+sdene+« » 1,525,420.16 
Québec! wispeness gre er. +3, oe 
Ontario ~. 1 .scceeccaseess:10,290,072.00 - |. ! 
Manitoba eeeeeeeeee 816,251.86 
e¢eereeceeteoe 10,490.02 


Alberta 
British Columbia eresesee 426,425.37 


the: bonds: under the refinancing 
scheme is summarized below: 


Prominent. among municipal _de- 
faults are Toronto suburban munici- 
palities. Many of these will have 
to make only minor adjustments, 
among these being Mimico and New 
Toronto. Others’are favorably situ- 
ated since they were able to make 
partial payment of interest in 1935, 


#| such as East York, York and North 


York townships. Etobicoke town- 
ship is one which paid 1935 interest 
in full.. As tax, collections improve 
and: relief costs drop these munici- 
palities should be able to resume 
debt service with only minor 


adjust- 
im-| ments. It is expected that the debts 


of:some of these will be refinanced 
in ‘the current year. 

Details of these defaults are given 
below: 
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the industry 
about 65% of capacity during 
compared with 44% in 1934 and 11% 


sumption-up 48% 
consumption of automo- 
biles in Canada is estimated at 112,- 
‘367, ror an increase of 48%, 
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-* mation on Cosmos Im 


3. Supply facts rather than epinions. 


or make 


4. Select lists of securities; express opinions; 
forecasts. 


Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave, Toronto, 


Building Products 
I would like to have your views 
on the common stock of Building 
Products, I am interested to know 
it is reasonably safe. 


B > Cosmos Imperial Mills 


I would appreciate some infor- 

perial Mills. 

When were dividends commenced 
the common stock? 


was increased to 20 cents on 


15, 1996, 
e company made extensive capi- 


|» }tal changes in 1935. It redeemed its 


* 

Ay 2 
+p 

ea 


es 


% per cent first mortgage bonds 
nd the old 7 per cent preferred 

; stock, It issued a half-million dollar 
“issue of new 5 per cent preference, 
‘and the outstanding common was 
increased to 100,000 shares. The re- 


"financing substantially reduced in- 


terest and dividend requirements. 
°The preference and common shares 


gare now the only capital obligations 


» 
set 


gh 


of the company. There was a smal) 
~ ‘gain in sales in 1935, but a lower 


“average return. Business so far in 
1936 has been good, although there 
are uncertainties in the raw cotton 


| market, The company has an ex- 
cellent working capital position, and 
| its record over @ number of years 


Gndicates good management. 


Gatineau Power 


Gatineau Power 5 per cent bonds 
have been recommended to me for 
investment, but before taking any 
‘action, I would like to have a re- 


© port on this bond. 


Gatineau Power 5 per cent bonds 
are regarded favorably. While the 
new contracts made by the company 
with the Ontario Hydro result in a 
reduction of $2 millions in revenue 
compared with that received under 


© the old contracts, still the company 


has sufficient income to more than 
cover its obligations in respect to 
first mortgage bonds. The yield is 
attractive and in view of the secur- 
ity back of the issue, the bonds, at 
@ discount, appear to offer an at- 
tractive medium of investment. 


Canadian Vickers 


T notice that Canadian Vickers 6 
per cent bonds are selling at a dis- 
count and that the company is 
paying its interest charges. Can 
you tell me whether or not this 
bond is regarded as a good 
investment? 


Canadian Vickers recorded a con- 
siderable improvement in earning 
power last year. For some time earn- 
ings were unsatisfactory and bond 
interest was not earned. However, 


|. the company receives a subsidy un- 
_ der the Dominion Dry Docks Ad, 


which covers the greater proportion 
of the interest charges. Payments 


_ have been met regularly, and while 
ee the sinking fund is in arrears the 


bonds are attractive to an investor 
— a well-diversified investment 


Hinde and Dauch 
I would appreciate a brief report 
on the 5%% bonds'of Hinde and 
Dauch Paper Co, 


There are outstanding $1,175,500 
of series A 5% per cent first mort- 


¥ age sinking fund gold bonds due 


oa 
Be 


May 1, 1948, of Hinde and Dauch 
Paper Co. of Canada. In 1935, the 
bond interest was earned 10 times 
before depreciation and 7% times 


+ after depreciation. The interest was 


7 


earned in every year during the de- 
pression except in 1931. In 1932, it 
was earned 2% times before depre- 
ciation and 30 per cent of the inter- 


est was earned after depreciation. 
| ‘The company has a strong working 


$s 


ee 


capital position and no bank loans. 
Production has been more than 
doubled in the last four years, and a 


> peak year was experienced in 1935. 


Mercury Mills 
I have some Mercury Mills 5% 
per cent bonds due 1953 and am 
wondering whether I should con- 
tinue to hold them. I would ap- 


preciate a report on the company’s 
Operations and its prospects. 


- Mercury Mills Ltd. earned the in- 
terest on its $1,335,000 of first mort- 


148 times before deprecia- 
and only 23 per cent earned 
depreciation. 
company still has a fair work. 
capital position, but it ended the 


qj srocas 


organization to 
stantly 
The 


eliminate the con- 
deficit. 


discouraging. 
that the company is at the beginning 
of a period of improving 
That. has been expected, however, 
several times in the last 5 or 6 years, 
One cannot be certain. 


Town of Riverside 


Can you give me any informa- 
tion on the bonds of the town of 
Riverside? Is there a bondhold- 
ers’ protective committee? Will 
refinancing be proposed in the near 
future? 


There have been no recent devel- 
opments of major importance in 
connection with the bonds of River- 
side, Ont. The town’s financial 
position as you no doubt know is 
very bad and the prospects are that 
bondholders will have to take a very 
severe loss. No doubt you are aware 
that late in 1934, Thomas Bradshaw, 
one of the most prominent authori- 
ties‘on municipal finance in Canada, 
recommended to the Ontario Gov- 
ernment that the bonds of the town 
be refinanced at 3 per cent and that 
50 per cent be written off principal. 
This is an indication of the bad 
position of the town’s finances, 
Whether there has been any im- 
provement in the town's position 
since 1934 we are unable to say, Un- 
employment relief costs continue 
high and this year the town found 
it necessary to increase its tax rate 
from 40 mills to 48-mills, The town 
is operating under the supervision 
of the Ontario Department of Muni- 
cipal Affairs. 

To date there has been no protec- 
tive committee for bondholders 
formed. The reason for this is that 
there does not appear to be any 
immediate prospect of refinancing 
being carried out. The usual practice 
is not to form a bondholders’ protec. 
ore committee a 1 agents to 

w up @ Dlan.of:1 cing are 
enpainted. This. has net been done 
0 date. 

The town's financial statement for 

1935 is not available as yet. 


Saguenay Power 
I am considering investing in 
some of the Saguenay Power pre- 
ferred stock. Anything you can 
tell me on this security will be 
appreciated? ; 


Saguenay Power first preferred 
stock was put on the market a short 
time ago. Formerly the company 
had ou only bonds, notes 
and common stocks, In the refinanc- 
ing, which brought about a reduc- 
tion in interest charges, the company 
issued a smaller amount of bonds, 
new preferred stock, and left the 
old common. unchanged; The record 
of earnings of the company indicates 
there should be no trouble in cov- 
ering the dividend on this security. 


General Steel Wares 

I am considering the advisibility 
of investing in bonds of eral 
Steel Wares 6's due 1952, and 1 
be grateful for any information 
you can give me. 


General Steel Wares has recorded 


for the current year are comparable 
to those for 1935 and if the present 
sales trend continues, the returns 
for 1936 should be every bit as satis- 
factory as last year. 


Beauharnois 
Would you advise the purchase 
of Beauharnois common for a hold 
at present prices? 
Beauharnois common stock is an 
‘out and out speculation. The com. 


the company, 
little or no attraction to the investor 
or speculator, 


| Hambly, Peaker & Trent. 
mee PRONTO STOCK EXCHANGE 


613 DOMINION BANK 


BUILDING 


B. A, Oil 
I have your opinion to 
whe “heiine of British 
American Co.? 


earnings 
States. In 1936 to date the company 
has been successful in bringing in a 
cing wells which 


ing years, The 

lahoma Extension Field and already 
production is high enough to enable 
the company by a series of trades 
to secure its whole crude oil require- 
ments for Canada. 

At the annual meeting the presi- 
dent stated they expect to earn at 
least $1 a share in the United States 
this year. However, they felt it best 
not to make any increase in divi- 
dend payments until the earnings of 
the year were pretty well before 
them. It is expected that toward the 
end of the year a bonus payment 
will be made, based to some extent 
on earnings. It is pee policy of the 
company to use a large on 
of its earnings in the ted States 
to finance further exploration. 


Beatty Bros. 

I have a considerable amount of 
money to invest and among the 
securities which I have chosen to 
add to my portfolio is the 6% pre- 
ferred stock of Beatty Bros, Lid.. 
Do you consider this a good in- 
vestment? Safety of principal is 
not an essential. 


Beatty Bros. 6% preferred stock 
is a good choice for an investment 
portfc'lo. Dividends on the pre- 
ferred have been paid regular! 
throughout the depression althoug 
it has not been earned at all times, 
Last year the preferred dividends 
were earned by a wide margin and 
it is expected that a further increase 
will be shown in the year ending 
Aug. 31, 1036. For the 6 months 
ended Feb. 29, 1936, the company 

satisfa increase in 


nous a ctory 

sales, The fact that the preferred 
shares are convertible into common 
gives the stock additional attrac- 
tion. The convertible feature gives 
you an opportunity of participating 
in any marked improvement in the 
company’s earnin which may 
take — in the future. The out- 
look for the company appesss to be 
improved sales and earnings. 


Collingwood Bonds 


I would preciate a brief 
report on the ds and financial 
position of the town of Coiling- 
wood, Ont. 


Collingwood bonds can hardly. be 
regarded as high-grade municipal 
security. There does not appear, 
however, to be any possibility of 
the municipality defaulting on its 
obligations. In 1085, the town 
reduced its bank loans and debent- 
ure debt by a amount. 
Current liabilities, however, exceed 
current assets by about $10,000, 

The town's total debenture debt 
amounts to $985,968. Of this, $676,- 
000 consists of bonds issued by the 
town on behalf of Collingwood Ter- 
minals Co. As security for this, the 
town holds mortgage against the 
elevator of the terminal company. 
Originally the elevator 
amounted to $774,796. Interest on 
the bonds has been paid re tly 
by the terminal company. Durin 
the 2 rs the town has h 
a substantial deficit on revenue and 
expenditure accounts, In the cur- 
rent year the tax rate has shown a 
substantial reduction but this is 
largely due to the fact that the 
assessment of property has been 
increased. 


United Fuel Investments 


I hold a number of preferred 
shares of United Fuel Invest- 
ments. What is the company’s 
present position? Are the shares 
worth holding? What are the 
prospects for dividends? 


United Fuel Investments Com- 
y has outstanding 90,000 pre- 
rred shares which are entitled to 
$6 cumulative dividends annually. 
These dividends are in arrears 
a share. Earnings for the last 2 
years have been at the average rate 
of $2.55 a share and it is expected 
that the financial statement for the 
year ended March 31, 1936, will 
show about the same earnings. It 
is too soon to say whether recent 


ould 
ts prior to doing so. 


Corporate Investors Ltd. is a small 
but co investment trust which 
was f in 1932, The company 
has been successful in its invest- 
ment policy as is indicated by the 
fact that the offering price of shares 
has advanced from $5.50 in 1933 to 
$7.25 at the present time. This rep- 
resents the increase in the break-up 
value of its shares. At the presen 
time the company is paying a divi- 
dend of 20c. a share annually and 


pe lso showing 

and a 

tion in the Sees value of its 
shares. The company’s lolio as 
at April 30, 1936, showed 65% of its 
capital in in common stocks. 
As a — — Coney is — 
hed aga possible inflation 
nea investment portfolio should 
show substantial appreciation in a 
period of recovery. Nearly all of the 
stocks held are on a dividend basis 
and have excellent earnings record. 


Canada & Dominion 


I have been advised to purchase 
Caneda and Dominion Sugar 
stock. Can you give me a report 
on this company 


Canada and Dominion Sugar 
common stock is considered a ° 
grade investment. The company has 
no bonds or preferred the 
capital consisting entirely of 500,000 
common shares, company 
enjoys an eee, strong 
liquid position, holdings of govern- 
ment bonds alone amoun to over 
$9 millions. As at Jan, 31, 1036, 
working capital, even after deduct- 
ing unpaid 1936 dividends as cur- 
rent liabilities, was approximately 
$13 millions, In the ended Jan, 
$1, 1936, profits declined from $4.37 
in 1934 to $3.47 a share. This was 
largely due to price cutting in the 
rich central Ontario area, but even 
ender: ang conditions Canada ont 

on Sugar appears we 

able to earn and pay dividends of 
$1.50 a share and extra of §1 a share. 
The company is the la mark- 
eter and refiner of r in Canada, 
handling about 45% of the domestic 
business. As a result it should 
derive considerable benefit from 
any general improvement in busi- 
ness. 


Dosco 
As a holder of Dominion Steel 
and Coal, income bonds, I would 
like to have your opinion of this 
security and prospects of the com- 
pany increasing earning power 


Dominion Steel and ‘Coal has re- 
corded a marked improvement in 
its position over the last 2 or 3 years. 
The company is now paying inter- 
est on the income bonds and there 
is no indication that the ent 
will not be maintained. In view of 
the recovery of business, prospects 
of further revival, together with the 
stronger security market, it would 
seem advisable to retain both the 
stock and the bonds of Dosco, The 
present management has demon- 
strated ability to show profits on a 
relatively small volume of business, 
and with the re-entry of the rail- 
ways into the market for steel rails, 
it is anticipated the company will be 
able to show a gain in revenue, At 
present, properties of the company 
are being operated on a broader 
scale than for a number of years 
past. A good deal of the steel busi- 
ness on the books, however, has been 
taken at a price which permits of 
little or no profit. However it keeps 
down overhead and provides em- 
ployment for a great many work- 
ers. The receipt of the more profit. 
able domestic business would help 
earnings. 


| The Woman Investor 


Equity Yields 


MPELLED by reduced interest 

and dividend yields to seek new 
channels for reinvestment of funds 
from maturing high-grade bonds 
and callable preferreds, women are 
turning toward the field of equity 
investment. There the logs of pre- 
viously high interest and dividend 
returns can be offset by securities 
carrying yields of 5 to 6%, but with 


can be made among steel, railway, 
food, building, and utility com- 
panies’ securities, as well as others 
with medium-long term prospects 
of improvement. 

Many of these stocks are paying 
a high dividend yield at current 
prices, and enjoy wide market- 


changes, Some of 
dividends, and their al is ‘Us 
lative, But, if immediate dividend 


imary| returns are sought, there is little 


| difficulty in 
excess of 


ob- | served—retention of half or more of 
higheat | . 


oe yee far in 
overnment bonds, or 
from preferreds, which, in 


the call 


If the basic requirement is ob- 


the investor's capital in the 
securi 


abjlity on Canadian stock ex- eff 


PRESIDENT 
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K, W. Dalglish, C.A., of Deloitte, 
Plender, & 
was elected 
of: 


province af Quebec, 
_ » Montreal. (Photo Blank 
er, 


Consol. Paper 


Sales Advance 


Rising Costs Nullify Last 
Price Increase, Says 
Belnap 
From Our Own Correspondent 


MONTREAL, -- Betterment in 
operations enced in the fiscal 
year ended 31, 1936, have 
been continued in the first 2 months 


of the current fiscal year, according | Dé 


to a statement made by L, J. Bel- 
nap, president, at the annual meet- 
ing of Consolidated Paper Corp. 
shareholders, 

Sales for the past year amounted 
to 61% of capacity, contrasting with 
51% in the preceding year. For 
April and May operations were at 
63% of rated capacity. 

Operating Costs Higher 

In ees operating cost, Mr, 

Belnap told the shareholders that 
further increases were in prospect. 
The advance of $1 a ton recorded 
at the beginning of 1936, he stressed, 
had been more than ‘n ed by 
rising costs. He felt that 1937 was 
still too far off for him to make a 
statement on the outlook for 
that year, but e it clear that a 
rise in price this year was hardly 
to be expected. 
Shareholders gave approval to 
resolutions providing for a change 
in the fiscal year ending from 
March 31 to December 31, and for 
the holding of annual meeting 
April rather than June. 

Directors were re-elected with 
F. G. Bush, W. P. Creagh and 
H, W. Jackson added to the board. 


Canada Northern Power 
Production Ahead in May 


———SSep 
««-) Wrem Our Own Correspondent 


Northern 
Power Corp., controlled by Power 
Corp, of Canada, reports a power 
dutput in May of 49.4 million kw.h. 
This represents an increase of nearly 
15 million kw.h, over the same 
month a year ago. 

Production for the first 5 months 
this year was 242.8 million kw.h.. an 
ed for the period of 8.2 million 

Ww. 


Can. Foreign Investment 
Approves Executive Board 


From Our Own Correspondent 


MONTREAL. — Directors were 
re-elected and the financial state- 
ment for 1935 was adopted at the 
annual meeting of Canadian For- 
eign Investment Corp. 

At a subsequent special meeti 
a by-law was unanimously approv 
providing for the appointment of an 
executive committee to be appointed 
by the board of directors, 


| Rackets . 


“Auditors’ ” Fees 


ESTERN Ontario businessmen 

are rated on a with those 
from Missouri. They nt to be 
shown. 

And because of that trait, a few 
of them have been the victims of 
their own astuteness, via the “audit 
and appraisal” racket. The scheme 
is a new one in Ontario but it has 
been operated with skill in the 
vicinity of London, Ont. 

W. H. Wood, manager of the 
London, Ont., Chamber of Com- 
merce, describes the method. The 
racketeer approaches a merchant 
with the information that undis- 
closed but apparently nsible 
business interests seek to buy the 
merchant's store or factory, 

A high price is indicated, but not 
until a complete audit and appraisal 
have been made, involving a little 
matter of $200 or more as auditors’ 
fees preliminary to closing the deal. 

Strangely, the would-be purch- 
aser whose identity is hinted to be 
some well-known, long-established 
concern, loses interest after the 
audit, The racketeers oe 
refrain from giving positive identi- 
fication of the alleged buyer, and 

orts of the victimized merchant 
to locate either the “auditors” or 
the tial purchaser are unsuc- 


Tn 
MORTGAGE 


Vinee, 


lines. Along these lines, Henry P. 
Carruth, formerly with the 
Co. has been appointed general 
manager at Brown Co. 

Basis of tion 


If the estimated 1936 profit of 
realized, the 
saya the company will 
be in a position to pay bondholders 
a fixed 4 per cent coupon upon 60 
r cent of new bonds, with addi- 
tional interest if earned upon 40 per 
cent of new income bentures. 
Also the new capital set-up would 
it bondholders to share in the 
uity.”” 
rtain arrangements would have 
to be made before the company 
could be reorganized, Particulars 
are outlined in the letter sent out 


a the bondholders’ committee. 
y follow: 

(1) Sale of $3.5 millions of 4 
per cent mortgage bonds at par, 
proceeds to be applied to liquida- 
tion of the secured loans of 


Commercial Credit Corp. 
Federal Reserve Bank and to a 


reduction of current liabilities or 
as additional working capita); 

(2) Making an arrangement 
with the city of Berlin and the 
State of New Hampshire for the 
extension of their pulpwood loan 
for a period of not less than 5 
years, with provision for amor- 
tization not to exceed $350,000 a 
year; 

Extension of Notes 

(3) Effecting an arrangement 
with the Anglo-Newfoundland 
Development Co.: for the exten- 
sion of their note for 5 years, 
or in the alternative, the exercise 
by this company of its option to 
purchase the” mortgage property 
for $1,7 millions; 

(4) Effecting an arrangement 
with the general creditors to pay 
mre cent of their claims in ea 
a the balance of 80 per cent 
in sctip, without interest, payable 
at the rate of 10 per cent per 
annum. 

Issue New Securities 

(5) Effecting an arrangement 
with the present mortgage bond- 
holders to issue to them new 
securities as follows: (a) 4 per 
cent m bonds in an amount 
equal to per cent of the face 
value of the present bonds and 
(b) 4% income bonds in an 
amount equal to 40% of the face 
value of the present bonde, plus 
accrued interest thereon; 

(6) Effecting an arrangement 
with the present preferred and 
common stockholders to issue to 
them in reorganization 300,000 
shares of new common stock of 
a par value of $25 each in lieu of 
their present holdings, 

There is a wide Canadian interest 
in the affairs of Brown Co. Through 
a Canadian subsidiary, the com- 


pg, edgy a large pulp mill at 
que, P.Q. In addition a sub- 
stantial proportion of the first 


mortgage bonds is held by Can- 
adians. 


THE LONDON AND WESTERN 
TRUSTS CO. LIMITED 


Established 1696 


Executors, Administrators, Ete. 


Offices at: London, Torento, Windsor 
Winnipeg, Vancouver, 
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i tae of July Funds 


A particularly attractive sélection 
of Corporation Securities is listed 
- in our July folder, and in addition 
a wide choice of Dominion, 
Provincial and Municipal Bonds. 


GRAUSTEIN TURNS TO LAW 


From Our Own Correspondent 
M R. Graustein, 
who resigned recently as president 
of International Paper and Power 
Se edn th a of “ue oe 
o e ce w ° 
1 his pe A wip to the New 
York State Bar. 


Woven into the 
SOCIAL FABRICIOF 
CANADA, 
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CORPORATION 
LIMITED 
Brief analysis of this 


Canadian company, 
whose business has been 


approximating 1929 lev- 
els, available on request. 


Greenshields & Co 


Members Montreal Stock Eachange 
Menitreal 


Curb Market 
507 Place d’ , Montreal 
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PERMANENT 


Morftqaqe Corporatior 


HEAD OFFICE: 380 BAY ST., TORONTO 
‘ASSETS EXCEED $69,000,000 


We Take Pleasure in Announcing 
the Appointment of Messrs. 


E. H. BENSON 


and : 


BASIL B. CAMPBELL 


SPECIAL REPRESENTATIVES 
H. R. BAIN & COMPANY ~— 
LIMITED 


Bain Building Bay Street Toronto 
ADelaide 427! 


@ The Great Northern Rail- 
way’s finest train, the Empire 
Builder , leaves Chicago daily, 
westbound for the Pacific 
Coast—to Vancouver; 
Victoria, Seattle, Tacoma, 
Spokane, Portland. Direct 
connections with Alaskau 


aaa 


ny eile 


EMPIRE 
BUILDER 


tm iT 
Pacific 


rears 


The WINNIPEG LIMITED is 
another fine train with air-con- 
ditioned equipment, overnight 
between St. Paul, Minneapolis and 


“stop-off” tours in Glacier 
National Park break the jour- 
ney-—-3-day tour includes 
Prince of Wales Hotel, Wa- 


re mrs een one ney mene 
(AR, W, E WATHING, Gencral Agent 
® Dept. FP, Great Northern Railway 
Royal Bank Ballding, Totente, Ontaric; T 
af oe ; Telephone, Elgin 3902 


Pacific Northwest. ls about Great Northern Railway transportation to ihe . 
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City Provinee 


Now in Effect 


LOWER RATES on 


Transatlantic 
Telephone Calls 


The three-minute Day Rate for a telephone call from Teronte, 


Montreal, Ottawa, 


Hamilton, and adjacent centres to points 


in Great Britain and France has been reduced to $21.00. 
Formerly it was $30,00. The Night Rate (after 5 p.m.) is now 


$15.00 instead of $21.00, 


Rates to other European centres 


are reduced proportionately, 


This is 


the third major reductien in trans-oceanic rates since 


the service was opened in 1927, 


ation of the 


“ 


‘ent 


Canadian Pacific | 
Travellers Cheq ei 
Are World Curre - 


Glam 


Se ee 
‘Maiers of Wl Games c</ 
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TRANSFER AG 


This institution. is 


equi to rence 
services 
Trustee, Registrar, inf 


Agent, Agent u 
or. Pooling A 

ment, etc, 
Should you desire {> 
any of these services 
would be pleased to 
Cuss them with you. 


MONTREAL Tr 


COMPANY 


6] Yonge St., Toro 
U. B. HOBKIRK, Monag 
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| Great Britain and 


World a _ 


254 Branches in AU 
LONDON: 
Chief City Office: 
3 Bishopsgate, E, C. 2 


ROYAL BANK 
OF SCOTLAND 


(incorporated ae Reyal Charter, 


ital (fully paid) ....@ 3,780,192 | 
Saerve Fund & 3,857,143} 
Deposits 


(Members of the London Bankers’ 
Clearing House) 


| uO pS 
Canadian Pacific Express 
Travellers Cheques 


Are World Currency 


Getthem from any agentof the | 


Canadian Pacitic & most Banks 


Makers of Well Gammel Envelopes 


960 ADELAION STREET WEST-TOROWTS 


TOOLE, PEET & CO, 
LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


Established 1860 6d 


Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 

Special Correspondents 

in all Financial Centres 
A free specimen copy will be for- 
warded on post card application te: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 


20, BISHOPSGATE, 
LONDON E.C. 2, ENG. 


lnvestors’ Chronicle 


Winnipeg’s Newest Hotel 
The Marlborough 


In the Heart of the City 
Fireproof Construction 
European Plan 
Rates in Keeping with the Times 
220 Rooms 


( 


e e « spacious outside 
rooms... silent mail signals 
«oe “known for good food“ 


Rooms $2.50 up—with bath 
$3.50 up. Write for booklet 


BISMARCK 
HOTEL 


RANDOLPH AT LA SALLE 
CHICAGO 


TRANSFER AGENT 


This institution is fully 
equipped to render a 
complete service as 
rustee, Registrar, Trans- 
fer Agent, Agent under 
Escrow or Pooling Agree- 
ment, etc, 


Should you desire to use 
ony of these services, we 
would be pleased to dis- 
Cuss them with you. 


MONTREAL TRUST 


COMPANY. 
61 Yonge St., Toronto 


==, F, HOBKIRK, Manager 


AUSTRALIA and 


BANK OF NEW 


The banks owe it to themselves to 
come out with a clear-cut statement 
that they do not countenance this 
practice. 

e* ¢@es 


Discount Rates 
[MOsCaTivE of financial instabil- 
ity and uncertainty is the fact 


that since 1925 the 26 European! posited 


central banks have made an. aver- 
age of about 40 changes a year in 
their discount rates, 

The peak was in the year of the 
financial crisis, 1931, when 68 alter- 
ations were made; then a slump to 
only 16 in 1934; and back to average 
with 40 last year. However, of last 
year’s total, France and Holland con- 
tributed the larger number. The 
Bank of France changed its rate 10 
times and the Netherlands Bank 15 
times. In the first 5 months of 1936 
there have been 5 changes in France 
and 3 in Holland. 

The downward trend of central 
bank discount rates has been most 
marked in recent years, In 1931, the 
26 banks mentioned. above were 
classified as follows: 15 with a rate 
of more than 6%; 7 between 4 and 
6%; and 4, 34%%.and under. Accord- 
ing to latest figures, only 2 countries, 
Greece and Albania, have rates 
above the 6% mark; 15 rank between 
4 and 6; and 9 are 3%% and under. 


Russian Savings 
HE deposit interest rate reduc- 
tion of the Canadian banks is 
picayune compared with slashes in 
the yield of Russian bank balances. 
Only last October, Communist de- 
positors were receiving the excep- 
tionally handsome return of 8% on 
outstanding balances. But funds 
have piled up since then to such an 
extent that the rate was cut first to 
6 and recently to 3%. Most recent 
figures place savings at 2,960 millions 
of rubles, -1,000.millions more than 
at the same date in 1935. Much of 
the increase is attributed to higher 
wages under the Stakhanovite sys- 
tem, and to an increase in the num- 
ber of peasants of collective farms 
who have bank accounts. 
- s a 


The First 100 _ 
ONGRATULATIONS to “The 
American Banker,” on its one 

hundredth birthday. Congratula- 

tions also on the exceptionally fine 
issue which marks the event, 
“The Only Daily Banking News- 
paper,” edited by C. B. Axford, has 
celebrated the occasion in fine style 
with a 156-page supplement. In 
both size and content it is one of 

the largest editions ever issued by a 

banking publication, Each copy 

weighs almost 1% pounds. 
Featuring the birthday messages 

is a letter of congratulation from 

the president of the United States, 


‘lin which he pays high tribute to 


the calibre of the publication. 

Of more than passing interest, 
even to Canadians, .is.the historical 
outline of many of the American 
banks which is included in the 
centennial issue. The “Banker” has 
even included some of the Canadian 
institutions. - Worthy of special 
mention is the roll call of banks in 
the United States which are more 
than 100 years old. Two institutions 
share the honor of being the oldest 
established. The Bank of New York 
and Trust Co., New York, and the 
First National Bank of Boston 
boast operations dating back to 
1784. 


NOTICE 


Notice is hereby given that the 

notice At SncoRITY WIRE IN: 

SURANCE COMPANY, has received 
en 


ee 


age Insurance, 


ornado Insurance, 
ed EP to the insur- 
f th operty ge 
e same 
famred under a eae fire insur- 
ance of the Company. 


H. C. MILLS, 
Chief Agent in Canada. 


Toronto, June 10, 1936. 


NEW ZEALAND. 


SOUTH WALES 


( (ESTABLISHED 1811) | 
ie re amaigumated the Westera Ansralian Sank & The Asstralian Bosh of Commereelal) | 
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} 7 BRANCHES sed AGENCIES 
: Mandated Territory of How Gels 
of Australasian 


withdrawals could be made under 
his sole signature; finally, the ac- 
count of Mr. Antoine C. Taschereau 
happened to be under the manage- 
ment of his son, Mr. J. T. Tascher- 
oon _ er of ~~ bank’s ig. ch 
a ome and, subsequently, at 
Donnacona, 

oe eee a an as- 
sistant inspector e Banque 
Canadienne Nationale wrote to the 
treasurer of the province of Que- 
bec as follows: 

“ ‘Please find enclosed a certificate 
which we would ask you to sign 
and return, for on purposes, 
advising if the amount mentioned 
ene to your credit is cor- 
r ’ 

“Mr. Antoine C. Taschereau him- 
self returned to the assistant in- 
spector the certificate attached to 
the aforementioned letter of Nov- 
vember 3. He certified the correct- 
ness of the credit balance of his 
account and added, over his signa- 
ture, the following remarks: 

“*This certificate can be given 
only by myself, inasmuch as the 
bank accounts of the accountant of 
the Legislative Assembly are, ac- 
cording to law, personal accounts 
with which the Provincial Treas- 
urer has no concern. The Provin- 
cial Treasurer has forwarded to me 
the enclosed certificate in order 
that I should sign it myself.’ 

“One will readily understand that 
banking transactions would become 
well nigh impossible, should it be 
incumbent upon the banks to verify, 
in each case, that. the money with- 
drawn from a bank by cheque or 
otherwise is applied to legitimate 
purposes. A 
its full duty when it has ascertained 
that the funds entrusted to it are 
dealt with according to the instruc- 
tions of the depositor entitled to 
these funds. 

“The Banque Canadienne Nation- 
ale, in its transactions with Mr. An- 
toine C. Taschereau, acted in con- 
formity with his written instruc- 
tions and it did not behoove the 
bank to approve or disapprove of 
the use made by Mr. Taschereau of 
the funds entrusted to him and of 
the interest thereon. The bank is 
satisfied that this account was ad- 
ministered in accordance with the 
requirement of the law and the 
rules of sound practice.” 

Mr. Leman’s statement adds that 
only the prevailing rates of interest 
were paid on the Taschereau 
account, 


Number of Branches 
Shows Further Decline 


The number of branches of Cana- 
dian chartered banks showed fur- 
ther decline in May. Closing of 11 
offices was announced during the 
month, against 4 opened, 
the total at May 31 to 3,537. 

Branches closed were: 

Canadian 


Phillipsburg, 
St. Armand Station, 
Stanbridge East, Que., 
Wetaskiwin, Alta., 
East End, Cornwall, Ont.; 
Watrous, Saskatchewan; 
Bank of Montreal, Calabogie, Ont. 
Davidson & Nolan, Montreal, 
Hart & Kelvin, Winnipeg; 
Royal Bank, Dauphin, Man. 
Bank of Toronto, Inglis, Man. 
Three of the new branches will be 
opened by the Bank of Montreal at 
Alberta summer resorts, Banff, Lake 
Louise and Paradise Valley. The 
other is an Imperial office at Pickle 


. J. GRAY, formerly manager at 
to be manager at Weyburn, 


bank has performed | tex 


Bank of Commerce at} 7 


areas and the undertaking elsewhere of 
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French Canadians Offer 
Big Insurance Market 


Superintendent 
for Life 


al Tells of Vast Opportunities 
es — 


Need. French 


Approach 


compani 
presenting 
French-Can- 


group section of the Special Libra- 
ries Association in Montreal. last 
week, 
“Questions on life insurance must 
be presented to our people in a dif- 
ferent way and in a language they 
can understand,” said Mr. Dugal. “I 
regret to say that life 

have delayed too long in coming to 
a satisfactory arrangement in this 


all their business even in an English- 
speaking community, but when it 
comes to a question of protecting 
themselves with such a complex and 
difficult thing as life insurance, the 
proposition must be submitted to 
them by agents capable of present- 
ing and explaining it clearly in 
French. 


Need French Texts 

“Even the life insurance agents of 
today are obliged to learn their busi- 
ness in Rate books and 
textbooks which they must read are 
printed in English. When taking 
examinations for the degree of C.L.U. 
all their studies are in English, 
which is imposing on them an alto- 
gether unfair handicap. 

“I am glad to tell you examina- 


arrange- 
ments are being made for French 
tbooks. ’ 


“Why should we not have our own 
textbooks and other books on in- 
surance in French? This will involve 


| Bank of Canada 
Weekly Statement 


The Bank of Canada balance sheet 
for the week ended June 24 was 
featured by a decrease of $9 millions 
in chartered bank deposits, liquidat- 
ing most of the sharp advance noted 
in the previous week. Reserves 
both in sterling and the United 
States dollar reflected the lower de- 


posit total. 
Balance Sheet 


June% June l7 


5,000,000 
94,125,448 
173,092 
27,684,934 
190,504,224 191,162,638 
753,163 637,604 
Total deposits ..... 209,815,001 219,485,176 
All other liabs. .... 2,286,869 1,956,968 
311,729,767 320,740,684 
179,945,750 179,914,959 
1,729,218 1,729,218 
777,920 4,259,738 
+ 10,300,566 15,741,399 
eee 2,699 1,787 
+vecee 192,846,153 201 102 
in eree 272,568 — 
Dom. govt. short . 27,747,766 28,262,673 
Other Dom. govt. 83,608,866 84,764,143 
111,356,632 113,026,816 
odecevecees 206,561 455 
All other assets .... 3,947,853 2,283,153 
Total assets .....+. 311,729,767 320,740,684 
Reserve ratio ..... 63.38% “64.29% 


Maritime ’Phone Records 
Large Station Gain in May 


Ottawa Speculates Over 


Beaton-Finlayson Letters 
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es considerable expense, but is not a 


field of $60 millions of insurance 
premiums worth this expenditure? 
Big Market Exists 

“The life insurance field has not 
reached the saturation point, as yet, 
in Quebec. Early marriage in large 
families indicates a great need of 
life insurance, 

“Life insurance has over 700 

prospects in our schools for educa- 
tional insurance which field has not 
been at all covered in this province. 


prospects, how many of them are 
covered by life insurance? 
“Among unmarried worhen rang- 
ing in age from twenty to forty 
years, life insurance has 170,000 pros- 
pects. Since the beginning of the 
country, it has been the custom for 
the young husband to give a dowry 
to his young wife, through a civil 
contract of marriage, the Civil Code 
says that he must at least be worth 
in visible assets an amount equal to 
the dowry. Most of the time the 
husband has hardly any visible 


“Through life insurance the hus- 
band can accumulate a visible asset 
to answer for the dowry protecting 
his wife in case of his death. Such 
an asset is untransferable and un- 
seizable while all other assets are 


not. 

“Life insurance has over 35,000 
Reonss” Tu aces never bees 
3 This field never been 
worked. These are only a few in- 
stances which show that there still 
exists many a field which has not 
been covered in this province by life 
insurance, as yet.” 


CONSERVATION HEAD 


J. P. Devenny, assistant secretary 
of Mutual Life of Canada, who was 
recently elected president of the 
Life Insurance Conservation Asso- 
ciation of Canada. 


Insurance Exchange Corp. 
Plan Put Into Operation 


From Our Own Correspondent 
MONTREAL.—-Holders of the first 


mortgage 6% cent bonds of In- 
surance ne Corp. have been 


otified by the National ee a 
as 


the 

last February 

by the Court, 

ce with 

bondholders are 

their bonds to 

for exchange 

like principal 

‘common stock on the basis 

one share for every $100 par value 
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pay larger fees. Most of the com- 
panies are also in favor of the 


e. 

The new schedule, which is effec- 
tive Oct. 1, is on a population basis. 
On all classificationg other than life, 
agents doing business in municipali- 
ties with a population of more than 
50,000 will be assessed $25; those in 

entres between 25,000 and 50,000, 

15; between 10,000 and 25,000, $10; 
elsewhere in the province, or where 
a license is expressly limited to acci- 
dent and sickness insurance only, the 
cost is $5. Licenses for insurance 
brokers will be $25. 

Under the new system, Fort Wil- 
liam and Port Arthur, Kitchener and 
Waterloo, and the Essex Border 
Municipalities, respectively, shall 
be considered as one municipality. 


Premiums Gain 
For Eagle, Star 


Increase of Over $1.5 
Million Last 
Year 


An increase of more than $1.5 
million in premium income fea- 
tured 1935 operations of the Eagle, 
Star and British Dominions Insur- 
ance Co, 

Life business of the English com- 
pany was slightly lower during the 
year, but this decrease was much 
more than offset by an increase in 
fire and casualty lines to bring 
premium income for the year to 
$19,901,635, as compared with $18,- 
369,152 in the previous year. 

Total assets are up about $12 
million at $119 millions. Most 
important changes in the balance 
sheet include an increase of $3,275,- 
000 in capital stock at $14,530,853, 
of almost $740,000 in casualty funds, 
and of about $210,000 in profit and 
loss account to bring the total to 
$1,252,006. Provision for pensions of 
$486,660 has been set wp. 


What's What 
In Advertising 


By TORY FLEMING 
Editor, Canadian Advertising 


The law forbidding the granting 
of discriminatory allowances or 
rebates for advertising (Section 
498A of the Criminal Code) was 
among those upheld by the Su- 
preme Court of Canada in its 
decisions handed down June 17, As 
a matter of fact, however, the 
legislation has proved an ineffective 
barrier, many manufacturers get- 
ting around jit by purchasing ser- 
vices from large retailers, to get 
exactly the same effect as a straight 
advertising allowance. i 


The advertising account of B. C. 
Packers Lid., Vancouver, is now 
under the direction of the Benison 
Co. from the latter’s new Vancou- 
ver offices. 


Hugh M. McIntyre, owner of the 
Times Job Print, Hamilton, was 
elected president of the Advertising 
Club of that city at a meeting of 
the board of directors. H. E. 
Dennison, of Russell T. Kelley 
Ltd., is vice-president and Frank 
Seldon secretary-treasurer. The 
Club’s “June Jaunt” will be held 
June 28 at Wasaga Beach, the 
annual picnic on July 8, and the golf 
tournament Aug. 19. 


C. F. Goodman has been ap- 
pointed account executive by the 
Walsh Advertising Co., Windsor. He 
will be in charge of the Empire 
Foods Corp. account. 


Several new members. were 
added to the Ontario Provincial 
Dailies Association at the annual 
meeting in Toronto recently. The 
organization now includes all the 

newspa in Ontario outside 
of Toronto, amilton, London, 
Windsor and Ottawa. Le Droit, 
French daily in the latter city is a 
member. C. O. Tatham, Woodstock 
Sentinel-Review, was elected presi- 
dent; C. D. Dingman, Stratford 
Beacon-Herald, vice-president; T. L. 
Ashton, secretary-treasurer; direc- 
tors, W. J. Coyle, T. H. Kay, Allan 
Holmes, H. B. Burgoyne, W. B. 
Preston, F. H. Leslie, and Howard 
Fleming. tive advertis- 
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ASSURANCE COMPANY 
Established in 1906 


A PROGRESSIVE CANADIAN COMPANY 
HEAD OFFICE WINNIPEG 
Splendid Agency Opportunities Available 


GUARANTEED BY EAGLE, STAR AND BRITISH 
DOMINIONS INSURANCE CO. LIMITED, 
OF LONDON, ENGLAND 
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HEAD OFFICE FOR CANADA: 217 BAY ST., TORONTO 
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AGENTS 
LYON & HARVEY, General Agents, 15 King St. W., Toronto 
Applications for Agencies in unrepresented districts invited 
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Clit Mad VICAR T A EAU TNO 


MAXIMUM COVERAGE\ } 
AT MINIMUM COST | 


For fifty-two years this purely Western 
Company has successfully provided West- 
ern Canada with insurance at cost. 
Careful selection of risks, high character 
of investments and reinsurance treaties 
assure “Portage” policy-holdera, of the 
fullest measure of protection. 


85 
Branches: WINNIPEG, REGINA, CALGARY 


. Over Half 
A Century of 
“Service with 
Security”: 
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MUTUAL INSURANCE COMPANY 


PORTAGE LA PRAIRIE ial 


A MUTUAL COMPANY. 


NORTH == 
AMERICAN 
“eon come Al 


Toronto, Canada 
ALL PROFITS FOR POLECYHOLDERS 


ESTABLISHED IN 1850 Qj) sxmz0r OF SECURITY 


The Aitna Life Insurance Company, 
writing Life, Group, and Accident 
insurance, has been a Canadian 
institution since 1850 . .« 


em Canada’s Largest Fire Mutual? 
The WAWANESA MUTUAL 
_ INSURANCE CO. 
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and Manitoba — But Total of Nearly 400 
VisieLe || WL 
now definitely worse than was the case 10 days ago, Bumper. possibili- Fort William — Toronto — Saint John 
Moncton — Quebec — Montreal 
Manitoba. In some of these districts damage is now considered 
is reported. WINNIPEG, MAN. 


Over a large section of the west, however, there is a reasonable expec- 
tation of a better than average crop. A total yield of 350 to 400 million 
pushels is indicated, with the higher estimate depending upon good July 


rains. 
situation. 


Moderate-sized Crop 

HIS view of a moderate sized 
a wheat crop is confirmed by such 
private observers as Gordon Brown, 
of Regina. After completifig a 2,000 
mile tour of the prairies he estimates 
a total yield of 380 million bushels 
based on present conditions, as fol- 
lows: 6 
i Estimate Final Yield 

1936 1935 

(Bus.) (Bus.) 
48,000,000 22,500,000 
135,000,000 
102,000,000 


259,500,000 


May Continue U, S, Export 
wu this recent drastic down- 

ward revision in spring wheat 
prospects on both sides of the line, 
continued expert of Canadian mill- 
ing wheat into the United States 
during the next crop year is now 
possible. Bakers and housewives 
generally throughout the United 
States have developed a taste for 
high grade flour. Even when the 
domestic spring wheat crop has 
ranged up to 250 million bushels, it 
has all been required-for home use, 
Exports have been mainly ¢ither of 
Kansas winter wheat or of soft white 
wheats produced in other parts of 
the country. 

But it must be remembered that 
the spring wheat crop of last year 
besides being low in yield, was poor 
in quality. This created a condition 
under which it was easy for Can- 
adian wheat to find an entry in spite 
of the duty of 42 cents a bushel. 
When a miller had to use 5, 54% and 
even 6 bushels of the light weight 
crop of last year to produce a barrel 
of four as compared with a normal 
rate of 44% bushels, there was a de- 
cided incentive to buy full weight 
Cenadian wheat. This combination 
of an abnormally ‘shiall and @bnor- 
mally poor quality U. S. spring 
wheat crop may be too much to ex- 
pect this year, but nevertheless there 
is a possibility of ‘some Canadian 
again moving across the line. 

> . . 


Russia Out of Picture 
IVERPOOL and Continental 
authorities seem to agree as to 
the probability that Russia will have 
no wheat to spare for export in the 
ng crop year. Although winter 
wheat yields promise to be good, and 
it is from the winter wheat area that 
the bulk of exports is usually made, 
drought has severely affected a large 
part of the spring wheat area. The 
general opinion is that this will cre- 


| DIVIDEND NOTICES ] 


Canadian 
Bronse 
Company 


oe 
Limited 


DIVIDEND NOTICE. 


THE quarterly dividend of 114% 

on the PREFERRED STOCK 
of CANADIAN BRONZE COM- 
PANY, LIMITED, has been de- 
clared payable the ist day of 
August, 1936, to Stockholders 
of record as of the 20th day of 
July, 1936, 


Also a quarterly dividend of 
Twenty-Five (25c) Cents per 
share bas been declared on the 
Present outstanding 
STOCK of CANADIAN BRONZE 
COMPANY, LIMITED, for the 
three months ending July Sist, 
1936. Payable the Ist day of 
August, 1936, to Stockholders 
of record as of the 20th day of 
July, 1936, 


By Order of the Board, 
W. C. PAQUETTE, 
Secre 


Montreal, P.O., 
June 26th, 1936. 
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Notice to: 
The Holders of First (Closed) 
Mortgage Sinking Fund 
6% Gold Bonds, Due 
April 1, 1948, of 


DOMINION SQUARE 
CORPORATION 


Notice is hereb i 

given that the 
poeetsigned, Domiaten Square Cor- 
gration. on the 15th day of July, 
stew make payment of the in- 
via rent of interest which became 
os € on the Ist day of April, 1934, 
Bo gavect of the above menti 


Such payment wil 
win - the reg thee totes ae 
‘ul money of , 
‘ial office of the Bank ‘of Montreal 
Hanne cities of Montreal, T to, 
Ma fax, Quebec, Ottawa, .W peg, 
in fina, Edmonton, or Vancouver, or 
of , ul money of the United States 
Ma tmetica at the head office of the 
the Caw! City Bank of New York in 
City of New York, U.S.A. upon 
conn ation and surrender of the 
“bons representing the interest 
fpucble on the said ist day of April, 


Montreal, June 2th, 1936. 


Cooler weather with showers this week has helped the general 


ate a sufficient deficiency in Russia's 
total grain production to prevent 
much winter wheat being spared for 
export. 
* * * 

Flour Freights 

Si nous vf the Ontario Flour 

Mills Association regarding flour 
rail rates from Georgian Bay ports 
has been dismissed by the Board of 
Railway Commissioners. The mil- 
lers claimed that a special competi- 
tive rate for wheat, lower than that 
for flour, mitigated against flour ex- 
ports. The board answered it was 
not proved the Ontario millers had 
suffered any prejudice from the 
competitive wheat rate because the 
same or lower rates are available 
from water carriers between thé 
same points. 

It is the contention of the millers, 
however, that flour and wheéat 
should pay the same rate whether 
shipped by water or rail. If wheat 
goes for less, they argue that the 
British miller, for instance, will have 
an advantage as he is able to bring 
in wheat at a lower rate than the 
Canadian miller can export his 
flour. Moreover the British miller, 
it is argued, enjoys a further advant- 
age in a substantially higher price 
for his by-products, i.e., shorts, bran 
and other livestock feed. 


New Wheat clud 


Too much rain is delaying seeding 
in the Argentine. 
. * 


Ontario winter wheat prospects 
continue favorable. Acreage, how- 
ever, is considerably below average, 
; * *¢ * 


Broomhall estimates the coming 
European crop, aside from Russia, at 
80 million bushels less than a yéar 
ago. 

= - * 

Mid-central and northern sections 
of the United States wheat belt con- 
tinue to deteriorate with feed grains 
and hay as well as wheat threatened. 

s we » 

Western Canada wheat is now re- 
ported in the shot blade in the more 
southerly séctions. Excessive heat in 
some localities is hastening abnormal 
maturity but the general situation 


; still remains mostly favorable. 
- 


Traders have come to the fairly 
general conclusion that United 
States wheat production this year 
will not be more than sufficient to 
meet the domestic demand. Winter 
wheat is estimated at 500 million 
bushels and spring wheat at 150 
million. 


Hornby Pushi 
Settlement Plan 


The “Hornby Plan of British Set- 
tlement,” a proposal for organized 
immigration of selected British 
families is receiving increasing sup- 
port in western Canada. 

Most important support given the 
mevement to date appears to be 
from Saskatchewan. The legislative 
assembly at its last session passed a 
resolution stating that “this as- 
sembly is of the opinion that the 
time has now come when the Canr 
adian government should get in 
touch with His Majesty’s govern- 
ment of Great Britain with a view 
to putting forward a scheme for the 
voluntary redistribution of the 


eon to Act 
one on Wheat 


Scope of Probe Bars 
ee Grain 
ard 


From Our Own Correspondent 

OTTAWA.—Appointment of Hon. 
W. F. A. Turgeon, of Regina, as a 
one-man commission to enquire 
into wheat marketing, mixing, 
grading and export markets caused 
surprise at Ottawa. A 3-man com- 
mission was expected. 

The reasons for the change were 
twofold. The government was 
— to obtain eee a 
prominent eastern er w ong 
experience in the West, and, also, a 
second mgn from the West proved 

litically difficult to find. Had the 
ceases soa, 

ig and grading from 

ested reference to the commis- 
sion, the government would have 
chosen as assistant either E, B. 
Ramsay or Dr. Duncan A. Mae- 
Gibbon, chairman and vice-chair- 
men respectively, of the Board of 
— Sonne near ~ ae, the 
latter body charge of grading, 
such a procedure might have been 
deemed improper. 

Mr. Turgeon will leave within a 


week for Europe to tackle the export | Celery 
market phase of his enquify. He 


will return in aeeees to resume 
the textile and when that ‘is 
eoncluded he will begin the main 
task of investigating wheat mark- 


, grading ahd mixing, in 
Canada. 


J. B. Coyne, K.C., of Winnipeg, 
will act as Commission counsel. 


National Steel Car 


Secures $400,000 Order 
From Our Own Correspondent 


N 
tario Railway for the construction 
of 9 air-conditioned passenger and 
passenger-baggage coaches for the 


Approximately $400,000 is in- 
volved. 

Delivery of the new equipment is 
expected about September 1. 


i; 


t of this production to sup- 
e whole area protected. 
years of short crops, such as 
present one of strawberries in 
tish Columbia, the dump may 
be applied in the other zones at 
Formerly in such a short year, 
those lucky growers with a good 
early crop would have made large 
profits on their production and 
little domestic fruit would reach 
such inland centres as Winnipeg. 
Indeed a start has already been 
seer ge the dese idea vs tne 
recent prom ons not applying 
to the Maritime Provinces. 
Dump Was Embargo 
That the old dump duties were 
not duties at all but virtual em- 
bargos is indicated by thé following 
table which gives valuation, then 
the old combined and regular 
duties, and finally, the present 
maximum combinetion duty under 
the U. S. agreement. 
Seasonal Ve site Oetivs . 


ale bederO UB. maxtont 
Vv U um 
perlb. Agreement total duty 
Cc. c ce. 
- 10 10.1 
3.6 
6.6 


5. 
Léttuce ... 4 33 . 
Spinach .... 2.5 24 7 

’ Protection at $1,000 Per Acre 

Now, on many of these vegetables 
which yield a very heavy tonnage 
per acre, total duties of 5 cents per 
pound are — to anywhere from 
$000 to $1, per acre. This, of 
course, is an embargo. When the 
dump has gone on, in theory, just 
as domestic production is starting, 
it has meant an end of any further 
orders of imports. 

Not only are the new maximum 
duties much lower than the old 
ones previous to the U. S. agree- 
ment, but as previously mentioned, 
in many cases so far that maximum 
duty has not been applied. In a few 
instances the dump has not been 
put on at all; in others, only to the 
extent of about 50 per cent. 

Sought Imported Prices 

These special dump, or as orig- 

inally known, seagonal duties, are 


n 


Kind: 


Grain Elevator Profits 
Believed Disappointing 


white peoples of the Empire and /|feturns 


thereby creating a stimulation of 
shipping and trade under the flag.” 


[DIVIDEND NOTICES 13 


Ymir Yankee Girl Gold 


Mines Limited (N.P.L.) 
DIVIDEND NOTICE 


inte ceaividend of thtee ¢ c) cents 

ae the Spek of 

7 t eee 

os Saas MA eee 
after the ist day of August, 1996. 

ide ee lee 

ess on the 20th dey of 


ing of bus 
July, 1936. 
By Order of the Board. 
W. A. SUTTON, 


Vancouver, B.C., June 24, 1986, 
SD 


Beliling-Gerllaally, |" 


Notice of Preferred Stock Dividend 


Pou A | 
- 5. McFarlanc of Be Picks 


to a large extent in the accounts of 
elevator companies when the latter 
are published this fall. 
Earnings Ratio 

It is true that the rate of interest 
sys a by the banks on grain loans 
has n reduced during the past 
year, and that some companies have 
done much of their ae in the 
United States at extremely low 


rates. 

But the benefit has gone more to 
the farmer than to the elevator com- 
pany doing the borrowing, for buy- 
ing prices on grain, or spreads 
between different months, tended 
automatically to adjust themselves 
oi lowest prevailing interest 
rate. 

Competition Sévere 

Since the pool elevator systems 
discontinued the pooling of grain, 
they have been competing ore 
ously with what are usually 
the “line” elevator companies (al- 
though they are all “line” compan- 
ies) for the handling of grain sold 
in the wey 


regular on the n 
market or handled for the Canedian 


Wheat Board. 

The end of the pooling did no 
restore to thesé companies the busi- 
ness they had lost when elevators 
were specially built to accommodate 


to these difficulties 
crop to handle, it 
catried- 


earnings on 
hich establishes the 


; commences in 
in British Columbia, Ottawa | $4,500. 


sh 
individuals in that fairly substantia] 
group of representatives -of various 
interésts which make their head- 


Seasonal Duties 

Seasonal duties were rather a 
new thing in the complicated 
manufacture of tariffs. Instead of 
asking for blanket protection the 
year round, which might result in 
& rumpus among consumers durin 
the many months when they would 
have no other option but to buy 
imported products, something dif- 
ferent was devised. This was a 
fairly modérate regular duty the 
year round and a prohibitive tariff 
during that season when Canadian 
production was on. 

This would mean usually a month 
or. two for such short seasoned 
products as strawberries, to 6 or 8 
months for le:‘uce and ordinary 
vegetables, One of thé main weak- 
nesses of the legislation lay in the 
fact that Canada was Such a big 
country that it would be quite con- 
ceivable to have one vegetable 
ready for use in British Columbia 
weeks if nét months ahead of the 
Maritime provinces. However, in 
the first few years of the seasonal 
duty, when harvest started any- 
where in the country then the 
dump duty en that particular prod- 
uct wes applied. There was no pro- 
vision nst short crops, the full 
ump going on. whether Canadian 
production was sufficient to go 
around or not. 

How Applied 

But by long odds the weakest 
link in the whole arrangement was 
the machi of application. The 


usual * Financial 
Post is reliably informed, consisted 
of a message from the secretary of 
the Horticultural Coyncil to either 
the Minister of National Revenue or 
Agriculture, suggesting 

dump on a certain vegetable or 
fruit should be applied on a defin- 
ite date. An order-in-council norm- 
ally followed in due course and the 
embargo went on. . 

Value of Advance Knowledge 


P 
inestimable value to fruit and vege- 
table because the levy 
did not apply to orders placed 
before the date of the dump. It was 
not necessary, The Post under- 
Stande,. to have the consignment 
rolling. It was not even necessary 
to have completed the ’ 


period 
adian production seemed insuffici- 
ent to meet consumption. 

No claims have been made that 
anyone on thé inside warned 
fruit and vegetable jobber Council 
members when the dump duties 
were to be put on. After the appli- 
cation of the dump dyties became 
a routine affair it would not be 
necéssary in any case. But the plan 
permitted wonderful possibilities of 


Wheat 


yr 
ad © ee 
: 


casera 
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LY saccceeseneeener 


fo. 1 North. (Vanc.) ... 
2 North, ‘Atian.) ... 
3 orth. { ane.) ee 


Re ee 


hes Adams, vice-president of the 


convention held at Murray Bay, Que. 


profit at the of the con- 
sumer, and without any tangible 
benefit to any but the earliest 
growers. 
Profit Possibilities 

Take the case of strawberries. 
The firat of these might be ready 
for consumption in British Col- 
umbia two or even three weeks 
before those in Ontario. But with 
the prohibitive dump applicable for 
8 weeks in advance of central 
Canada, very high prices would 
naturally prevail during the lag 
between B, C, and Ontario produc- 
tion. In this period there would be 
a fine opportunity for profit by far- 
sighted importers who might have 
ordered their cars in advance of the 
dump, but for delivery after the 
dump was applied. Consumers 
might have to 7 shot without 


prices to a new level. 


Myth of Imported Prices 
Indeed the myth of securing the 


&\high prices which prevailed for 


southern imported produce has long 
been exploded. A recent survey by 
the economics branch of the De- 
partment of Agriculture shows con- 
clusively that there is practically no 
relation between prices for imported 
produce before the season of domes- 
tic production and prices of the 
same type of produce when grown 
in Canada. Practically a new 
market is established for such 
products when home production 
gets under way. 
U. S. Protests 

But the old plan of seasonal or 
dump duties on fruit and vegetables 
went on under both Liberal and 
Conservative governments until last 
rat. Negotiations with Washing- 
on prior to the recent trade a 
ment, however, brought these dump 
duties into the limelight. Washing- 
ton protested, and as .a result the 
sere Ag dumps were considerably 


r 

Again when the usual memor- 
anda started coming from Mr. Bur- 
roughs this spring, there occurred 
another hitch. One of the two 
ministers concerned requested more 
information. Application of dump 
duties was delayed. Some of these 
were not put on at all; others to 
only about 50 cent of the maxi- 
mum allow under the U. S. 
treaty. 

This was not all. Apparently 
Mesers. Gardiner and Ilsley of the 
federal cabinet were not satisfied 
that it was in the public interests to 
have an association which repre- 
sented producers and sellers in a 
position where it could practic- 
ally dictate as to when and where 
Canadians should buy their vege~- 
tables. A check on the Dominion 
treasury for $4,500 seems to be about 
the. only gift that the National Hor- 
ticultural Council is going to receive 


this year. 
Curb Powers 


In addition to dividing the coun- 
try into zones so that embargos will 
not work a hardship on consumers 
in territory. where no domestic 

oduction is available, in the near 

ture, The Financial Post under- 
stands, a committee of agriculture 
and national revenue officials will 
be set up to take over the work of 
deciding when, where and how 
uch dump duty on imported vege- 
les will be applied. Such a 
committee will take into considera~ 
tion euch facts as short crops, 
national distribution, and may even 

0 so far as to give some considera- 

on to the consumer’s ability to 


pay. 


Prices 


(Cash Quotations) 


$5822"32 - 
2 3 Bebbpegs-s5 


ao He 


*Old and new crop, July-Aug. shipment. 


o ne heagaesagnesees a if 


| 
GRAIN COMMISSION MERCHANTS jf 
SHIPPERS AND EXPORTERS |e 


Grain M mks 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS . 


JACKSON BROS. 


GRAIN COMPANY LIMITED 
HURON & ERIE BLDG. — WINNIPEG 
STOCK EXCHANGE BLDG. — VANCOUVER 


STOCKS — BONDS — GRAIN 


Members, Winnipeg Grain Exchange — Winel Gubengs 
Vesssonn’ Sock Gdheogh' = Canmilion reac Dag a a 
Orders executed over private wires on 


NEW YORK - MONTREAL - TORONTO - VANCOUVER 


PARRISH & 


HEIMBECKER 
LIMITED 
Incorporated 1909 

Grain Receivers, 


Shippers and Exporters 


HEAD OFFICE: WINNIPEG 
MONTR TONONTO. Fol 
LE EC 
VANCO 


ALL GRAINS-SACKED FEEDS 
Country and Terminal Elevator 
and Term 


EAL 
THBRIDG 


Gres Wagon to Sea-Board - 
: ~+- Fair and Hificient dealing 
is the AP" Standard of Service. 


matt * 


i 


Tau 


BARNETT-McQUEEN COMPANY LTD, 


Designing Engineers and Contractors—All Classes of 


GRAIN ELEVATORS - WAREHOUSES 
DOCKS AND HEAVY STRUCTURE 


PROPOSALS INVITED | 
“Nothing Too Large or Too Small” 
Heed Office: . Mail Address: 
460 Christina St. P. ©. Box 847 


FORT WILLIAM, ONTARIO 


NATIONAL ELEVATOR CO.5 LTD. 
WINNIPEG, MAN. ~ 


COUNTRY ELEVATORS IN THE WESTERN 
PROVINCES TO § ¥ SELECTED 
OATS, BULK OR SA , FOR LAKE- 
HEAD SHIPMENTS FOR TRADE 


WINNIPEG, CALGARY, EDMONSON, PORT ARTHUR 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 
Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers of 
All Grains 


NORRIS GRAIN COMPANY | 


WINNIPEG AND TORONTO 
_ PRIVATE WIRE SERVICE 


GRAIN AND STOCKS 
Represented by NORRIS GRAIN CO. at 
Londen, Liverpool, Chieage, New York, Toledo; Kansas 
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able After Rapid Rise 


4 Slowing Down at Present 


weeks that the market was, as has 


* 


aétic ‘about the potential’ results of these factors. In tries ‘muods 
_ ehthusiasm, the market is apt to look with favor on each and every propo- | 
‘sition, sound or otherwise, listed or unlisted, as the answer to 


 Iator’s prayer. In the past, each mood of wild enth 
‘reaction; the. reaction in some cases setting in 
immediate cause, except the inflated condition 

+ In drawing attention to these facts during the past fe 
Financial Post has not minimized the fact that the mining 
‘apart altogether from the market, has sounder basis for ho 

_ go0d many years. Unfortunately, however, the actual 
| leaps ahead of the industry. The industry does not, and cannot; 

> Mmcrease its pace to catch the market. ‘The market has, sooner or la 


He 
ili 


" Swait for the industry. Such a period has now apparently set in. 


Inco Up Again oa 
A-S-THE. result of widely forecast 

-€record ¢arnings for Interna- 
tional. Nickel Co. for the first 6 
months of the year, this stock has 
again climbed upwards, and passed 
the $50 per share mark. 

“There can be little doubt that 
Inco’s. earnings in the first half of 
this year will be at a new high. 
Earnings for the~ first quarter 
amounted to 57 cents per share, 
highest quarterly earnings in the 
company’s history, and comparing 
with 30 cents per share earned in 
the first. quarter of 1935. On the 
basis of first quarter earnings, and 
‘continued increase in sales, market 
men are calling 6 months’ earnings 
of around $1.10 per share for this 
unique coricern. : 

A brief analysis of this much an- 
alysed company will be found in 
“Sorting the Mines.” 


How to Invest 

NAN interesting article appear- 

ing in a recent issue of Barron’s, 
the .U.S. financial weekly, G. M. 
Loeb suggests the skeleton for an 
) invéstment programme for the busi- 
' ness and professional man. While 
written primarily for the American 
investor, the article contains many 
suggestions of interest to Canadians. 


Mr. -Loeb’ suggests the primary 
purpose of security purchases today 
‘should be an attempt to hedge 
against a failure of American busi- 
ness to recuperate, and the possibil- 
ity’ of a monetary inflation of large 
proportions. : 

For the businessman with a small 
surplus available for investment, (a 
large part of his assets being fixed), 
Mr. Loeb feels that particular em- 
phasis should be placed on the pur+ 
ehase .of foreign securities, chiefly 
thosé related to gold. He suggests 
that for the businessman at least 
10% of his total assets should be so 
employed. He suggests another 10% 
in demestic securities, and 10% in 
cash reserves, leaving about 70% of 
one’s wealth in fixed .form. 

It is in connection with the first 
10% that the main interest for Can- 
adians lies. As his objective is to 
protect against currency vagaries 
and business depressions, Mr. Loeb 
recommends an enterprise dealing 
primarily with gold, and secondly 
with foreign exchange, base metals, 
world commodities and world wide 


| Company Reports | 
, Royalite Oil Co. 


An article on another page with 
reference to the present situation 
and prospects of Royalite Oil Co. 
awakens interest in the fact that an- 
nual report for 1935 shows $1.06 a 
share earned on 697,547 no par value 
common shares as compared with 
$1.18 a share in 1934. The dividend 
in 1934 was $1.25 a share and in 1935 
$1.25.a share regular dividend plus 
25 cents a share bonus, or $1.50 a 
share in all. 

It is interesting to note as a back- 
groutid to the amounts shown in the 
table given below as written off to 
depreciation and depletion that the 
company's fixed assets were shown 
at $5.7 millions at the end of 1935 
after depreciation and depletion. 
The total of $5.4 millions shown for 
freehold and leasehold wells and 
amounts expended on wells was de- 
pleted by $1.8 million and buildings, 
plant and equipment of $43 mil- 
lions’ were depreciated by $2.1 mil- 
lions. 

Current assets were $32 millions 
and current liabilities pnly $200,000. 

Under these circumstances 
dividend bonus may be considered 
a small return on capital. The com-. 
pany 1s. well able to continue this 
bonus for some years especially if 
it js-expected that earnings may in- 
crease somewhat. 

Inceme and Surplus Account 
Ended December 31 
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admits that the majority would 
select International Nickel. He is of 
the opinion, however, that “it is so 
patently good it costs a lot to buy,” 
and “it definitely lacks the flexibil- 
ity of dealing in every and any 
thing, such as is enjoyed by the fin- 
ance company of the Union Corp. 
description.” 

The answer to the problem Mr. 
Loeb finds in Anglo-Huronian Ltd., 
substantiating to a large degree the 
opinion expressed in last week's 
Post. His reasons for so thinking 
coincide with those outlined in the 
latter article, and include the fact 
that Anglo-Huronian is a small 
company, owner-managed to a 
large degree, its primary activity 
gold and its trading facilities inter- 
national. 

All of which sounds on the sur- 
face as if Anglo-Huronian had a 
very good publicity agent; but the 
fact is that Anglo-Huronian is one 
of the least publicized operations on 
the Canadian mining exchanges. - 


Safe is Safe 

IANADIAN banks are not slow in 

ollowing the trail. blazed by 
mining pioneers. Recently the Im- 
perial Bank of Canada has opened 
up a new branch at Hooker’s Land- 
ing on Pickle Lake, to serve the 
rapidly growing Patricia mining 
industry. 

The new bank is housed in-a one 
story log cabin. The opening of. the 
new branch involved hauling a 2- 
ton steel safe 125 miles over bush 
trails. This task was in ‘reality a 
race against the spring break-up, 
which fortunately was later than 
usual this“year. The pioneer safe 
movers were faced with the pos- 
sibility of having to load the strong 
box into a small boat for the latter 
part of the journey. 

It is a tribute to the honesty of 
mining men that in all its history 
the Imperial Bank has never had 
a hold-up or a robbery in any of 
the scores of branches operated in 
mining camps and other pioneer 
bush communities. On occasions, 
there has been no safe of any kind, 
and the4eller had to sleep with the 
money under his pillow. ’ 


Plan No Change 
In Wayside Group 


Recovery Is Low But in 
Excess.of Expendi- 
tures 


From Our Own Correspondent 


VANCOUVER.—Reports heard in 
Toronto of reorganization of Way- 
side Consolidated, Bridge River 
property, are without foundation, 
according to Purvis E. Ritchie, man- 
aging director. 

Mr. Ritchie says the present cap- 
ital set-up will be continued and 
that no change is contemplated. It 
has been rumored that a split of one 
for 4 or 5 shares was planned. 

The mill is now handling about 
145 tons of ore daily. The heads are 
running low as a large proportion of 
the material being handled is devel- 
opment ore. But recoveries are 
more than offsetting expenditure, 
which has been low—only $3.18 for 
mining and milling in May. 

The. winze is now down 300 ft. on 
the dip of the vein with about 30 
vertical ft. more to go to reach No. 
8 level, where station will be cut 
and drifts run north and south on 
the vein. Air connection has been 
made over a distance of 2,000 ft. and 

rosscut is 


a 


DOME’S YOUNG HOPEFUL 


While not as-yet giving’ evidence 


of being a precocious youngster, 
Dome’s subsidiary operation, Sigma 
Mines, in Bourlamaque Twp., Que., 


is making normal healthy progress 
and results have been sufficiently 
encouraging to warrant the broad 
development programme at present 


Mines Ltd, 
es 
liabilities of Hillside Gold 
Mines, Trustee for the company is 
Hon. W. H. Price, and Hon. Jas. 
Lyons is one of the new directors. 
The new company will pay the 
outstanding debts amounting to 
about $25,000 within the next 30 
days, and already, it is stated, this 
sum has been placed in the hands of 


the banks. 


Hillside Mines will have a capi- 
tal of 3.5 million shares, and old 
shareholders will receive one of the 
new shares for two of the old. It is 
planned to raise $250,000 for de- 
velopment work. 
’ The property has been developed 
by 2 adits, one of these being pro- 
jected a~considerable distance and 
traverses a wide area returning low 
gold values. A smaller adit traversed 
a shear zone giving comparatively 
high values. The mine is served by 
power from the Great Lake power 
plant at Michipicoten, 


Vanson Considering 


Stock Distribution | 


From Our Own Correspondent 
WINNIPEG. — Vanson Manitoba 


‘|}Gold Mines directors are asking 


being carried on, and to indicate that 
this young operation may yet be a 
mainstay if and when the big Por- 
cupine producer reaches.its dotage. 


Drill Famine at Red Lake 
As Area Feels New Boom 


By THOMAS C. THOMPSON 


Ill-equipped,. inexperienced, but 
feverish with’ the. excitement. of a 
gold rush, hordes of would-be pros- 
pectors descended on the Red Lake 
area of northwestern Ontario nearly 
10 years ago. 

Every section of the camp with 
even a slight semblance of gold 
bearing geology was indiscriminate- 
ly staked. The rush was on the 
grand scale, but the resources of the 
amateur gold seekers were not. 
Many of them almost starved in the 
bush, others were half frozen before 
‘they made their way back to civil- 
ization months. later, and the Red 
Lake rush ended in bitter disappoint- 
ment for thousands of Canadians. 


Of the swarms of gold seekers, 
only a handful returned the follow- 
ing year to continue prospecting and 
surface exploration. Claims were 
abandoned by those who were un- 
able to finance a second trip, and 
Red Lake lapsed into relative 
obscurity. 

But in the intervening years in- 
tensive exploration has been con- 
tinued by new and old-time mining 
men and the large mining organ- 
izations with their field crews. In 
that interval, Howey and McKenzie 
Red Lake Gold Mines became pro- 
ducing gold mines, and the search 
for commercial ore bodies over an 
area of about 25 miles long and 8 
to-10 miles wide produced: results 
which, this .year, will shatter the 
last remembrance of Red Lake as 
a 9-days’ newspaper wonder of 1927. 


Intensive Exploration 

Red Lake this summer is being 
explored with a fine-toothed mini 
comb. From the McKenzie Island 
area on the east, through to the west- 
ern end of the Pipestone section, 
activity is, on.a scale that has no 
counterpart in the past. Within 2 
months a third producer should be 
milling Red Lake ore—Red Lake 
Gold Shore and no fewer: than 6 
other properties have definitely in- 
dicated productive possibilities at 
their current stage of development. 

A dozen others, under intensive 
exploratory development, are show- 
ing promise of some day entering 
producing ranks, but meanwhile 
money and men are pouring into 
Red Lake to a degree that probably 
exceeds the fondest -hopes of the 
pioneers of the district. 


Cannot Get Drills 

Encouraging as the situation ap- 
pears, there is a serious problem. 
Diamond. drills and diamond drill 


Some. Red Lake operators are 
making frantic efforts to buy, beg or 
bortow the men and equipment to 
continue exploration underground. 


Ha 


Cole, Madsen Red Lake. 
Couchenour-Willans, Red Crest 
Frontier Red Lake. 


Red Lake Gold Shore 

Red Lake Gold Shore’s new 250- 
ton mill is being constructed on 
schedule and will probably start 
operations at 125 tons daily around 
the middle.of August. Ore in sight 
is reported at over 100,000 tons and 
values are understood to be high. 
Assured ore reserves at December 
31, 1935 were placed at 45,150 tons 
with average grade of 0.663 oz. gold, 
or $1,050,000 with gold at $35 per 
oz. Subsequent development is be- 
lieved to have materially improved 
the ore picture. 

Red Lake Gold Shore is known 
to have secured particularly favor- 
able results from development on 
the first and second levels, with ore 
bodies widening and grade im- 
proved. The company is financed to 
production and has about $425,000 
cash in addition to 350,000 to 275,000 
shares in the treasury. 

It is the senior producer in the 
Red Lake area and in common with 
several other properties on which 
work is well advanced, its ore bodies 
have not only shown increasing 
widths as depth is attained, but im- 
provement in values. 

The property consists of about 
1,150 acres in a single block, adjoin- 
ing Howey Gold Mines on the west 
and the Red Lake property of Mc- 
Intyre Porcupine on the north. With- 
in 2 months it will commence pro- 
duction, largely as the result of 
highly experienced technical direc- 
tion on the part of such men as 
Charles E. St. Paul, president and 
managing director, Ira E. Hough, Dr. 
R. W. Breuls, John W. Shaw and W. 
P. Mackle. 

Rahill, Martin-McNeely 

Pine Island, southeast of McKenzie 
and lying between that property and 
Red Lake Gold- Shore, has drill 
crews at work, Rahill,is another of 
the few fortunate companies that 
have been able to secure sufficient 
equipment and is now engaged in 
drilling to cut the extension of Gold 
Eagle’s veins. . 

Skookum is still at work on sur- 
face trenching and test pitting and 
is at the stage where drills are re- 
quired, while in the same area, Mar- 
tin-McNeely has recently flown ex- 
tra drilling equipment to the 
property and placed operations on 
a 24-hour basis, Mineralized quartz 


various points on the workings run- 
ning laterally to the 150-ft. ‘aft. 

Nortricia, adjoining. Couchenour 
on the northeast is beirig examined 
by geologists and sampling to date 
reveals encouraging surface indica- 
tions. 

In the southern end of the Mc- 
Kenzie section, at Madsen Red Lake, 


the shaft is down 300 ft. and high | Py 


grade discoveries are reported from 
lateral development. On this prop- 
erty, at the Falkenham Lake re- 
gion, results have proved sufficient- 
ly encouraging to warrant further 
oe sinking to’a new objective of 
500 ft. 

Northerly, is Richmac’s . property 
where surface crews are at work. 
trenching and test-pitting on ground 
similar to that in other sections of 
the area where gold values occur in 
quartz veins in the general granodi- 
orite formation, 


Paulore is Active 


West of this aréa, toward the 
Pipestone section, Paulore is push- 
ing surface work on two groups, 
pending the arrival of additional 
drilling equipment. Jack St. Paul, 
a director of Paulore, is in Toronto, 
arranging to secure additional! drill- 
ing equipment and as. soon as this 
arrives on the property underground 
exploration of the rich surface finds 
will commence. 

Gold values are high on both 
Paulore groups, the break on the 
north group having been traced for 
1,400 ft. with encouraging gold 
showings, while on the south group, 
where overburden is heavy, the 
main vein has been traced 300 ft: 
with average widths of over 30 ft: on 
surface. Paulore is well financed, 
with about $150,000 in the treasury 
and when drill equipment is com- 
plete, the property will be subjected 
to further intensive exploration 
underground. 

Red. Crest, adjoining Paulore’ on 
the west is under development by 
Hudson-Kirkland interests, with 
Harry Porteous in charge of opera- 
tions. Rowan Hall, adjoining Red 
Crest, and Lake Rowan are also the 
scene of active surface work and 
here too, those in charge of opera- 
tions are impatiently awaiting drill- 
ing equipment to extend the present 


programme. is 
Frontier Red Lake, among the for- 

tunate companies possessing am 

drilling equipment, has been drill- 

ing steadily for 3 months with’ re- 

sults that are reported to be favor- 
e. . 


porphyry has been cut by Martin- abl 


McNeely’s No. 1 drill. 

In the Howey section, McManus is 
progressing with its surface work 
and will start drilling as soon as pos- 
sible, if it has not already done so. 
As for the Howey itself, 4 to 5 years’ 
ore is in sight on the basis of pres- 
ent operations, and the producer is 
showing no sign of slackening its 
pfoduction or pace, . 

John 5 ements pnereats are re- 
presen e by operations 
on the Olsen claims, in the Falken- 


Dupont-Hodgson 


from their shareholders, through the 
mails, an answer to the question as 
to whether or not a portion of the 
company’s Gold Lake stock holdings 
should be distributed. The sugges- 
tion from the board of directors is 
that one share of Gold Lake should 
be distributed for each 16 shares 
held of Vanson Manitoba. 

The last financial statement issued 
by Vanson showed 572,966 shares is- 
sued for cash and 1,014,375 issued for 
assets acquired and services rend- 
ered. On the one for 16 basis, the 
holders of shares paid for by cash 
would receive 35,811 shares of Gold 
Lake worth approximately $17,900 
and the holders cf the stocks issued 
for assets and services would re- 
ceive 63,898 shares of Gold Lake 
worth approximately $31,700. 

It is quite possible some form of 
protective committee will be formed 

the shareholders.. The Vanson 
Gold Mines, predecessors to Vanson 
Manitoba Gold Mines, issued 100,000 
shares out of 200,000 shares for the 
properties. Somewhere about 18,000 
shares were sold for cash. The 100,- 
000 shares issued for properties and 
assets were to be held in escrow 
“until such time as the company de- 
clared a dividend.” The question 
that is now raised is “what propor- 
tion out of the distribution of Gold 
Lake shares will go to the original 
vendors. of a property which has 
been turned down by engineers?” 

If the distribution is made Vanson 
Manitoba would. still retain in its 
treasury about 30,000 shares of Gold 
Lake and whatever balance of cash 
which would be left after paying 
court fees and costs of distribution. 


Gurney Gold Mines 
Getting Good Widths 


From Our Gwn Correspondent 

WINNIPEG.—Vein at the 250-ft. 
level in Gurney Gold Mines is 18 ft. 
wide with an average gold content 
of .35 ounces, according to advices 
from the property. A crosscut on 
the 375-ft. level is apparently en- 
tering this vein at the lower level. 
These results were obtained at a 
point approximately 70 ft. from the 
No.: 1 drill hole intersection where 
.34 ounces were secured over a hor- 
izontal width of 32 ft. No. 2 drill hole 
indicates -48 inches averaging 36 
ounces so that a distance in excess 
of 170 ft. still remains to be drifted 
to the northeast to explore this fav- 
orable section. 


COO Se: 


SMART: . 0° 6:6 
DRESSED 


INDIVIDUALLY . . 


Ina 


SPORTS COAT 


ham section, where good results are | 


reported from drilling 
tioned pri c eee 


aration for production next year. 


Moving westward trom Gol 

ing. 
ae ae | acti separ 
on the pro 


*e oe. 
lined y ae aoe 
ig 


development vat 
South MeKenzle Island and Me-|| 


7 ¢ le 
adi nt a 
hema 


WITH TROUSERS TO BLEND 


. - 


Note that word “individually” 
‘for these Sports Coats with 
Trousers to blend by Levy 
Bros. offer a wide selection of 
modish color combinations and 
patterns ... and the wearer is 
not “in uniform.” Styles for 
men of conservative taste and 
for younger men ~—-See them 
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Consolidated Balance Sheet, April 30th, 1936 
ASSETS 


bebscesseves $ 157,621.07 
weet 
880. 


Capital Assets at Cost:* 
Land and Buildings 
Plant and Equipment ........... ara eae 
Marine Equipment 
Furniture and Fixtures ... 


Investment in Partly Owned Subsi- 
diary Company at Cost 
Current and Worki 
Cash in Bank and on d 
Accounts Receivable (including amounts 
held back on completed contracts).... 
Deposits on Contracts 
Investment in Uncompleted Contracts, 
at cost 
Inventories of Tools and Supplies at 
book values . 
Investments in Dominion and 
Public Utility Bonds at cost 
(Quoted value April 30, 1936, 
$280,000.00) of which $151, 
000.00 par value are deposit- 
ed under contract 
Accrued Interest thereon 


406;172.40 
2,525.00 


103,570.65 


Deferred Charges to Operations 


Capital Stock: 


Authorized—150,000 Common Shares of No Par Value. 

Issued—84.600 Common Shares of NO. Par Value. .$ 710,000.00 
Mortgages Payable 5%: 

Due November 1, 1940 

Payable in semi-annual instalments of 


2, 


A as eee 4 
ecoun ayable an - 
bilities $ 229,089.99 


Provision for Government and Munici- 


87,500.00 


Reserve for Depreciation 

Reserve Against Contracts vewese 

Reserve for Fire and Marine Insurance..... be sdeds 
Earned Surplus: 

As per statement attached FA 


Approved on Behalf of the Board: 
RB. E, CHADWICK, Director. 
E. B. DECARY, Director. 


AUDITORS’ REPORT TO THE SHAREBOLIDERS 


We have made an examination of the books and accounts of The 
Foundation Company of Canada Limited and its Wholly Owned Sub- 
sidiary Companies for the year ending April 30, 1036 (with the ee, 
tion of Maritime Towing & Salvage Limiied, the balance sheet © 
which has been certified: by other Chartered Accountants), aud have 
obtained all the information and explanations which we have required; 
and we report that, in our opiniov, the above Consolidated Balance 
Sheet. at April 30, 1936, is properly drawn up so as to exhibit a true 
aud correct-view of the state of the combined affairs of The Founda- 
tion Company of Canada Limited and its Who Owned Subsidiary 
Companies, according to the best of our information and the explana- 
tions giveu to us and as shown by the books of the Companies exam- 
ined by us and the certified accounts above mentioned. 

In accordance with Section 114 of the Companies’ Act, 1934, we 
also report that the Company's p rtion of the net poet: for the 
year ending December 31, 1 of the partly owned subsidiary com- 
pany has heen taken up In the above accounts only to the extent of 
dividends declared therefrom. ‘ 


PRICE, WATERHOUSE & CO., Auditors. 
Montreal, June 12, 1936, 


Consolidated Statement of Profit and Loss and Earned: 
Surplus April 30, 1936 
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Interest on Mortgages.............cs.s.: 3,847.68 
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Proviaion ‘for ‘Depreciation. ............. 
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$ 157,621.07 
. 1,004,057.2«, 
880,820. 
13,267.18 


'$2,055,766.16 
rs 1.00 
_____$2, 055,767.18 
; 14,000.00 
$ 162,946.89 


406,172.49 
2,525.00 


103,570.65 
16,546.54 


"$ 284,465.17 
976,226.65 
7925.02 


$2,053,918.83 


fo Par Value. 
Par Value. .$ 710,000.00 
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Royalite Oil 
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Hopes to Earn 
Full Dividend 


Conservation 


xtend Life — Depreci- 
ae Reserve Adequate 


y WELL MANAGED 


; Our Own Correspondent 
CALGARY. —Royalite Oil Co, 
il field in Turner Valley, 


paying more in divid 
hows as earnings after 
tion. It is able to do this because of 
paving paid modest dividends in the 


st. 
P pepreciation charges are 10% of 
plant annually, and although this 
reserve is necessary for renewals it 
js regarded as conservative account. 


ing. 
Gas Storage 

The company has an asset in the 

form of unused gas that is being 
umped into the depleted Bow 
land field for storage. The gas is 
um into the old field under 
high pressure and will eventually 
be used by Canadian Western 
Natural Gas Light, Heat & Power 
Co, Although the gas is stored for 
the gas firm and belongs to it, pay- 
ment is not made until it is actu- 
ally used. 

The storage of gas in this manner 
has been done elsewhere, but no- 
where else on so large a scale, By 
this method, gas is conserved that 
would otherwise be wasted by burn- 
ing in the flares that are charactere 
istic features of Turner Valley. 


Conservation Plans 


In the event that stricter conser- 
yation measures are adopted by the 
Alberta government—in connection 
with production of oil and waste of 
the remaining gas—Royalite will 
remain in a stable position. It holds 
the franchise to supply gas for the 
distributing utilities in Alberta, so 
that the elimination of waste of gas 
would not reduce the company’s 
revenue from this source. 

Greater conservation of the wet 
gas of Turner Valley from which 
naphtha is extracted is being urged 
by Hon. C. C. Ross, Minister éf 
Lands and. Mines. The aim of this 
campaign is .to cultivate public 
opinion in favor of conservation. 

Reasons for Speeches 

There are reasons, of course, why 
it should be considered necessary to 
propagandize for conservation of 
gas rather than see hundreds of mil- 
lions of cubic feet burning in the 
famous Turner Valley: flares, One 
reason is that there has been wide- 
spread speculation in nny oil 
shares and holders would see their 
companies with reduced income if 
waste of. gas, necessary to extract 
naphtha, were stopped. There is 
also an underlying feeling that Roy- 
alite would suffer less than others 
because Of its right to sell natural 
gas to the public utility companies. 

There appears to: be little doubt 
that some stricter conservation regu- 
lations will be adopted by the gov- 
ernment. Premier Aberhart hag 
tecently joined Mr, Ross in the 
conservation speeches, indicating 
that the mines minister is not a 
voice crying in the wilderness. It 
would be venturesome, however, 
to predict exactly what policy the 
government will follow. 

While the effect of stricter con- 
servation would be to reduce rev. 
enue of many smaller oil producers, 
it would give them longer life. The 
recent Ross campaign appears to 
have had some influence on public 
Opinion. 

For further figures on Royalite 
Co. operations see page 14. 


| At the Mines 


Bruce Consolidated Gold Mines 
A crew is now on this property in 
the Rice Lake area, Manitoba, come 
pieting preparations for diamond 
Grilling. 

” 7 - 

Flin Flon Gold Mining Syndicate 
Lid—Exploration of this property at 
Douglas Lake, Saskatchewan, will be 
confined during the coming weeks to 
drilling a parallel mineralized zone 
Tecently discovered and to test the 
ore below the third level. To date 
some 2,700 ft. of drifting has been 
completed along the ore zone on 
‘hree levels, The Post ig informed, 
With the result that ore outlined and 
indicated totals approximately 45,000 
‘ons carrying $12 gold to the ton. 

. - oS 


Shawkey Gold Mining Co.—With 
the consent of the Toronto Stock 
Exchange, 500,000 shares of Shaw- 
key, a portion of the 1.5 million 
shares which were pooled in order 
to comply with listing regulations 
the exchange, were released 
trom pool June 15. The shares 
which are held for the accounts of 
Dany cholders in the old come 
ny, Shawkey Gold: Mines, 
teleased in full. rots: 
> «+ ® 

weed Cadillac Mines — Directors 

hounce development work will re- 
‘ume on the property of this com 
pany in the Cadillac district of Que- 
Hed between O’Brien Gold Mines and 
andora Cadillac Mines. The com- 
pany claims to have sufficient funds 
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eaving a working capital of 
: _ a improve- 
ment over the previous year. Briefly 
while this company does not look 
like a e. producer, it has 
demonstrated that it can operate on 
a profit with the ore it has. 


Arno Mines 
I have found some stock of Arno 
Mines in my late father’s posses- 
sions, What is the present position 
of the company? 


Arno Mines operates as a holding 
nt development with its 
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interests at the pres-| this 


a half interest on a | a¢th 


roposition 
basis with Clericy Consolidated. If 
the property proves it has merit, a 


new company will be formed, Arno | tim, 


and Clericy sharing jointly in con- 
trol, The record of Arno has not been 
eonducive to confidence. The com- 
pany has been active in many areas, 
including the Great Bear Lake dis- 
trict. The cash position of the com- 
pany is small and.the stock, at one 
time listed on the mining section of 
the Toronto exchange, was with- 
drawn from trading in 1934 by the 
exchange committee. 


Peerless Gold Syndicate 

I have some units in Peerless 
Gold Syndicate, but have heard 
nothing of it for some time, and do 
not see it referred to in your very 
valuable paper. Could you supply 
me with some information? 


par value stock, 
million shares heve been issued. 


Harker Gold 
I would like a orief analysis of 
— Gold. Where is its prop- 


Peerless Gold Syndicate is virtu-! portance. 


ally a holding syndicate, having in 
its treasury one million shares of 
Sturgeon Bridge Gold Mines and one 
million shares of Sturgeon Reserve 
Island Gold Mines. Officials of the 
Syndicate have informed us that 
plans are under way to convert it 
into a limited company. While noth- 
ing definite has been. arranged, we 
understand that unitholders in Peer- 
less will get in the neighborhood of 
100 shares in the proposed new come 
pany for each unit held: 

There is no market as far as we 
can ascertain for the Peerless Syndi- 


Sorting the 


$7,000 in cash, a loan of $50,000, some 
250,000 shares of Greene Stabell and 
37,000 shares of Pickle Crow stock. 
The company has an authorized cap- 
italization of $5 millions in $1 par 
value stock, of which $4 millions is 


public at 5 cents a share. 


Mines 


An Impartial Analysis of 
Listed Stock from A to Z 


These little close-ups are aimed at giving The Financial 
Post's readers an inventory of the market today. In no sense 
are they to be regarded as exhaustive summaries. Each listed 
stock is being dealt with in alphabetical order as space 


permits. 


International Nickel Co. 

International Nickel Co. of -Can- 
ada has been, and probably will 
continue to be, one of the most 

pular stocks on Canadian and 

ew York exchanges. 

The company has patent advant- 
ages. In the first place, Inco:has a 
practical monopoly on the world 
nickel markets, and has had enough 
sense not to abuse it, It can be, 


however, assured of a stable price 80 


level for its chief commodity, which 
has sold at around cents per 


But : of a. comguates 
appears, at presen er any 
threat of real competition to Inco, 
Copper Rise it 
pper ranks next to nickel in 


none 


Co; 
the company’s production. Indica-| 200 ft. 


tions are that copper is slowly 
improving from its long slump, and 
will become, in time, an even 
greater source of revenue. Precious 
metals such as gold, silver and 
platinum are also far from negligible 


yield on 


35 
pound for a number of Its 
R udbury, while by no! 4. has been 


nickel deposit in the 
one of the 
the biggest 


cti 
‘Another advantage centres on the 
capable management which this 
company has. 


For all these reasons, International 
Nickel is a oe popular stock, and 
a 


carry out this programme. Julius | ™ 


oben has been appointed engineer. 
+ ” -~ 


i 00d-Porcupine Syndicate—Drill- 

— the Night Hawk Lake prop- 

tf of this company revealed traces 
ee Gold at 130 ft. in the first hole, 

ae a ‘o officials, Surface work 
© erilling is continuing, 
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(For Structure 


planned to company 
under this arrangement. In addition, 
Norlake has a property at Lake Bour- 


worked in 
is a specula 
amount of attraction, 
Albany River 
I hold some y River Mines 


stock and would like some 
on development, 


Albany River Mines recently 
started a three-compartment 
on its property in 
trict of Ontario. 
ee eae Three 
main showings on the property are 
within 50 ft. of each , and the 
me vege tee: as an out specu- 
tion, is not without its appeal. Ap- 
wy $63,000 has been spent 
date and some $97,000 remains on 
hand for the present programme. 
Additional funds are reported to be 
available. “The 
authorized capitaliza 
lions in $1 par value stock, of which 
tely $1.8 million are out- 


Drills Start — 
At Lebel Oro 


Seek Bidgood Ore Exten- 
sion from Shaft’s 
Bottom 


Lebel Oro Mines has completed 
dewatering the shaft at its Kirkland 
Lake property adjoining Bidgood 
Kirkland, The Financial Post is of- 
ficlally informed. Drilling has start- 
ed from the bottom of the shaft in 
an attempt to intersect the extension 
of the Bidgood break into the Lebel 
property, The first hole is in over 


At the company’s Sudbury prop- 
erty, the new shaft is practically 
completed, and the old shaft de- 
watered to the third level, on its way 
to the fourth. The company plans a 
deep drill from the fourth 
level. 


established producer, 
Island Mountain will have to bay 


reserves. 

tion in good 

The capitalization 

is low, at 1.1 million shares, par 
Of this amount, 


are outstanding. 
as at Dec. 31, 1935, 
stock is listed 
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Report Finances Obtained 
for a on 


arrang 
made for the immediate starting of 
drilling operations on block A, to 
give structural geological. informa- 
tion between Lake Bousquet and the 
zone which has already been partly 
explored. At a later date, diamond 
drilling on blocks B, C and D will 
be carried out. 
To finance the drilling, a contract 
has been executed, involving the 
sale of 100,000 shares of the capital 
stock of this company, and optioning 
14 million shares. As goon as suf- 
ficient money is received from this 
option, shaft sinking operations will 
be initiated, and in the meantime 
— for this work are now 
ma 


Current Chatter 
From Manitoba 


From Our Own Correspondent 


Winnipeg—A road from Cranberry 
Portage to the properties of Gurney 
Gold and Optic Lake-is among the 
projected mining roads to be under- 
taken during this year. The road 
would be only about three and a 
half miles in length to reach both 


Warns Brokers 
Against Crooks 


The Toronto Better. Business 
Bureau states in a current bulletin 
that the effectiveness of regula- 
tions. of the Securities and Ex- 
change Commission of Washing- 
ton has caused the migration of 
many stock manipulators and 
high pressure salesmen to other 
fields, 

Some of these have selected 
Canadian financial centres. The 
Bureau warns brokerage firms 
generally that trading ’ accounts 
are necessary to the successful 
operation of such people. Brokers 
are warned lest they unsuspect- 
ingly lend the prestige of their 
firms to such operations and they 
are asked to communicate imme- 
diately with the Bureau in any 
case about which they have the 
least suspicion, 


Widow of Stanley Siscoe 
Gets $12,500 Damages 


From Our Own Correspondent 
ONTREAL.—Mrs. y Sis- 
coe; Montreal, has been awarded 


$12,500 in her suit in the Amos, P.Q., | yyin 


courts claiming 

against Canadian Airways 
alleging the pilot of the plane 
in which her husbend flew into the 
north country more than a year 
ago, could have saved Siscoe’s life, 
The man”’was found frozen 
to death March, 1935, Each of the 
2 children of Mr. Siscoe was 
awarded $5,000, and the widow 


damages of $150,000 


properties and would leave the/ $2 509, 


Sherridon-Cranberry line at mile 12. 


Jowsey on Packsack Board 
R. J. Jowsey has joined the board 
of Packsack Mines. He is at t 
visiting God’s Lake and Jowsey 
Island Gold Mines and following his 
return to Winnipeg, will inspect 
Packsack before returning east. 


Sherritt-Gordon Active 

One hundred and ten men are on 
the payroll at Sherritt-Gordon 
Mines at present, according to Eldon 
ing God’s Lake Gold Mines, is also 
supervising the work being done at 
Sherritt-Gordon prior to resumption 
of operations. The number, how- 
ever, will be somewhat reduced from 
now on until the mine actualy o 
into operation, which may be late 
in the fall, depending upon when 
the company can obtain necessary 
power from Hudson Bay Mining and 
Smelting. 

¢ se. @ 


San Antonio’s New Ore 
Important finds are 

the 1,050-ft. level of 

in the Rice Lake area and Flin Flon 


Gold apes Syndicate, the latter on 
the fourth Both as yet lack 


reported on 
San Antonio | of mineralizati 


Siscoe, president of Stanley Siscoe 
Gold Mines Ltd, and of Siscoe Gold 
Mines Ltd., was a leading figure in 
Quebec mining circles. 

Following the verdict, Aime Geof- 
frion, counsel for Canadian Aire 
ways, made a motion to set aside 
the verdict, and Mr. Justice Lucien 
Cannon, before dismissing the jury, 
said he would take the petition un- 
der consideration. 


Miller Bay Gold Mines 
Will Drill Old Timer 


From Our Own Correspondent 

SUDBURY.—<Another old-timer in 
the West River area is coming in for 
renewed exploration, a diamond 
drilling programme having been in- 
augurated at Miller Bay Gold Mines, 
adjoining Bousquet Gold Mines. The 
current campaign is sponsor- 
ed by George B. Webster, of Toronto, 
who has been prominent in the fin- 
ancing of Bousquet. 

The Miller Bay was worked about 
20 years ago. The claims, approxi- 
mating 540 acres, were trenched and 
stripped for about 2,700 ft., a vein 
on varying from 6 to 
12 ft, being disclosed. A shaft was 
sunk to the depth of 71 ft. 

Recent work disclosed a strong 


be-/ looking vein carrying values, east 
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and west of the shaft, and the drills 
will explore the showing at shallow 
depths. The operations are under 
the auspices of Bousquet Gold Mines 
and are being supervised by J. E. 
Jerome, manager. 


H. R. BAIN & COMPANY, 


Bain Bidg., Torento, AD. 4279 
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‘List Additional Stock 
Of Moneta Porcupine 


An additional 1 million shares of 
Moneta Porcupine Mines stock has 
been listed on the mining section of 
The Toronto Stock Exchange, trad- 
ing having started June 16. 
eer 2 million shares were listed 


having been 
in 1025, Par value is $1. 
With 999,995 shares issued f 


company reports 1,003,900 
remaining in the 5 

Exclusive of its 990,160 share 
interest in Straw Lake Beach Gold 
Mines, Moneta, as at March 31, 1936, 
shows aera — of $143,200, 
comprising ; bonds, have 
ing a market value of $73,904, at 
cost of $64,025; stocks, with a 
market value of $70,041, at a book 
value of $51,684. 

For the year: ended March 31, 
1036, ex: tures totalled $7,412, 
against of $4,690, leaving 
net operating loss of $2,782, 


Parkhill Gold Mines 
Recovery $20,600 in May 
Frem Our Own Correspondent 


MONTREAL. — Parkhill Gold 
@ gross recovery of 


Ltd., May 


ports an excellent grade of ore is 
being milled from stopes on levels 
9, 10 and 11, recovery for the first 
io days of June being estimated at 
For the 8 months of the current 
fiscal year ended May 31, the com- 
mill from 
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- . Plain Truths on Money and Credit 


This is the fourteenth of a series o 
sevicnet oh FRE ornieg OF OE Mee een 
Sir Norman Angell. - 
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Be Controlled? 


By SIR NORMAN ANGELL 


That banking and monetary policy can do a 
= “iron out” 
business 


half the population of Can- 
ada, and with nothing like 
the latter’s resources, has 
recently used the technical 
knowledge. of her very 
eminent economists 60 
to combine banking, mone- 
tary, credit, budgetary, 
tariff, commercial, and 
wage policies as to make a 
recovery from the depres- 
sion which has astonished 
the world. 
ee ee The point, however, is 
that there is no single magical “Plan” which will 
abolish poverty and give everybody a large in- 
come by purely monetary devices. The Swedish 
experiments, applied with great boldness and the 
taking of a good many risks, by a moderately 
Socialist government, represented a combination 
of counsels.and policies not only financial and 
mohetary but economic and commercial as well. 
And even at that the Swedes themselves are not 
at all agreed whether these policies had really 
anything much to do with the country’s recov- 
ery; whether it would not have taken place in 
any case as the result of a lucky combination of 
circumstances by which Sweden benefitted. 


Control Not All-sufficient 


{The truth is that the monetary factor is impor- 

_ tent; indeed its proper control is indispensable 

to prosperity; but it is not all-sufficient. Messrs. 

© Foster and Catchings, summing up their analysis 

© of econothic life under the profit system, declare 
_ that: 

“Society must.devise methods for controlling the 
volume of money in its’ economic interests. The 
question at issue is not whether it is best to havea 
‘managed currency,’ since every currency is neces- 
sarily a ‘managed currency’; the sole question’ is 
whether currency shall be managed intelligently,” 


What is the machinery that might be employed? 

First we must have some standard of measure- 
ment of wealth if the unit of measurement is no 
lenger to be a certain weight of gold. (And we 
cannot make it that and that alone if we are to 
control money, since our unit would immediately 
| become dependent upon a factor outside our con- 
= trol—quantity. of gold.) 

Our standard must be index numbers, or, for 
short, indexes. 

An index is a figure which shows the average 
percentage change in the prices of a number of 
representative goods from one point of time to 
another. 

The working is described by Professor Irving 
Fisher thus: Suppose we start with a dollar’s 
worth of goods in 1913, a market basket contain- 
ing all sorts of representative goods—bread, but- 
ter, eggs, milk, cloth and so on—in the proportions 
in which they were traded in, and such that the 
whole assortment could. be bought in 1913 for $1. 

Then let us suppose that, while the 1913 dollar 
would buy that market basketful, the dollar of 


1919 would buy only half of it. That is, the price . 


of that basket in 1919 was $2 instead of $1; the 
goods in the basket, taken all together, had 
doubled in price. It follows, according to these 
figures, that the 1919 index number of commodity 
prices is twice the 1913 level; that is, it is 200, 
if we take 100 as the price level of 1913. 

This statement does not, of course, mean that 
every one of the: goods had doubled in price. 
Some kinds of goods had more than doubled in 
price and some had less than doubled; a few had 
even fallen. 


Increase of Recent Memory 


Such a doubling of prices, on the average, did 
actually occur between 1913 and 1919. We can 
express it in either of two ways. We may say that 
the price index, or price of the assortment of 


goods in the imaginary basket, was doubled, or 
we may say that the dollar was worth half as 
T soaks about two-thirds of 
dollar will ‘ 

the market basket which it would in 1913. 


influence the quantity 
able, and by that means influence the price level: 
by raising or lowering the bank rate—the rate 
at which commercial promises 


icy, by which banks sell, or buy, 
ae All these devices influence the 
amount of money in circulation, the amount of 
credit. ; : 

The efficacy of open market operations in con- 
trolling the supply of money has been recently 
explained by Rt. Hon. Reginald McKenna, thus: 


“Stated in the briefest terms, the proposition is 
that every central bank purchase and every loan 
by a central bank increase the cash resources of 
the other banks and provide a basis for an expan- 
sion in the volume of credit, or, in other words, of 
money; while every sale by a central bank or re- 
payment of a central bank loan reduces bank cash 
and restricts the supply of money. This proposition 
holds true whatever the central bank may pur- 
chase, whether it buys or disposes of gold, bills, 
securities, or any other asset. From this it follows 
that central banks possess the power to regulate 
the supply of money.” 


The late Governor Strong (of the Federal Re- 
serve Board) himself proposed an amendment to 
the legislation regulating the board so as to read 
that its functions should be to “establish from time 
to time . .. a minimum rate of discount, which 
shall be made with a view to promoting a stable 
price level for commodities in general.” 


Not of Single Mind on Regulation 


This is in keeping with the view of authorities 
like Mr. Hawtrey, of the British Treasury, who 
insist that currency is essentially dependent on 
credit, and who«seem to argue that the necessary 
sequence is “cheaper credit—more money; more 
money—higher prices.” Others, however, have 
taken the view that regulation is best made by 
controlling direct the issue of currency and would, 
as Mr. Hodson puts it, invert the sequence into 
“more money—higher prices; higher prices—more 
credit.” 

Some, moreover, question whether even if the 
quantity of money and credit be regulated, the 
price level can thereby be stabilized, believing 
that in normal circumstances commodity move- 
ments have greater significance than money. Such 
plans as Fisher’s, Keynes’s, Snyder’s, Hawtrey’s, 
Cassel’s, Wicksell’s, all rest more or less on the 
Quantity Theory of Money (which it may be re- 
called assumes that “other things remaining con- 
stant, the level of prices varies directly with the 
volume of the means of exchange,” and which is 
sometimes questioned, not so much on the ground 
of its inherent illogicality, as.on the argument that 
other things neither will nor can remain con- 
stant). f 

While all agree that relative stabilization is 
feasible, bankers usually (but by no means un- 
animously) insist that a stable pricé level is not 
their business; that theirs is “the safe custody 
of their depositors’ money,” to be lent only to 
those borrowers who are “credit-worthy.” And 
they proceed to point out, very truly, that some 
of the most serious dislocations are due to causes 
which have nothing to do with money—such as 
(in Britain) the fall in the demand for coal, owing 
to the development of oi] and water-power; the 
fall in the demand for cotton, owing to the fail- 
ure of Eastern markets; changes in fashion, 
affecting employment in the textile industries; 
the vast amount of “technological unemployment” 
occasioned by labor-saving arrangements, ration- 
alization; the ovér-production of wheat and 
other commodities, and so on. 

Whereas Irving Fisher and his school believe 
that changes on the money side are all-important 
in determining the general level of prices, some 
other economists and most bankers believe that 
in normal circumstances commodity movements 
have by far the greater significance. The difficul- 
ties of basing a plan for stabilization on money 
regulation have been stated thus: While bank 
credit is undoubtedly important, it cannot be 
precisely controlled, and the velocities of circu- 
lation of money and credit cannot be deliberately 
controlled at all, reflecting as they do the oper- 
ation of human factors in economics. 

Further, it is impossible to tell before the actual 
event when or in what degree changes should be 
made in any one factor (e.g., the volume of credit), 
in order to neutralize the effects of changes in 
some other (e.g., the volume of trade and pro- 
duction). 
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In the doubling of prices between 1913 and 

1919 we may say the price index or price of 

the assortment of goods in the imaginary 

basket was dou or that the dollar was 
worth half as much. 


Thus, the main contentions on both sides of the — 


controversy. are valid as far as they go. 
’ Other Sides to Consider 


There are two sides to the equation—money 
and commodities; and dislocation may occur on 
either side. In our present distresses it has cer- 
tainly occurred on both sides. Each must be put 
right, ‘but the correction of one will not correct 
the other. 

It is not, be it noted, simply a question of gold 
vs. paper. A great deal of regulation and control 
is done under the gold standard. A larger superr 
structure of paper and credit on the same stock 
of gold will cause the value of the gold unit to 
fall even if the unit be a gold coin. This, indeed, 
is what happened as the result of the war: gold 
fell to about two-thirds of its previous value. Of 
course, if a country is not to be drained of its gold, 
then it must not render it cheaper than it is else- 
where by a larger superstructure of credit than 
in other gold-using countries. The need for inter- 
national agreement is just as great—indeed 
greater under the gold standard than under paper. 

This becomes plain if we examine what must 
happen when one country still on the gold stand- 
ard raises its internal price level, as the result of 
credit or currency expansion, appreciably above 
the level of other countries. The higher home 
prices stimulate the importation of cheaper foreign 
gcods, and depress exports. This involves an 
unfavorable balance which, continuing long 
enough, must so exhaust gold reserves as to make 
it impossible to give gold for the banknotes in 
circulation. The moment the value of the paper 
currency falls below the value of the gold unit it 
nominally represents, exhaustion of gold would 
cf course be instantaneous. The holder of a note 
could go to the bank and get $50 gold, take (say) 
$40 of it, buy paper, get gold, and so on, 


Will Create Unemployment 
The bearihg 6f this on unemployment is shown 
by a passage in a lecture delivered by Professor 
Paul Douglas. recently at- Geneva. Speaking of 
the inflationary effects of wide-scale expenditure 
on public works, he said: ; 


“If one country during a period of depression 
adopts such a policy as I have just advocated, and . 
either stabilizes its price level or causes it to rise 
slightly, while that of the rest of the world con- 
tinues to decline, then two tonsequences, both 
having the same results, will inevitably tend to 
follow: 

“(a) There will be an increase of imports into 
the country in question because of its higher prices 
and a decrease of its exports because of its higher 
costs. 

“(b) Since money will have a higher purchasing 
bower in other countries because of. their lower 
prices, there will therefore be a speculative selling 
of the currency in question into foreign moneys. 


as monetary policy. Stability in the 
value of money to the extent of preventing short- 
term variations, though not all-sufficient, as we 
have seen, is indispensable to the prevention of 
depressions, But money based on gold is an inter- 
national device; one nation cannot maintain the 
price level if it is falling in other gold countries, 
and remain on the gold standard, International 
action as to the amount of credit—money—which 
shall be based on a given quantity of gold, is there- 
fore indispensable. But that action plainly must 
cover something more than mere monetary prac- 
tice. The disequilibrium must continue if, when 


a country with heayy debts to pay begins paying | 


them in the only way they can be paid, by goods, 
its creditor says: “No goods, please—money. 
That must bring the whole thing down with a 
crash. . 


Protection Comes Into Picture 

If the increase of tariffs is to go on indefinitely, 
each acting without reference to the needs of the 
other, it must end by making the gold standard 
unworkable. This bearing.of protection on mone- 
tary policy is very seldom considered. Yet it 
would hardly be an exaggeration to say that 
nationalist economics and an international finan- 
cial system are incompatible. 

The stabilization of tariffs by international 
agreement will have to be approached from a new 
angle: as part of the problem of maintaining a 
stable money, and of maintaining the solvency of 
those customers upon whom we depend. To con- 
sider our tariff as merely our own affair is to court 
financial disaster. 

The other great factor in the maintenance of 
an international money standard is foreign invest- 
ment, which, of course, immediately brings us to 
the problem of political stability. The political 
unrést has discouraged foreign investment every- 
where and,so put an end virtually to the means 
of correcting international balances other than 
by gold. 

These two. main factors have indeed been em- 
phasized again and again, explicitly or implicitly, 
by almost every expert body which has dealt with 
the crisis, notably by the Gold Delegation of the 
League of Nations, the. Financial. Committee of 
the League, the Credits Sub-Committee of the 
League, the Basle Committee of Representatives 
of Central Banks. . 

The last named reports: 


“Financial remedies alone will be powerless to 
restore the world’s economic prosperity until there 
is a radical change in this policy of obstruction, and 
international commerce, on which depends the 
prégress of civilization, is allowed to resume its - 
natural development.” 


Similarly with the re-starting of international 
_lending by concerted action of governments and 
central banks: 


“In order to revive demand and thus put an end 
to the continued downward movement of prices 
which is enclosing both debtor and creditor coun- 
tries in a vicious circle of depression—it is esseh- 
tial that the normal process of investment of fresh 
capital should be resumed with a well-defined 
economic purpose in view, namely, an increase in 
the purchasing power of the world.” 


Financial Assistance Urged 

The British Macmillan Report describes in some 
detail the kind of action that is required. The 
essential principle is the desirability of foreign 
loans being made on a greater scale, and it en- 
visages not only a concerted policy for ordinary 
loans, but also some form of guaranteed credit, 
including perhaps government guarantees. 

The same measures are recommended or sup- 
ported with varying degrees of emphasis in all 
the reports above mentioned. 

In the next and final article we shall sum up the 
final results of our study so far carried on; will 
try to indicate “what it all amounts to.” 


*The story has been told in the recent book of a 
British economist, Dr. Brinlet Thomas, of the Lon- 
don School of Economics, in a work entitled: 
“Monetary Policy and Crisis, A study of Swedish 
Experience” (Routledge, London, 7/6). 
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THE INTERNATIONAL WHO'S 
WHO. Published by Europa Pub- 
lications, 6 Duke St., Adelphi, 
Lordon, W.C.2. Price £3 3s. plus 
2s. 6d. postage. 

Every good library is filled with 


| Who’s Who volumes from different 


countries. But practically all of them 
are national in character. To-.look 
up the citizen of a foreign country 
has always involved not only know- 
ing his nationality but knowing 
something about the language of his 
country in which his national Who’s 
Who will be edited and printed. 
The Internati Who's Who is 
intended as a co-ordinating volume. 
Published in English, it lists some 


A. J. PATTISON Jr. & CO. Lid. 


Established (907 
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25,000 of the leading citizens of the 
world—statesmen, diplomats, indus- 
trialists, financiers, educationalists, 
scientists, literary people, etc. The 
information given about each per- 
son listed is brief, but none of the 
main facts is missing. The typo- 
graphical set-up makes for easy 
reading. The treatment is entirely 
alphabetical with no attempt to list 
individuals by nations, which would 
have had the effeet of destroying the 
quality of easy reference which is 
so necessary in a volume of this 
character. 

The publishers claim for their 
volume that it contains more names 
and more information than any 
other international reference book 
of its kind. This is not at all dif- 
ficult to believe, for a check of the 
Canadian names listed agaiast an 
arbitrarily selected list of our most 
distinguished citizens indicates that 
entries have been conscientiously 
chosen, 


IS THERE ENOUGH GOLD? By 
Charles O. Hardy. Published by 


the Brookings Wash- 

ington, D.C. Price $1.50. 

A f@w years ago there was a very 
general feeling that the world was 
suffering from a serious shortage of 
gold. The oer Mey blamed 
u a diminu go . 
it was seriously. quediioned if the 
nations could survive the gold 
standar 


Bos 
Whether or not there is a short- 


| age of gold in the world as becom 
temporari . 


ly an academic question 
since so few nations are tied to the 
Id standard. But most of them 
ve in mind their ultimate return 


Ei wets? eee eae pare ewer. 
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;| an over-rapid 


if only because nations haVe learned 
how to economize in the use of gold, 
how to get along with lower reserv: 
ratios. . 
Is There Enough? 

In this volume Dr. Hardy focuses 
his attention on one main question: 

“Given a general restoration of 
industrial activity, would the pro- 
spective gold supply be_ sufficient 
to support the prospective volume 
of world trade at gold price levels 
as high as those of 1924-29, without 
drastic changes in the monetary in- 
stitutions which determine ‘the 
amount of gold that is needed?” 

This is the question as phrased 
by Edwin G, Nourse, director of the 
Institute of Economics, a branch of 
the Brookings Institution. 

Dr. discusses it at great 
length and answers it with a wealth 
of background material and statis- 


tical data. His conclusions.are given | : 


in his own words as follows: 

ae even in 1029 there w 
no justification for the pessimism 
that prevailed about the gold supply 
in prospect over the next decade; 

‘Second, that in the light of new 
developments since that time, to- 
gether with fuller knowledge of 
what fhe conditions then were, the 


real risk to be. guarded against in. 


planning a restoration of the gold 
standard is that of an excessive 
supply of gold.” | 


in Gola Return 
He points’ to further. risks: that 


credit structure 
the stabilization of 


segregated in extraordinary re- 
serves, 

Included is a further study of the 
Warren-Pearson theory on gold and 
prices. . 


SECURITY OR THE DOLE—By 
ae Be = Stewart, Published 
y ic Affairs Committee, 
National Press Building, Wash- 
ington, D.C. Price 10 cents. ; 
Unless there is an immediate 
and marked improvement in eco- 
nomic conditions we may expect 
an increasing .demand for higher 
Standards of. security from the 
underprivileged, according to Mr. 
Stewart. The pamphlet, fourth in a 
series on economic and social prob- 
lems, discusses chiefly the new U. S. 
Social Security Act. 


A PLACE IN THE SUN. By Grover 
Clark. Published by the Mac- 
' millans in Canada. Price 

So great is the volume of back- 
ground literature on contemporary 
subjects today that wise authors do 
not take for granted that all the 


. | thorough 


*| record 
wii 


expansion, of the} 
will’ follow . on} 


nations have not all learned that 
colonization does not pay. But a 
more .important reason, as Mr. 
Clark makes very clear, is that it is 
the taxpayers who pay the cost of 
colonization while it is special com- 
mercial groups or investment in- 
terests that gather in the profits, and 
so long as there are profits for such 
monopoly groups the world will be 
torn by strife over colonies and 
mandates, 


Separate Statistical Study 

Mr. Clark has published this vol- 
ume, which is most readable—in 
fact a fascinating story—as a result 
of a study made under the auspices 
of the Carnegie Endowment for In- 
ternational Peace. Rather than 
burden this volume with detailed 
statistical analyses and document- 
ary material, he is having them 
published separately in a volume 
entitled “The Balance Sheet of 
Imperialism.” Thus “A Place in the 
Sun” is an excellent review of the 
subject ‘for the average reader, 
while in combination with the back- 
ground material it will provide a 
going ‘analysis of the 
whole situation for the more ad- 
vanced student. 


There is just as clear thinking in 
the plan of the volume as in the 
actual writing. First, there is the 
of colonization in the past 
detailed accounts of the rise of 

Empire, the growth 


Then are examined in detail the 
“fallacy,” the trade fal- 
and the raw materials fallacy. 
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Wheat Surpluses 


Ebay Now Disappear 


Evening Recipe 
OFTEN think a nice, cool drive isi the 
country would be great stuff these 

warm summer evenings . . «. But then I 

remember that everybody else is thinking 

the same thing . .. And doing it.» In 
other words, that the season of traffic jams 
and dented ' fenders is with us again « .» 

So I generally wind up by taking a walk 

through the park. and topping it off with 

a fragrant Bachelor before bed time . . . 

That leaves me cool, calm and collected 

«es And ready for a good night’s sleep. 

I’ni passing the recipe on to you «ss» But 

the cigar must be a Bachelor. 
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supply of raw materials to be gained 


which a colony-holding count’ 
from control of a colonial empire, Psi 


might take in violation of com 
economic equality for G Pe 
Samuel Hoare’s speech at we 
last fall made it clear. that 7 som 
son preitesl Bet under present 
world conditions Dr. — may 
‘asking for the impossible. 

His book is a very important ove 
at this juncture — complete. © 
“exces readable and 
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profit had the prescng 

i ‘chaitman, J. R. Murrz 
restrained from selling in 
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when prices reach a season] 

Even assuming the imam 
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at least half of Canada’s poy 


& directly involved. 


Moreover and of greater 
ance, a week’s difference — 
weather might have resulg 
‘exactly the opposite picture 
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ba) ug. Casadian new crop 
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over the weather, Canaq 
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sense selling methods in h 
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| consumptive requirements 
sale” sign must hang in the 
Even in stich a year as t 
| promises, with a short crop 
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1927 this is a sane. policy z 
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| drought hit West. “ 
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| Morale and 
Employment 


T= most important task 
the National Unempl 


; Commission is the restorat 0 


Morale of: workers who hain 
fered from prolonged u¢ 
ment. 

Without doubt the sociai 
the depression present a 
Sreater problem than the cq 
huge relief bill, and a redudm 


Products of unemployme:t. 
Our relief policy to da 
®8éravated this situation. 
most part relief has amou 
on more than a “dole.” Tl 
ae has a most detr™ 
a ect on the morale of tha 
er it neressary to accept i 
ig a few weeks of 
discontent tow: 
let re of reli 
3 : Many cases 
before f is regard 
right.” As a resul 
Can he counted on 
to exercise their own 1 
off relief rolls. ' 
Purpose in workin 
when they can 
as much for 
¥ who couliz 
Or at least 


TEL 


: 
5 


vt 
i 


rel 


i 


ae ef ro 
. I id 





